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General 


Reportage on Jiang Zemin, Planned APEC 
Summit 


To Meet ROK’s Kim Yong-sam 


OW 2610123693 Tokvo KYODO in English 1205 GMT 
26 Oct 93 


[Text] Seoul, Oct. 26 KYODO—Presidents Jiang Zemin 
of China and Kim Yong-sam of South Korea will hold a 
summit meeting during next month’s ministers meeting 
for Asia Pacific Economic Cooperation (APEC) in 
Seattle, Chinese Vice Foreign Minister Tang Xiajuan 
said Tuesday [26 October]. 


The two leaders are expected to discuss a number of 
bilateral and regional issues, including suspicions that 
Beijing's ally North Korea may secretly be attempting to 
develop a nuclear arsenal. 


Tuesday's announcement made to Japanese reporters 
came as South Korean Foreign Minister Han Sung-chu 
departed Seoul for a five-day visit to China via Hong 
Kong. 


Han 1s also scheduled to meet Jiang and Premier Li Peng 
during his visit to China. 


China backed North Korea against South Korea during 
the 1950-53 Korean war and throughout the Cold War. 
bul increasing economic cooperation between the two 
former antagonists led to the establishment of diplo- 
matic ties between Beijing and Seoul in August 1992. 


The first China-South Korea summit was held in Sep- 
tember last year when Kim’s predecessor No Tae-u 
visited Beijing and signed a number of pacts with then 
Chinese President Yang Shangkun. 


To Visit Cuba After Talks 


OW 2610101393 Tokvo KYODO in English 0953 GMT 
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[Text] Being, Oct. 26 KYODO—Chinese President 
Jiang Zemin has made plans to visit several Latin 
American countries, including Cuba, after attending the 
informal leaders meeting at the Asian-Pacific Economic 
Cooperation (APEC) Summit next month in the United 
States, diplomatic sources in Being said Tuesday [26 
October]. 


According to diplomatic sources in Being, Jiang tenta- 
tively plans to visit Cuba on November 21 and 22 where 
he will meet with Cuban leader Fidel Castro and then 
visit Brazil November 22-28. 


Jiang, who also doubles as general secretary of China's 
Communist Party, will visit Rio de Janeiro and Sao 
Paulo and meet with high-level leaders there, the source 
said. 
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The final schedule is sull being negotiated, he said, 
adding that a visit to a third Latin American country 1s 
also in the works. 


A spokesman at the Cuban Embassy in Beying Tuesday 
refused to deny or confirm the visit, saying only “wait 
and see.” 


Chinese Foreign Ministry Spokesman Wu Jianmin on 
Monday also told KYODO NEWS SERVICE to wait 
and see, refusing to deny the visit. 


Jiang’s visit to Cuba, the first by a Chinese president, 
will come after he holds bilateral talks with the top 
leaders of the U.S., Japan and South Korea, at the APEC 
meeting to be held in Seattle. Washington, November 
19-20. 


The U.S. has recently sent a series of high-level delega- 
tions to China in an effort to improve relations, while at 
the same time emphasizing that China’s Most Favored 
Nation (MFN) trading status 1s conditioned by tts 
human rights record 


Jiang’s Cuban visit will not be taken lightly by the ULS.. 
which has been at odds with Castro’s government since 
the early 1960s. analysts said. 


For Jiang, however, the trip to the Americas will be his 
first foreign trip as president and will be an opportunity 
to show the Chinese people that he will not be intimi- 
dated by U.S. pressure. 


Beijing To Announce ‘Agenda 21° in 1994 


OW 2510123393 Being XINHUA in English 1206 
GMT 25 Oct 93 


[Text] Beying, October 25 (XTINHU A)}—China will issue 
“China's Agenda 21°’, a strategy for sustainable develop- 
ment, in the second quarter of 1994. a Chinese official 
said here today. 


Speaking at an international seminar on China's Agenda 
21. Deng Nan, vice-minister of the State Science and 
Technology Commission, said that the Chinese Govern- 
ment has discussed with the United Nations Develop- 
ment Program (UNDP) China’s holding of an interna- 
tional round table conference on the agenda in the 
second quarter of 1994 and issuing of the agenda during 
the meeting. 


The official told about 180 officials. representatives 
from China and international organizations that China’s 
Agenda 21. which was prepared in accordance with 
internationally conceived standards. 1s a strategic plan 
for sustainable development in China 


According to Deng. preparations are underway with the 
close cooperation and financial support of lt! NDP 


Shortly after the United Nations conterence on environ- 
ment and development in June 1992. the Chinese Gov- 
ernment decided to organize a drafting committee 
headed by the State Planning Commission and the State 
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Science and Technology Commission, including 52 gov- 
ernmental agencies and non-governmental groups, total- 
ling more than 300 experts. 


Deng said the draft came out after more than a year’s 
effort, adding that formulating China's Agenda 21 is 
necessary for developing the economy, protecting the 
environment and improving people's livelihood. 


She said the agenda will help China to take its historical! 
responsibility of protecting the global environment and 
promoting the global sustainable development. 


“If China, a country with a population of more than one 
billion, implements the agenda, it would mean partici- 
pation by about 22 percent of the world’s population in 
the global Agenda 21,” said the vice-minister. 


Based on the results of this seminar, China will further 
modify and revise the draft of the agenda and its 
associated priority programs. 


The vice-minister added that the agenda will be sub- 
mitted to the Chinese Government for review and 
approval and “we will strive to have it listed on national 
plans for economic and social development.” 


Qu Geping, director of the Environmental Protection 
Committee of the National People’s Congress, said the 
agenda involves industry, agriculture, communications 
and transportation, population, energy, natural 
resources and many other fields. 


“From now on, China must abandon the traditional 
development strategy and pursue a sustainable develop- 
ment strategy.” said Qu, former chief of the National 
Environmental Protection Agency. 


Lucas Assuncao, a representative of experts from the 
United Nations, said China is well ahead of many 
countries in implementing the global Agenda 21. 


During the five-day seminar, Chinese and foreign offi- 
c’als will discuss the strategies for sustainable develop- 
ment in China and the policy for China’s environmental 
protection and economic development. 


Also present at the seminar are representatives from 
international organizations including the United 
Nations Educational, Scientific and Cultural Organiza- 
tion, the Food and Agriculture Organization, UNDP, the 
World Bank and diplomats from the United States, 
Japan, Brazil, Germany, France and Italy and other 
countries. 


Asia-Pacific Economy Shows ‘Strong 
Performance’ 


OW 2210164693 Beijing XINHUA in English 1513 
GMT 22 Oct 93 


[“Roundup” by Xiong Changy:] 
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[Text] Manila, October 22 (XINHUA)}—With the world 
economic recovery, the developing economies of the 
Asia-Pacific region are expected to continue their strong 
performance. 


The Asian Development Bank (ADB) today predicted 
that the growth rate of the gross national product for its 
developing member countries (DMCs) will increase to 
7.1 percent in 1993 from 6.9 percent recorded last year 
and will stand at 6.9 percent in 1994 and 1995. 


While growth in the world economy will remain sluggish. 
there will be some improvement in DMCs’ export pros- 
pects, particularly from the newly industrialized econo- 
mies, Southeast Asia and South Asia. The ADB pro- 
jected that total exports from the region will rise by over 
12 percent in 1994 and 1995. 


Over the past two decades, the economies of the Asian- 
Pacific [as received] have performed exceptionally well 
while the industrialized countries have suffered from an 
economic slowdown. 


For the period 1980-1992. the region achieved an 
average annual gross domestic product growth rate of 6.8 
percent compared to 4 percent for developing countries 
and 2.4 percent for the industrialized countries in the 
world. 


ADB Assistant Chief Economist Malcolm Dowling, Jr 
noted that there are several factors which can explain the 
rapid economic growth of the Asia-Pacific: 


- Exports continue to do well despite the general slow- 
down in the volume of world trade. 


- Developing Asia’s reliance on Japan is declining while 
Japan's dependence on developing Asia increases. 


- There has been a pickup in domestic demand in 
developing Asia which has helped to keep growth rates 
high thus offsetting potential sluggishness in other sec- 
tors. 


- The level of investment devoted to expansion of 
productive capacity in the industrial sector 1s expected to 
remain strong. 


- The policy environment remains generally favorable to 
rapid growth. 


- The recent strength of economic performance has been 
accompanied by substantial capital inflows in the form 
of both foreign direct investment and portfolio invest 
ment. 


- There is a growing trend toward emphasis on sub- 
regional cooperation in the Asian region 


However, economic analysts said that the region's cco 
nomic growth will continue to be constrained by intra 
structure bottlenecks including limited water resources 
power shortages and growing urban decay. 
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Further, some Asian developing countries are experi- 
encing chronic labor shortages of skilled and profes- 
sional workers, they added. Increasing environmental 
concerns in several countries may | mit development 
choices. 


Nevertheless, they indicated that prospects of the region 
for the remainder of the decade continue to look bright 
due to government policy reforms and a growing supply 
of external finance from private sources. 


China To Join World Tin Producing Association 


Group Admits China 


OW 2510163393 Tokyo KYODO in English 1522 GMT 
25 Oct 93 


[Text] Kuala Lumpur, Oct. 25 KYODO—The Associa- 
tion of Tin Producing Countries (ATPC) on Monday [25 
October] admitted China as its eighth member, a Malay- 
sian official announced. 


Primary Industries Minister Keng Yaik Lim said the 
association accepted China’s demand that its member- 
ship fee be based on its export level, not on output as 
applied to the existing seven members, BERNAMA news 
agency reported. 


China, one of the biggest tin producers, had complained 
that a membership fee based on output would not be fair. 


“We have agreed to accommodate China's condition to 
bring it on board quickly.” Lim was quoted as saying. 
“China has a point as we have to understand that it 
consumes 20,000 tons of the 52,000 tons of tin it 
produces annually.” 


Delegates to the ATPC’s two-day ministerial meeting 
said other major tin producers such as Brazil should 
follow suit to help normalize depressed tin prices, now at 
the lowest level in 20 years. 


Earlier in the day, members urged the United States and 
other major tin exporters at the start of the meeting to 
help cut excess sales and prop up market prices. 


Delegates called for research into new uses of tin, 
expanding the grouping. and finding an effective way to 
control production quotas. 


The ATPC has blamed overproduction by nonmembers 
and overseas sales by the U.S., also a nonmember, from 
Strategic tin reserves for the protracted tin market slump. 


“Ata time when the tin industry ts at the crossroads, the 
conference has to make the necessary decisions to 
reclaim its rightful position as an economic metal in the 
world market.” conference chairman Lim told the 
opening session. 


The current tin price is about 12 ringgit (4.70 dollars), 
with excess stocks estimated at some 40,000 tons or 
almost double what 1s viewed as a normal level. 
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The ATPC groups Australia, Bolivia, Indonesia. 
Malaysia, Nigeria, Thailand and Zaire. 


Announcement ‘Welcomed’ 


OW 2610102093 Beying XINHUA in English 0937 
GMT 26 Oct 93 


[Text] Kuala Lumpur. October 26 (XINHU A)—China. a 
major tin producer in the world, has decided to become 
member of the Association of Tin Producing Countries 
(ATPC), it was learnt here today. 


ATPC members “welcomed the announcement” by 
China on its decision, said a joint press release issued al 
the end of the | Ith session of the ATPC conference here. 


China, an observer to ATPC since 1986, will “formally 
sign the agreement establishing the ATPC in Bangkok 
before the end of 1993", the release added. 


Conference sources told XINHUA that delegates agreed 
that China will pay its membership fee based on its tin 
exports instead of output as most of tin produced in 
China has been consumed locally. 


China, once becomes a member [as received]. will 
submit to ATPC its quarterly export figures compiled by 
its Customs authorities, the sources said, adding that 
ATPC did not insist that China contribute to the Inter- 
national Tin Research Institute (I TRI) 


China, which has been participating in ATPC tin supply 
rationalization scheme (SRS). promised to limit its 
exports to 20,000 tons this year. 


In view of China's decision, Brazil. another major tin 
producer, “agreed to do its utmost to enable it to also 
become a member of the ATPC as soon as possible’. the 
press release said. 


“With China as a member, ATPC will account for 6! 
percent of the world’s supply of fresh tin. With Brazil's 
continued cooperation, this percentage will be 75 per- 
cent,” it went on. 


Tin prices have been declining as the world tin stocks 
remain high currently at some 39.700 tons, far in excess 
of the normal stock level of 20.000 tons. 


ATPC members agreed to extend SRS by covering 1994. 
with a 12.75 percent cutback from the previous program 
to a permissible export tonnage (PET) totalling 78.000 
tons, with 30,500, 16.000 and 14,000 tons allocated tor 
Indonesia, Bolivia and Malaysia respectively 


Brazil agreed to limit its production to 26.175 tons with 
export expected to be 20.175 tons. 


The conference again called on the United States 
Defense Logistics Agency to lower tts pace of the deple- 
tion of tin stocks for the sake of market stabihzation 
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ATPC groups Australia. Bolivia, Indonesia, Malaysia, 
Nigeria, Thailand and Zaire, which account for 46 
percent of world tin exports. 


Japan Notifies Russia To Stop Nuclear Dumping 


OW 2010154493 Beijing XINHUA in English 1509 
GMT 20 Oct 93 


[Text] Tokyo, October 20 (XINHUA)—Japanese For- 
eign Minister Tsutomu Hata teiephoned his Russian 
counterpart Andrey Kozyrev today to demand Moscow 
immediately stop dumping nuclear waste in the Sea of 
Japan, Foreign Ministry officials said. 


In a 20-minute telephone conversation early this 
morning, Hata said both he and Prime Minister Mori- 
hiro Hosokawa were seriously concerned over the 
dumping, and urged Russia to call off a reported plan to 
dump a second load of radioactive waste in the sea, the 
officials said. 


The Russian Navy on Sunday [17 October] disposed of 
some 900 tons of radioactive liquid waste into the ocean 
about 550 kilometers west of Hokkaido, Japan's north- 
ernmost main island. 


Press reports said Russian authorities would go ahead 
with their plan to dump more nuclear waste today. 


Kozyrev told Hata that the Russian public 1s also greatly 
interested in the problem and promised to convey 
Japan’s concern to President Boris Yeltsin, the officials 
said. 


He said cooperation between Russia and Japan is needed 
if the problem is to be solved, and suggested speec ing up 
joint investigations. 


In Moscow, the Russian Foreign Ministry said in a new 
bulletin that the two ministers agreed that as Russo- 
Japanese relations have entered a new stage, ways must 
be sought to solve the problem as soon as possible 
through joint efforts. 


Yeltsin paid a state visit to Tokyo earlier this month. 


United States & Canada 


Li Langing Receives U.S. Investment Team 


OW 2510133693 Beijing XINHUA in English 1252 
GMT 25 Oct 93 


[Text] Bering, October 25 (XINHUA}—China’s reform 
and opening policy, which has proven successful through 
the past 15 years of practice, 1s irreversible, Vice-Premier 
Li Lanqing said here today. 


“There is no reason for a change. nor ts it possible.” Li 
said when he met with Lord Griffiths, senior advisor of 
Goldman Sachs Co. of the United States, and ‘1s party. 
in the Great Hall of the People. 
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During an hour-long talk, Li answered questions on 
China’s economic policies, financial system, agricultural 
Gevelopment and investment climate. 


L) said that the Chinese people's living standards have 
improved substantially, and China’s cooperation with 
foreign countries has gradually increased. 


During the transition to the socialist market economy, 
China 1s deepening reforms and expanding the opening 
to the rest of the world, Li added. 


During the meeting, Lord Griffiths said that his visit 1s 
designed to gain a better understanding of China's 
reform and opening up as well as economic policies so as 
to build long-term cooperative ties with China. 


The 23-member delegation from Goldman Sachs arrived 
here yesterday on a three-day inspection of China's 
investment environment as guests of the Ministry of 
Foreign Trade and Economic Cooperation. They are also 
scheduled to visit Shanghai 


Chen Muhua Receives “Nebraska Governor, Group 


OW 2610100893 Beyinge \INHUA in Enelish OSS] 
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[Text] Beying. October 26 (XINHUA)}—Chen Muhua. 
vice-chairperson of the Standing Committee of the 
National People’s Congress (NPC), met here today with 
a trade delegation from the Nebraska State of the United 
States. 


Chen and Benjamin Nelson, governor of the Nebraska 
State and head of the delegation, exchanged views on 
bilateral cooperation in economy and trade 


The 19-member delegation arrived here yesterday as 
guests of the China Council for the Promotion of Inter- 
national Trade (CCPIT). They are also scheduled to visit 
Beying and Shanghai to gain better understanding of 
China’s economic situation. 


Hebei Secretary Receives lowa Governor, Group 


S$K2510123793 Shinazhuane HEBEL RIBAO in 
Chinese § Oct 93 pl 


[Text] To celebrate the 10th anniversary of the establish- 
ment of friendly ties between Heber Province and lowa 
of the United States. the 19-member fricndship delega- 
tion of the State of lowa. headed by Governor Branstad 
arrived in Hebei Province on 4 October for a triendly 
visit. 


That morning. Vice Governor Chen Liyou personally 
went to the station to meet the guests. 


That evening. Cheng Weigao. secretary of the provincial 
party committee, met with all members of the delega- 
tion. On behalf of the provincial party committee and 
the provincial government, Cheng Weigao extended a 
welcome to the grests for their visit. He expressed hope 
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that the two sides would iurther expand exchanges and 
cooperation based on the existing friendly relations. 


Accompanied Cheng Weigao during the reception were 
provincial leaders Li Bingliang. Chen Liyou, Song Shu- 
hua, Li Yongjin, and Zhang Runshen. 


Northeast Asia 


Li Peng Addresses Sino-Japanese Symposium 
OW 2210140593 Beying XINHUA in English 1345 
GMT 22 Oct 93 


[Text] Beijing, October 22 (XINHUA) —Chinese Pre- 
mier Li Peng said here today that China was striving to 
reach agreement with Britain in the on-going talks on 
Hong Kong, though “this does not depend on the Chi- 
nese side alone.” 


Li made the remark at a meeting this afternoon with 
President Takuhiko Tsuruta, of the Japan Economic 
Journal, and his party, who have been here to attend the 
fifth Sino-Japanese economic symposium. 


As long as both sides strictly abided by the existing 
agreements, including the Sino-British Joint Declaration 
and other important documents, “the Hong Kong issue 
will not be difficult to be solved,” Li said. 


As early as September 1982, Deng Xiaoping. in talks 
with Margaret Thatcher, made a comprehensive state- 
ment of China's principled position on resolving the 
Hong Kong issue and pointed out with great foresight the 
problems or set-backs that might occur, Li noted. 


Al present, representatives of the Chinese and British 
Governments were in the midst of negotiations, Li said. 
“Our attitude remains that we will strive to reach agree- 
ment.” 


From the very beginning of the talks, the Chinese side 
had adopted that positive attitude, with the view to 
ensure a smooth transition and the long-term stability 
and prosperity of Hong Kong, Li said. 


However, whether an agreement could be reached did 
not depend on the Chinese side alone, Li added. 


ROK Foreign Minister Departs For Beijing 


OW 2610061993 Beijing XINHUA in English OSS9 
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[Text] Seoul, October 26 (XINHUA}—South Korean 
Foreign Minister Han Sung-chu left here Tuesday [26 
October] for Beijing via Hong Kong to pay an official 
visit to China from October 27 to 31 at the invitation of 
his Chinese counterpart Qian Qichen. 


Han is expected to deliver a speech on the roles of South 
Korea and China in Asia-Pacific region at the Asia 
Society in Hong Kong on Tuesday afternoon. 
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During his stay in China. Han will hold talks with Qian 
on the situation on the Korean peninsula and in North- 
east Asia and ways to expand economic cooperation 
between the two countries. 


He is to call on President Jiang Zemin and Premier Li 
Peng. and meet Minister of Foreign Trade and Economic 
Cooperation Wu Yi and Minister in Charge of the State 
Planning Commission Chen Jinhua. 


The South Korean foreign minister will also sign an 
agreement on environment cooperation with the Chinese 
side and discuss early setthement on aviation, double 
taxation avoidance and cultural exchange. 


This is Han’s first visit to China since he became foreign 
minister last February. China and South Korea estab- 
lished diplomatic relations in August /ast year. 


DPRK Commemorates Chinese People's 
Volunteers 


OW 2610012793 Beyine NXINHUA Domestic Service in 
Chinese 1508 GMT 25 Oct 93 


[By Gao Haorong (7559 3185 2837)] 


[Text] Pyongyang. 25 Oct (XINHUA)}—The Korean 
Ministry of People’s Armed Forces today held a banquet 
at Pyongyang’s People’s Cultural Palace to mark the 43d 
anniversary of the Chinese People’s Volunteers’ [CPV] 
participation in the Korean war, which falls on 25 
October. 


Addressing the banquet, General Chon Chae-son, deputy 
chief of the Korean People’s Armed Forces, said: The 
CPV's participation in the war in Korea 43 years ago was 
selfless support for the Korean people's fight against 
ageression and it reflected the traditional Korean- 
Chinese friendship. The CPV’'s lofty spirit and ethics and 
its immortal performance will go down in Korea's his- 
tory forever. 


He said: Korean people. and officers and men of the 
People’s Armed Forces will continue to cherish the 
Korean-Chinese friendship and they will also make 
positive efforts to strengthen and develop this frend- 
ship. 


Chinese Ambassador to Korea Qiao Zonghuai said: The 
friendship between the CPC and the Workers Party of 
Korea [WPK]. and the two countries has taken deep root 
in the hearts of the two peoples of the two countries. The 
CPC and Chinese Government will, as always, do their 
utmost to strengthen and develop Sino-Korean frend- 
ship and cooperation. 


Choe Kwang. member of the WPK Political Bureau and 
chief of general staff of the Korean People’s Armed 
Forces; and Kang Hui-won, candidate member of the 
WPK Political Bureau and vice premier of the State 
Administration Council, attended the banquet. 


The WPK Central Committee, the Korean Central Peo- 
ple’s Committee, the State Administration Committee. 
and relevant Korean departments today laid wreaths at 
the Korean-Chinese Friendship Tower in Pyongyang 
today to mark the anniversary. Party and government 
organs in Pyongyang also laid wreaths at Pyongyang’s 
Hyongjaesan Cemetery of CPV Martyrs. 


Pyongyang to Host 1995 East Asian Games 


OV 2610002993 Bering XINHUA Domestic Service in 
Chinese 1003 GMT 25 Oct 93 


[Text] Beying., 25 Oct (XINHUA) —In Pyongyang on 24 
October, representatives from eight Eastern Asian coun- 
tries and regions approved in principle the schedule and 
events of the Second East Asian Games which will take 
place in Korea in 1995. 


According to KCNA, representatives from Mongolia. 
Japan, China, Korea, South Korea, Chinese Taipei, 
Macao, and Hong Kong as well as observers from Guam 
attended the plenary meeting of the East Asian Games 
Association. The meeting approved in principle the 
schedule and events of the games: The Second East Asian 
Games will take place in Pyongyang from 20 September 
to | October 1995. Events will include track and field, 
swimming. soccer, basketball, volleyball, handball, table 
tennis, boxing. weightlifting, wrestling, judo, gymnastics, 
shooting, and boating. 


Whether there will be taikuando, bicycling. golf, 
bowling... badminton, tennis, softball, hockey, martial 
arts, and archery has yet to be determined. 


Southeast Asia & Pacific 


CPC's Xie Fei Leaves Thailand for Singapore 


OW 2410111393 Beyine XINHUA in English 1038 
GMT 24 Oct 93 


| Text] Bangkok, October 24 (XINHUA)}—Xie Fei, Polit- 
buro member of the Communist Party of China and 
secretary of the CPC Guangdong provincial committee, 
left here for Singapore today after ending a week-long 
visit to Thailand. 


Xie and his entourage had arrived on October 18 at the 
invitation of the Thai Board of Investment to study 
Thailand's experience in economic development and to 
promote economic and trade ties between Guangdong 
Province and Thailand. 


Xie Fe: told XINHUA that he saw an extensive and 
bright prospect for cooperation between the two sides, 
and that there 1s every reason to accelerate this cooper- 
ation in the fields of economy, trade and science and 
technology. 


During his stay in Thailand, Xie met Prime Minister 
Chuan Likphai:, Foreign Minister Prasong Sunsir: and 
senior Agriculture Ministry officials. 
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Xie also met with representatives of the Chinese-Thas 
community of Guangdong origin, leading businessmen 
and briefed them about Guangdong’s development and 
sought advice from them in regards to Guangdong’s 
investment environment and work on home-towns of 
overseas Chinese. 


Besides. he visited farm and forest product processing 
projects and industrial zones. 


Jiangsu Governor Visits Singapore Prime 
Minister 

OW 25 10060693 Beyine XINHUA Domestic Service in 
Chinese 0746 GMT 20 Oct 93 


[By reporter Cai Ximei (5591 6932 2734)] 


[Text] Singapore, 19 Oct (XINHU A}—In a meeting with 
visiting Jiangsu Governor Chen Huanyou this morning. 
Singapore Prime Minister Goh Chok Tong said: The 
Singapore Government will fully support the plan for 
establishing the Suzhou Industrial Park 


Goh Chok Tong said: Singapore's government leaders 
are very concerned about the plan for establishing the 
Suzhou Industrial Park. The Singapore Government will 
give its full support to ensure the plan’s early success 


Chen Huanyou spoke to Prime Minister Goh Chok 
Tong: The Chinese Government will also lend full sup- 
port to the plan for building a new industrial park in 
Suzhou. 


China and Singapore signed an agreement of principles 
in August, deciding to jointly establish an industrial park 
in Suzhou. Singapore has a 65-percent stake in the 
development plan, while the remaining 35 percent 1s in 
Chinese hands. Authoritics in charge of the Suzhou 
Industrial Park will develop and manage the new indus- 
trial park according to Singapore's plans 


Chen Huanyou and his delegation arrived in Singapore 
last night for a nine-day observation trip. They will also 
meet with President Ong Teng Cheong. Senior Minister 
Lee Kuan Yew, and Deputy Prime Minister Lee Hsieng 
Loong. 


Singapore Economic Delegation Visits Shandong 


$K2610002793 Jinan Shandone People’s Radto 
Network in Mandarin 2300 GMT 24 Oct 93 


[Text] The macroeconomic delegation of Singapore con- 
cluded its nine-day fact-finding tour in our province and 
departed on the morning of 24 October. At the invitation 
of the Shandong Provincial People’s Government, the 
six-member Singapore delegation headed by Mr. (Lin 
Chong). general manager of Singapore Private Enterprise 
Advisory Company, and entrusted by Senior Minister 
Lee Kuan Yew, arrived in Shandong on 15 October to 
begin a special visit to our province. Afier their arrival, 
Vice Governor Song Fatang and Lin Shuxiang. chairman 
of the provincial planning commission. respectively 
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briefed the Singapore guests on the province's tremen- 
dous changes in the investment environment and eco- 
nomic development, which had cropped up in the 
enforcement of reform and opening up. 


The Singapore fact-finding delegation successively 
looked into the investment environment of six prefec- 
tures and cities, including Jinan, Taian, Dongying, Wei- 
fang, and Qingdao, and learned about their econe 
development potential and the prospects of coopera! va: 
The province’s rapid economic developmen! ood 
investment environments, rich natural resourc: ~~ d 
sufficient labor forces impressed the Singapore ,. 
They were also optimistic about cooperative prospects in 
improving grain strains in agriculture, importing key 
technologies for specific projects, developing high- 
yield-and-benefit agriculture that can earn foreign 
exchanges, conducting the comprehensive processing of 
machines, turning out transportation machinery, and in 
building civil harbors and highways. 


NPC Vice Chairman Bu He Meets Lao 
Delegation 

BK2610103593 Beijing China Radio International in 
Lao 1230 GMT 25 Oct 93 


[Text] According to a correspondent of Radio China 
International, in Beijing today Bu He, vice chairman of 
the National People’s Congress [NPC] Standing Com- 
mittee, met with the delegation of the Laos-China 
Friendship Association headed by its chairman, Sisavat 
Keobounphan. 


At the meeting, the two sides held an amicable conver- 
sation reviewing the development of friendly relations 
between China and Laos. They informed each other of 
the status of their respective economic reforms, open- 
door policies, and socieconomic development. 


Vice Chairman Bu He noted that China and Laos have 
maintained traditional friendly relations since ancient 
times. China has (?gained experience) froin its reforms. 
open-door policy, and socialist construction and pro- 
moted the exchange of friendship visits between the two 
countries. The NPC vice chairman pointed out that 
China and Laos have peacefully coexisted with each 
other and played certain important roles in promoting 
the stability of this region. 


Sisavat Keobounphan noted that the profound friend- 
ship between Laos and China has been built on the spirit 
of sharing weal and woe and cannot be destroyed by 
anyone. He said: We have consistently paid close atten- 
tion to China's reforms and open-door policy and highly 
appreciated its achievements. He said he hoped that the 
economic reforms in both countries will march ahead 
together and that the friendship between Laos and China 
will last forever. 


(Hongxi), chairman of the Chinese Association with 
Foreign Countries; (Yua Thuan), chairman of the China- 
Laos Friendship Association; and Ponmek Dalaloi, Lo~ 
ambassador to China, also attended today’s meeting. 
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Media Delegation Ends 7-Day Visit to Laos 
BK 2410110993 Beijing China Radio International in 
Lao 1230 GMT 20 Oct 93 


[Newsletter: “Fraternal Affection and Friendly Cooper- 
ation” ] 


[Excerpts] A delegation of the Radio, Film, and Televi- 

1on Ministry of the PRC led by Tian Congming. deputy 
minister of radio, film, and television, paid a seven-day 
friendship visit to the Lao People’s Democratic Republic 
|LPDR] from 26 September to 3 October. During the 
seven-day stay in the LPDR. all members of the delega- 
tion were deeply impressed and overjoyed with the 
fraternal friendship. Laos and China are neighboring 
countries. The peoples of the two countries have main- 
tained traditions of friendship since ancient times. 
Bounteng Vongsai. deputy minister of information and 
culture of Laos, accompanied our delegation as it toured 
around. The well-planned organization and good care of 
the Lao side made us feel at home. Both in Vientiane 
City and Luang Prabang Province. we were accorded a 
very warm welcome by the Lao people. 


An initial success achieved by the delegation in the visit 
on this occasion followed the positive consultations with 
the Lao side: a Sino-Lao memorandum on exchange and 
cooperation in the radio, film. and television fields for 
1993-94 was signed between the two sides. According to 
the memorandum, the two sides would organize 
exchanges, such aS appointing news reporters to 
exchange visits; cooperate in training technical per- 
sonnel; organize weeks of film festivals: and exchange 
radio and television programs. The Chinese side has also 
agreed to render assistance to Laos in producing films. It 
can be confirmed that in the coming period, cooperation 
in the radio, film. and television fields between the two 
countries will enter a new stage. 


On | October Khamphou: Keoboualapha. deputy prime 
minister of Laos, received all the members of the dele- 
gation. In the mecting. the guests and the host talked in 
a friendly atmosphere. 


Deputy Prime Minister Khamphoui Keoboualapha said: 
Al present, our two countries have switched to a new 
economic mechanism and are marching toward the 
market-oriented economy. A large number of Chinese 
enterprises have set up companies in Laos. This 1s a form 
of cooperation of mutual benefits. We hope that China 
will encourage ever more businessmen to make invest- 
ments in Laos. We have now also faced some problems 
in connection with the radio and television work. We are 
taking into consideration ways of fighting the influcnce 
from the West in this field. We. wishing to strengthen 
our radio and television work, would like to ask the 
Chinese side to help us. We have adhered to the socialist 
path. With you Chinese as comrades. we have main- 
tained confidence in this path. You. comrades. have 
marched forward one step ahead of us. and you have 
already gained experiences. We. therefore, will learn 
from you, comrades. 
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Deputy Minister Tian Congming said: China and Laos 
are neighboring countries. The peoples of the two coun- 
tries have maintained profound love. We have already 
viewed this fact with our own eyes. During the visit, we 
have been accorded a warm welcome in an atmosphere 
of close friendship. In practice, we will learn from each 
other under real conditions. In addition to visiting 
Vientiane, our delegation visited Luang Prabang Prov- 
ince. We also visited the national television and radio 
stations, the film (?collection) center, and the television 
satellite station that Prime Minister Li Peng has given as 
a gift to Laos in 1990. All the delegation members have 
gained the same impression: that though the radio and 
television equipments of Laos are not up-to-date and 
there remains a shortage of certain necessary tools, the 
Lao personnel have persistently worked in a spirit of 
great endeavor. An example of this is that in the radio, 
television, and information service of Luang Prabang 
Province, with Lieutenant Colonel Oukong as chief, 
there are only 47 personnel altogether working. Each 
day, each of the personnel must fulfill the duties of the 
radio, television, and information work. Their duties are 
collecting, editing, and broadcasting news, filming video 
programs, and issuing bulletins. They have explicitly 
divided tasks and responsibilities. Each one has worked 
in a very industrious and persistent manner. Though 
there are some difficulties and troubles, they have effec- 
tively fulfilled their responsible tasks. This is something 
that we will have to learn from the Lao side. [passage 
omitted] 


In Luang Prabang Province, the delegation members 
attended a grand Basi well-wishing ceremony organized 
in honor of the delegation. At the ceremony. all the 
delegation members received best wishes bestowed on 
them by the Lao people with sincere spirit. Both hands of 
all delegation members were fully attached with pure 
white cotton thread serving as a token of greetings and 
best wishes. All the delegation members joined in in 
words of best wishes and rousing songs to the extent that 
they wanted to join in singing and dancing. All their 
hearts were filled with affectionate feelings of fraternal 
friendship. 


The short, seven-day visit has ended. However. the 
impressions are still engraved deep in the hearts of all the 
delegation members. Following the visit, the peoples of 
the two countries have maintained ever more profoundly 
mutual understanding and affection. This means that the 
expected goal has been fulfilled. We are convinced that 
in the next stage, the exchange and cooperation in the 
radio, film, and television fields between our two coun- 
tries will certainly be developed to another higher level. 


Official Attends Forum on Population in Malaysia 


OW 2510095493 Beijing XINHUA in English 0900 
GMT 25 Oct 93 


[Text] Kuala Lumpur, October 25 (XINHUA)—A 
Malaysian parliamentary leader has praised China for 
the rapid progress it made in population control. 
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Mohamed Zahir Ismail. speaker of the lower house of the 
Malaysian parliament, did so today when mecting a 
visiting Chinese delegation led by Lei Jieqiong. vice 
chairperson of the Standing Committee of the National 
People’s Congress.[sentence as received] 


Zahir expressed welcome to Le: who ts to attend the 
fourth conference of Asian Forum of Parliamentarians 
on Population and Development (CAFPPD) here this 
week. 


The three-day conference to be opened tomorrow will be 
attended be some 200 parliameniarians from over 40 
countries in Asia and the Pacific region. 


China has been participating in many regional discus- 
Sions On population in recent years. 


Lei also called on G. Vadiveloo, president of Senate 
today. 


Both sides hoped that the friendly relations between the 
Chinese National People’s Congress and the Malaysian 
parliament and between the two governments will grow 
further. 


Lei conveyed thanks to Malaysian parliament leaders 
from Qiao Shi, chairman of the Standing Committee of 
the National People’s Congress. for the warm welcome 
accorded to him by the Malaysian parliament during his 
visit to Malaysia last July. 


Lei said the Chinese side looks forward to a visit to 
China by Malaysian parliament leaders next year. 


Near East & South Asia 


National Assembly of Iraq Delegation Visits 


Qian Qichen Receives Group 
OW 2610042693 Beying XINHUA in Enelish 0415 
GMT 26 Oct 93 


[Text] Beying, October 26 (XINHUA)—Chinese Vice 
Premier and Foreign Minister Qian Qichen stressed here 
today that the relevant resolutions on the Gulf tssue 
adopted by the Security Council of the United Nations 
should be fully implemented. 


Qian made the remarks at a meeting with a delegation 
from the National Assembly of Iraq led by its chairman. 
Sa’di Mahdi Salih, at the Great Hall of the People this 
morning. 


He expressed the hope that Iraq would take positive 
measures truly to implement the relevant UN resolu- 
tions and improve its relations with Arab countries, 
particularly the countries in the Gulf region. so as to 
create favorable conditions for lifting sanctions imposed 
on Iraq. 


Salih said Iraq had made its due efforts to implement the 
relevant UN resolutions, and was willing to improve tts 
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ties with Arab countries, which he said was an important 
factor for stability in the Gulf region. 


Their conversation also touched on the growth of bilat- 
eral relations. 


Qian noted that China and Iraq had shared a long- 
history of contacts, adding that bilateral relations were 
developing in a normal way since they established dip- 
lomatic ties. 


The delegation arrived here on October 24 for a visit to 
China at the invitation of China’s National People’s 
Congress Standing Committee. 


Qiao Shi Discusses Gulf Peace 


OW 2610134893 Beijing XINHUA in English 1322 
GMT 26 Oct 93 


[Text] Beijing, October 26 (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met here today with a delegation 
from Iraq’s National Assembly. 


During the meeting, Qiao said that China has always 
been concerned about the situation in the Gulf region 
and hopes that peace and stability will engulf the region. 


Qiao made the remark to Iraqi parliamentary Chairman 
Sa’di Mahdi Salih at the Great Hall of the People this 
evening. 


Chairman Qiao said China supports the complete imple- 
mentation of relevant resolutions adopted by the Secu- 
rity Council of the United Nations. He added he believes 
that Iraq will continue to cooperate with the U.N. and 
handle ties with neighboring countries to finally bring 
about the settlement of suspending issues. 


Qiao said China, as a permanent member of the U.N. 
Security Council, will shoulder its responsibility and 
continue its efforts to work hard for the realization of 
peace and stability in the Gulf region. 


Qiao said that China and Iraq have enjoyed traditional 
friendly relations, and stressed that the NPC attaches 
great importance to relations with the National 
Assembly of Iraq. The Chinese people, as well, have 
always displayed goodwill towards the Iraqi people. 


He expressed the belief that with the gradual resumption 
of a normal situation in the Gulf region, bilateral coop- 
eration in all fields will further expand. 


Noting a long history in relations between the two 
countries, chairman Salih said Iraq will do its utmost to 
resume and develop friendly relations and cooperation 
with China. 


During the meeting, Salih briefed Qiao on relations 
between Iraq and the U.N. and Iraq’s stand on the 
implementation of the relevant resolutions of the U.N. 
Security Council. 
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Qin Jiwei, vice-chairman of the NPC Standing Com- 
mittee, also attended the meeting. 


After the meeting, Qiao gave a dinner in honor of the 
Iraqi delegation. 


Zou Jiahua Receives Israeli Construction Minister 


OW'2510094893 Beijing XINHUA in English 0825 
GMT 25 Oct 93 


[Text] Beijing, October 25 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua mei here today with visiting Israeli 
Minister of Construction and Housing Binyamin Ben- 
Eliezer and his party. 


The delegation, invited by Chinese Ministry of Con- 
struction, arrived in Beijing last Friday {22 October]. 


During the visit, the delegation will explore with their 
Chinese partners possibilities for Israeli-Chinese cooper- 
ation in the field of construction. 


After Beijing. the delegation will also visit Nanjing, 
capital of East China’s Jiangsu Province, and China’s 
largest industrial city of Shanghai. 


CPPCC Group Leaves for Oman, Qatar, Bahrain 
OW 2610115593 Beying XINHUA in English 1128 
GMT 26 Oct 93 


[Text] Beijing, October 26 (XINHUA)—A delegation of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC), headed by Sun 
Fuling, vice-chairman of the CPPCC National Com- 
mittee, left here today for a visit to Oman, Qatar and 
Bahrain. 


The delegation went at the invitation of the Consultative 
Council of the Sultanate of Oman, Advisory Council of 
the State of Qatar and the Consultative Council of the 
State of Bahrain. 


Bangladesh Communications Minister Visits 


BK2210133593 Dhaka Radio Bangladesh External 
Service in English 1230 GMT 22 Oct 93 


[Text] China has assured to take positive steps to accel- 
erate developments in the communications sector of 
Bangladesh. The assurance was given when Minister for 
Communications Oli Ahmed called on his Chinese coun- 
terpart Huang Zhendong in Being Thursday [21 
October]. During the meeting, the minister explained in 
detail the difficulties faced by the Bangladesh govern- 
ment in the construction of the road between Daulatia, 
Faridpur, Chinaidaho, and Kushtia. The road ts being 
constructed by a Chinese construction firm. Bangladesh 
communications minister Thursday visited China 
railway locomotive and rolling stock industry. 


10 INTERNATIONAL AFFAIRS 


Sub-Saharan Africa 


Nigerian Plane Hijacked; PRC Passengers 
Aboard 


All Passengers ‘Released’ 


OW 2510203093 Beijing XINHUA in English 1756 
GMT 25 Oct 93 


[By Gu Zhenqiu] 


[Text] Lagos, October 25 (XINHUA)—AII of the 137 
passengers were released by hijackers from a Nigeria 
Airways plane at the Niamey airport in the Niger 
Republic and they are all safe, diplomatic sources said 
here this afternoon. 


Four members of the Chinese bank delegation, led by the 
bank’s Vice-Governor Tu Jianji, were also safe at the 
Niamey airport, according to the sources from the 
French Embassy in Nigeria today. 


The Chinese delegation was originally scheduled to fly 
from Lagos to Nigerian capital Abuja to attend a meeting 
on the establishment of the African Imports and Exports 
Bank. 


The plane was hijacked this morning and flown out of 
the country. It landed at the Niamey airport, Niger. 


The incident was the first of its kind in Nigeria’s aviation 
history. 


However, the identity and motives of the hijackers have 
not been established, Radio Nigeria quoted an official 
Statement as saying this afternoon. 


The Nigerian Government is contacting the Niger 
Republic to ensure the safe return of all 137 passengers 
and || crew members. 


Meanwhile, the Chinese Embassy in Nigeria is following 
the development of the incident with great concern. 


‘No Information’ on Passengers 


OW 2610074393 Beijing XINHUA in English 0724 
GMT 26 Oct 93 


[By Gu Zhenqiu] 


[Text] Lagos, October 26 (XINHUA)—Passengers 
aboard a hijacked Nigerian plane returned to Nigeria 
early this morning, Lagos airport sources told XINHUA 
at the daybreak. 


The Nigeria Airways sent another plane to the neigh- 
boring Niger Republic to fetch the passengers. The plane 
stopped at the Abuja airport before it finally landed at 
the Lagos airport at about 4:00 a.m. (local time) [0300 
GMT] today. 


“Only about three passengers came down in this air- 
port,” a Lagos airport security man said. 
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By 5:58 a.m. (local time), no information was available 
about the fate of the hyackers and whether all of the 137 
passengers aboard the plane have returned to Nigeria. 


At the Lagos airport. this correspondent did not see the 
four members of the delegation from Bank of China who 
were aboard the hyacked plane. However. the Chinese 
Embassy sources said the Chinese bank officials might 
have got off the plane at the Abuja airport because they 
were among the seven foreigners released Monday [25 
October] by hyackers from the plane. 


The plane, originally scheduled for a domestic flight 
from Lagos to the capital of Abuja. was hijacked shortly 
after it took off early Monday morning. It made a final 
landing at the Naimey airport, Niger Republic. 


The passengers returned to Nigeria following Nigeria’s 
great efforts to ensure the safety of all passengers aboard. 
The hijacking 1s the first of its kind in Nigeria's 60 years 
of aviation history. 


Chinese Bankers Return safely’ 


OW 2610134193 Beyine NINH A in Enelish 1320 
GMT 26 Oct 93 


[Text] Lagos, October 26 (XINHUA)—The four- 
member Chinese bank delegation aboard the hiyacked 
Nigerian Airbus has returned safely to the capital of 
Abuja. Nigeria, officials of the Chinese Embassy here 
said this morning. 


They are expected to attend an international conference 
there on the establishment of the African imports and 
exports bank scheduled for tomorrow, the officials said. 


The Chinese officials thanked the Nigerian Embassy in 
Niamey, Niger, for sending officials specially to see the 
Chinese bank delegation led by deputy governor of the 
Bank of China Tu Jianji, when they were released by the 
hiackers in Niamey. 


The Nigeria Airways plane was hyacked on Monday 
shortly after it took off from the Lagos airport. The 
hiyackers originally wanted to take the plane to Frank- 
furt, Germany. But the plane finally landed at the 
Niamey airport after it was refused entry into the N’djy- 
amena airport in Chad for fuel. 


15 Nigerian passengers are still held as hostages by the 
hyackers, who hyacked the plane on political purpose. 


The hyacking 1s believed to be the first in the country’s 
aviation history. 
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West Europe 


Editorials on France Selling Arms to Taiwan 


France ‘Violates’ ‘Norms’ 


HK2310071593 Hong Kong TA KUNG PAO in Chinese 
22 Oct 93 p 2 


{Editorial: “Sino-French Relations Will Remain at a 
Low Ebb”] 


[Text] Instead of correcting the mistake of its prede- 
cessor, the French Balladur administration yesterday 
disclosed that it would continue to sell weapons to 
Taiwan. This act, which violates the norms of interna- 
tional relations and interferes in China’s internal affairs, 
will surely arouse the Chinese people's indignation. Thus 
there is little hope for restoring the development of 
Sino-French relations. 


At the end of last year the former French Government 
approved the sale of Mirage fighter planes to Taiwan, 
thus causing Sino-French relations to worsen. The Chi- 
nese Foreign Ministry lodged a strong protest with the 
French Government and demand-d that France close its 
Consulate General in Guangzhou. The two countries’ 
economic and trade relations were affected, of course. In 
March this year, the former French Socialist-Party-led 
government stepped down amid a pile of economic 
difficulties and political scandals. Balladur was elected 
prime minister. After the new government assumed 
office, it expressed the hope of improving relations with 
China. The Chinese side “judged it by its deeds, not just 
by its words.” Early this month, during a meeting with 
French Foreign Minister Juppe, Qian Qichen, Chinese 
vice premier and foreign minister, explicitly explained 
the Chinese Government's principled stand on the 
Taiwan issue and hoped that the new French Govern- 
ment would adopt a policy different from the previous 
government’s, correct its mistake, and restore the two 
countries’ friendly relations. 


But France has forgotten moral principles at the sight of 
profits, even though a new government has been formed. 
It talks about improving relations, but it immediately 
turns round and sells weapons to Taiwan. This has put 
an obstacle in the way of China’s peaceful reunification. 
Logically speaking, countries with diplomatic relations 
should abide by the principles of mutual respect for each 
other’s sovereignty and territorial integrity and nonin- 
terference in each other’s internal affairs. In no form and 
under no pretext can one side illegally provide weapons 
for a territory belonging to the other sovereign side 
without the approval of the latter. When Sino-French 
diplomatic relations were established, the French Gov- 
ernment recognized the Government of the PRC as the 
sole legitimate government representing the Chinese 
people, and Taiwan as an inseparable part of Chinese 
territory. Now it has flagrantly violated the principle of 
the establishment of the two countries’ diplomatic rela- 
tions in deciding to sell weapons to Taiwan. This has 
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seriously trampled on Chinese sovereignty and damaged 
the foundation of Sino-French relations. 


In selling weapons to Taiwan, France has found an 
excuse for its perfidy by saying that China has conducted 
a nuclear weapon test. This 1s absolutely unreasonable. 
France itself has conducted many nuclear weapon tests. 
Last week, Prime Minister Balladur claimed in the 
National Assembly that France's objective is to maintain 
its nuclear deterrent capability, that nuclear tests “are 
indispensable.” and that “France will not sign any trealy 
which completely bans nuclear tests.” China’s stand 1s 
different from France's. China’s purpose in developing a 
small number of nuclear weapons ts to protect itself, not 
to use them to threaten others. After the recent nuclear 
test, China reiterated that it will continue to make efforts 
to conclude a complete nuclear test ban treaty in 1996: it 
will sign and implement it. China has solemnly declared 
that it will not be the first to use nuclear weapons, nor 
will it use nuclear weapons against nonnuclear countries. 
The Chinese mainland will absolutely not use nuclear 
weapons against Taiwan. of course. China’s nuclear tests 
will not in the least affect relations between the two sides 
of the Taiwan Strait. As a matter of fact. people on the 
two sides of the strait and the descendants of Emperor 
Huang in the country and abroad are happy about the 
growth of China’s nuclear defense capability. 


Recent UN statistics show that the United States and 
France are the countries which sell the most weapons. As 
a permanent member of the UN Security Council. 
France should have strictly observed the principles on 
restricting the proliferation of conventional weapons— 
principles which it participated in formulating—and 
should have made contributions to preserving peace and 
promoting regional security. However, France has gone 
so far as to violate its Commitments in an international 
agreement. At a time when cross- strait relations are 
becoming relaxed, 1 has decided to sell weapons to 
Taiwan, thus creating tension in the Taiwan Strait and 
threatening the Chinese people's safety. This 1s also 
unfavorable to peace and stability in Asia. Peaceful 
reunification ts an established principle of the Chinese 
Government. But if foreign forces interfere in China's 
internal affairs, support the Taiwan authorities in 
“opposing the Communist Party and refusing peace.” 
and obstruct China’s peaceful reunification, the Chinese 
people will firmly oppose this and take all necessary 
measures to deal with it. 


The incumbent French Government ts facing economic 
difficulties. It wants to carry forward European unifica- 
tion but 1s also afraid that the French tarmer: will 
strongly protest against it. At a time when tt ts secking a 
way Out for its economy and trade. it is dreaming of 
returning to Asia. But for the sake of reaping profits from 
arms Sales, it has given up the opportunity to restore the 
development of relations with China. This will prove 
itself a serious mistake which incurs prolonged losses. 
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France Follows ‘Wrong Course’ 


HK2510125693 Hong Kong WEN WEI PO in Chinese 
25 Oct 93 p 2 


{Editorial: “The French Government Has Repeatedly 
Broken Faith” 


[Text] The French Government has reportedly decided 
to sell more weapons to Taiwan. The new arms deal will 
include surface-to-surface missiles, surface-to-air mis- 
siles, torpedo-carrying missiles, and electronic warfare 
equipment are worth a total of about $2.6 billion. After 
the cabinet headed by Balladur took power, it did not 
change its predecessor's wrong policy of selling weapons 
to Taiwan but still followed the same wrong course and, 
once again, took the action of sacrificing the long- 
standing traditional French-Chinese friendship and eco- 
nomic cooperation in order to seek short-term benefit. 
This was indeed an unwise move. 


It has been said that France decided to sell arms to 
Taiwan this time on the grounds that China had recently 
carried out an underground nuclear test. This is com- 
pletely untenable because there is absolutely no causal 
relationship between the two events. China’s under- 
ground nuclear testing was started later than France's 
and the number of such tests is also smaller than that of 
France. France is not in a position to criticize China [mei 
zi ge dui zhong guo shuo san dao si 3093 6327 2706 1417 
0022 0948 6141 0005 6670 0934] on the issue of 
underground nuclear tests. The relationship between the 
two sides of the Taiwan Strait is China’s internal affair, 
still less can France have a hand in it. 


In fact, France’s arms sales to Taiwan were mainly 
oriented toward its own economic benefit. In order to 
sell arms worth several billion U.S. dollars, Paris even 
broke the promise its supreme authorities made to China 
in the past, repeatedly breaking faith. The international 
community saw from these events that the economic 
recession in France had caused its government to lose its 
bearings and feel quite helpless. Even if the French 
Government gains an arms order worth several billion 
U.S. Dollars, the deep-rooted economic problems in 
France still cannot be resolved. On the contrary, France 
will just gain a reputation as being unscrupulous and 
perfidious in the international community. In fact, this 1s 
precisely the prominent symptom of the “French dis- 
ease.” 


The French cabinet led by the Socialist Party was totally 
at a loss faced with the economic recession and finally 
stepped down helplessly. This year, only three months 
before this yea tion to the French legislature, the 
government | Socialist Party decided to sell 60 
Mirage 2000. planes to Taiwan. However, the 
arms deal did ' ue the Socialist Party cabinet and 
did not reinvigorate the French economy. On the con- 
trary, Sino-French relations have worsened. The Chinese 
Government warned France against such wrong 
behavior long ago but the French Government just 
turned a deaf ear to it and continued to stick to its 
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perverse action. The Chinese Government could not but 
make a strong reaction and closed the French Consulate 
General in Guangzhou. The normal economic and trade 
relationship between China and France was also 
affected. 


In sharp contrast to the economic recession in the West, 
the economy in the Asia-Pacific region is full of vigor. 
International opinion holds that the sustained economic 
growth in the Asia-Pacific region is powered by the 
Chinese mainland’s high growth rate. China is a large 
country with a population of |.2 billion people. Once the 
market economy brings strength to China, it will ema- 
nate inexhaustible potential as both a market and a 
processing base. France was the Western country which 
took the lead in establishing diplomatic relations with 
China and the economic and trae relationship between 
France and China used to be rather stable. When Sino- 
French relations were normal. French businessmen 
enjoyed a great deal of opportunities in the huge Chinese 
market. Such opportunities would certainly bring much 
greater benefit to France than the arms sales to Taiwan 
because the high-speed economic growth in the Chinese 
mainland remains in the initial stages and the future 
prospects are unlimited. The shortsighted behavior by 
Paris is regrettable and also makes people feel that 
France is now short of statesmen with foresight. France 
is now plagued by both economic and political crises and 
the strike by Air France staff is just a microcosm of the 
“French disease.” 


This does not mean that all Western nations are as 
arrogant and shortsighted as France. The forthcoming 
Asia Pacific Economic Summit Meeting in Seattle will 
focus on the first top-level meeting between China and 
the United States for the last four years. Information 
shows that the United States is adjusting its economic 
and foreign strategies and is shifting its orientation fully 
to the Asia-Pacific region. A recent economic analysis 
report by Morgan Stanley, one of the most influential 
securities Companies in the United States, said that 
“China is one of the best places in the world for 
investment.” Next month, German Chancellor Kohl will 
also visit China. It 1s certain that his visit will strengthen 
Sino- German relations and will promote the economic 
and trade ties between the two sides. 


The French Government should attach importance to 
the main interests and proceed from the long-term 
interests of French-Chinese relations and cancel its 
wrong decision to sell weapons to Taiwan. Otherwise. 
the Chinese side will certainly make a strong reaction. If 
there are retrogression and setbacks in French-Chinese 
relations, the French Government must bear responst- 
bility for all consequences and pay the costs. 


Qian Qichen Receives UK's Edward Heath 
OW 2310081493 Beying XINHUA in English 0752 
GMT 23 Oct 93 


[Text] Being, October 23 (XINHUA)—Vice-Premier 
and Foreign Minister Qian Qichen conferred here today 
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with visiting British former Prime Minister Edward 
Heath on international issues including the former 
Yugoslavia and the situation in Somalia. 


After the meeting Qian hosted a luncheon in honor of 
Heath who is scheduled to leave this afternoon for the 
lake city of Hangzhou in east China. 


Earlier today, former Prime Minister Heath inspected a 
rehabilitation research center for deaf-mutes in Beijing. 
On April 18, 1987, Heath conducted for the Central 
Philharmonic Society in a benefit performance in the 
Great Hall of the People for the construction of the 
center. 


The center, with a floor space of 10,000 square meters, 
was inaugurated five months ago. 


East Europe 


PLA Chief Zhang Receives Polish Counterpart 


HK2210114293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1333 GMT 15 Oct 93 


{By reporter Li Wei (2621 0251): “General Zhang Wan- 
nian Says China’s Defensive National Defense Policy Is 
Determined by the Country's Social System and Devel- 
opment Strategy” 


[Text] Beying, 15 Oct (ZHONGGUO XINWEN SHE}— 
General Zhang Wannian, PLA chief of general staff. said 
today that China’s social system and development 
strategy determine that China's national defense policy 
is of a defensive nature: he said that China follows the 
principle of active defense strategy, which can be 
summed up as “strengthening national defense, resisting 
foreign aggression, safeguarding the country’s sover- 
eignty and territorial integrity, and ensuring national 
security.” 


Zhang Wannian said these words this afternoon when 
meeting with General Tadeusz Wilecki, chief of general 
staff of the Polish Army. 


Zhang Wannian also stressed that China is a peace- 
loving country, and that China will not seek hegemony 
when it becomes developed in the future. 


At the invitation of Zhang Wannian, Wilecki arrived in 
Beijing this morning for an eight-day visit to China. 


This is the first trip to China by a Polish Army chief of 
general staff in 33 years, as well as the first trip by the 
general himself. 


The two chiefs of general staff exchanged ideas on 
further developing ties between the two armies, with 
both sides expressing their willingness to continuously 
develop the friendly and cooperative relations. 


Zhang Wannian said that China attaches great impor- 
tance to the visit by Wilecki, and he expressed his belief 
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that the visit will play a positive role in fostering under- 
Standing between the two armies and promoting triend- 
ship and cooperation. 


Wilecki said that development of relations between the 
Chinese and Polish Armies is conducive to the develop- 
ment of ties in various domains between the two coun- 
tries. 


Wilecki and his entourage will also meet General Chi 
Haotian, state councillor and defense minister, after 
which they will visit some Chinese military units and 
military academies and Xian, Shanghai, and Shenzhen. 


Slovak Defense Ministry Official Visits 


OW'2510140593 Beying XINHUA in English 1341 
GMT 25 Oct 93 


[Text] Beijing, October 25 (XINHUA)}—Li1 Jing, deputy 
chief of General Staff of the Chinese People’s Liberation 
Army, met with Igor Urban, secretary of the Defense 
Ministry of Slovakia, along with Urban’s entourage. here 
this evening. 


After the meeting. Li hosted a dinner tn honor of the five 
guests from Slovakia, who arrived here earlier today on 
a week-long visit as guests of the Chinese Ministry of 
National Defense. 


The visitors are also scheduled to travel to Dalian city in 
northeastern Liaoning Province and Shenzhen city tn 
South China. 


This is the first China trip by a leader of Slovakia’s 
Defense Ministry since the establishment of that repubic 
early this year. 


Army Delegation Completes Visit to Bulgaria 


OW 1610135093 Beying XINHUA Domestic Service in 
Chinese 0250 GMT 14 Oct 93 


[By Reporter Guo Chunxiao (6753 2504 0879)] 


[Text] Sofia, 13 Oct (XINHUA)—A Chinese People’s 
Liberation Army amity visiting delegation headed by 
Major General Wu Quanxu, assistant to the chief of the 
general staff. visited Bulgaria from 8 to 13 October. 


During the visit, General Petrov, chief of the general 
staff of the Bulgarian Army, and Lieutenant General 
Khandzhiev, vice defense minister, respectively, met 
with Wu Quanxu and his party. During the meetings. 
both sides extensively exchanged opinions on the issues 
of developing a relationship of friendly cooperation 
between the two countries armies. 


Wu Quanxu and his party ended their visit and left 
Bulgaria on the afternoon of 13 October. 
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Hungarian Assembly Speaker Visits Beijing 


Confers With Qiao Shi 
OW 2510134593 Being XINHUA in Enelish 1307 
GMT 25 Oct 93 


[Text] Beying, October 25 (XINHUA)—Quiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress (NPC). met with Szabad Gyorgy. 
speaker of the National Assembly of Hungary. and his 
party here this evening. 


Qiao said China and Hungary. and the parliaments of 


the two countries, have enjoyed traditional friendship. 


Qiao said that the two countries have taken a new stride 
in developing their bilateral ties and the current visit by 
the Hungarian guests will surely help promote further 
growth. 


Qiao said China is watching closely the political, eco- 
nomic and cultural development in Hungary and 
expressed his appreciation that the parliaments of the 
two countries maintain contacts and exchange experi- 
ences in law making. 


Noting a new development in economic relations and 
trade last year. Qiao said he hoped that they would 
continue to grow on the basis of equality and mutual 
benefit. 


Mr. Szabad Gyorgy reviewed the development of rela- 
tions between the two countries and the two parliaments 
and expressed the hope that the two parliaments would 
Strengthen exchanges, and increase contacts and consul- 
lations in international activities.” 
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Referring to Sino-Hungarian economic relations and 
trade, Szabad Gyorgy said the bilateral trade has wit- 
nessed a new rise. 


“China will attend an international fair to be held in 
Budapest,” said Szabad, that “will be conducive to the 
expansion of economic cooperation and trade between 
the two countries and between the Eastern European 
countries and China.” 


After the meeting, Qiao gave a banquet in honor of 
Szabad Gyorgy and his party. 


Meets CPPCC Official 


OW 2610100793 Beying XINHUA in English 0848 
GMT 26 Oct 93 


[Text] Beying, October 26 (XINHUA)}—Qian Zhengy- 
ing, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met Szabad Gyorgy, speaker of the National 
Assembly of Hungary. and his party here this afternoon. 


Envoy Signs Sports Exchange Program in 
Romania 

OW'1710090893 Beyine XINHUA Domestic Service in 
Chinese 0733 GMT 14 Oct 93 


[Text] Bucharest, 13 Oct (XINHUA)}—The PRC State 
Physical Culture and Sports Commission and the Roma- 
nian Youth and Sports Affairs Ministry today signed a 
sports exchange program for 1993 in the Romanian 
capital of Bucharest. 


Li Fenglin, Chinese Ambassador to Rornania, and A. 
Mironov, Romanian Youth and Sports Affairs minister, 
signed the program on behalf of their governments. 


According to the exchange program, China and Romania 
will take part in international sports tournaments hosted 
by each other or conduct joint training. 
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Political & Social 


Li Peng, Qian Qichen, Others Visit “World Park’ 


OW 2510133493 Bejing XINHUA in English 1251 
GMT 25 Oct 93 


[Text] Beying, October 25 (XINHUA) —Premier Li 
Peng toured the World Park here today, on the first day 
it opened formally to the public. 


The park, taking up 46.7 ha [hectares], displays minia- 
tures of 106 scenic spots and edifices from nearly 40 
countries, including the Egyptian pyramids, France's 
Eiffel Tower, Australia’s Sydney Opera House, the 
Grand Canyon of the United States and the Leaning 
Tower of Pisa in Italy 


Vice-Premier Qian Qichen cut the ribbon for the 
opening of the park this afternoon. 


Accompanying Li and Qian were State Council Secretary 
General Luo Gan, secretary of the Beijing Municipal 
Party Committee Chen Xitong and Beijing Mayor Li 
Qiyan. 


Winding up his visit, Li wrote an inscription, which 
reads: “The park 1s so big that all the most famous scenic 
spots of the world have come into view” 


Since its trial opening on October |, China's national 
day, more than 600,000 Chinese and foreigner have 
visited the park. 


The name of the park was in the hand of President Jiang 
Zemin. 


Deng Shows ‘Concern’ Over Economic 
Retrenchment 


11K 2610052093 Hong Kone SOUTH CHINA 
MORNING POST in English 26 Oct 93 pl 


[By Willy Wo-Lap Lam] 


{ Text] Chinese patriarch Deng Xiaoping has thrown his 
weight behind another round of fast-paced growth, even 
though many objectives of the four-month-old austerity 
programme have not been reached. 


A host of liberal cadres, including aides to ousted party 
chief Zhao Ziyang. have also resurfaced to lend their 
support to radical economic liberalisation. 


Chinese sources said yesterday that in spite of his failing 
health, Mr Deng had recently expressed concern that 
“sustained. high-speed. and healthy growth” should not 
be jeopardised by the ongoing retrenchment exercise. 


The sources said the 89-year-old senior Icader had 
coimed a new slogan—"“Only speedy development passes 
the rigorous test of reason.” 
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They said Mr Deng had expressed worries that excessive 
concentration on “curing and restructuring the econ- 
omy” mught detract the nation from the “core” task of 
fast-paced growth. 


The patriarch’s argument, which has already resulted in 
a moratorium being pul on niany aspects of the austerity 
programme, was endorsed by 2n unusual economic con- 
ference held in Beying yesterday. 


Nearly 100 participants included aides to the late party 
general secretary Hu Yaobang and Mr Zhao. 


The quasi-official China News Service yesterday quoted 
participants as warning that an undue emphasis on 
“boosting macro- level adjustments and control” the 
standard euphemism for retrenchment—might lead to a 
restoration of the “old system”. 


Analysts said liberal economists were echoing Mr Deng’s 
warning that conservative planners in the State Council 
were taking advantage of the austerity programme to 
reinstate elements of a “command economy”. 


Professor Wang Jue from the Central Party School 
contended that “excessively radical means” to cool the 
economy were detrimental to reform. 


“Macro-level adjustments and contro! must be based on 
market economics,” he sad. 


“If this basis 1s not adhered to, [economic policy] will go 
back to the old system of the planned economy 


Liberal economist Wu Mingyu cast doubt on the desir- 
ability of the austerity programme. contending that 
while it had failed to cool down economic activities in 
rich areas retrenchment had dealt a blow to poorer 
districts. 


Analysts in Beying said the continuation of the pro- 
gramme had become a political issue that pitted liberal 
cadres and regional leaders led by Mr Deng against 
cautious planners led by former Politburo members Yao 
Yilin and Song Ping. 


They said the tug-of-war had put Executive Vice-Premicr 
Zhu Rongyi, architect of the austerity programme, in a 
difficult position “Problems that Zhu set out to tackle. 
including hyperinflation, are still very serious and the 
vice-premicr 1s reluctant to call a stop to the austerity 
programme.” a Chinese source said. 


“However. Zhu risks offending his mentor Deng as well 
as powerful regional leaders if he does not heed the new 
call.” 


Since carly last year. Mr Deng has urged that the 
cconomy grow by 10 per cent or more every year 


But Chinese economists generally agree that growth of 
cight to nine per cent 1s the highest the country can aim 
for if itis to avoid double-digit inflation. 


16 NATIONAL AFFAIRS 


Zhu Rongji Issues Instructions on Housing 
Reform 


HK2210130293 Hong Kong MING PAO in Chinese 18 
Oct 93 p 9 


[By special correspondent Chi Sun (2765 1327)] 


[Text] Zhu Rongji, vice premier of the State Council, 
recently issued distinct instructions on speeding up 
housing reform to resolve the current housing problems 
about which ordinary people are extremely concerned. 
The Housing Reform Office of the State Council has 
formulated the idea of accelerating the housing struc- 
tural reform with a view to realizing the “home owner- 
ship scheme.” The General Office of the State Council 
will meet to discuss the issue of urban and rural housing 
structural reform at the end of this month, and the Third 
National Housing Reform Work Meeting will be held in 
Beijing next month. 


Recently, Vice Premier Zhu Rongji definitively pointed 
out that housing is a problem about which ordinary 
people have shown the greatest concern, and housing 
structural reform is a matter of primary importance and 
enjoys popular support. In order to accelerate housing 
structural reform, we should cool down the real estate 
fever while giving impetus to housing structural reform. 
We should push forward public housing sales while 
working out coordinated plans and continue to step up 
rent increases along with salary growth. We should 
comprehensively practice a housing provident fund 
system, institute the system of mortgage loans and repay- 
ment in installments, and perfect market management 
and maintenance markets. 


It has been reported that the Housing Reform Office of 
the State Council has formulated a plan to accelerate 
housing structural reform with an “emphasis on the sales 
of houses and attention paid to sales, leasing, and con- 
struction simultaneously” and with priority given to the 
sales of houses to positively push forward reform of 
ownership and management. The plan also seeks to 
steadily raise rent as salaries increase, to institute a 
housing provident fund system, and to develop econom- 
ical and practical houses to realize the “home ownership 
scheme.” According to the calculations of the State 
Council Housing Reform Office. sales of houses have 
better macroeconomic results than rent increases. To 
meet the requirement of rent costs, the total funds 
subsidized by the government in 1987 was 27 billion 
yuan (renminbi), and they soared to 67 billion yuan in 
1992. The margin of rent increases lagged behind price 
rises, and the result of rent reform was negative. 


This calculation also indicates that if rent reform on the 
mainland is postponed for one year, it will cost 8 billion 
yuan for housing structural reform. If 60 percent of the 
existing public housing is sold at 270 yuan per square 
meter, then funds totalling 440 billion yuan can be 
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recovered, and maintenance and management fees total- 
ling 3 billion yuan can be saved every year. This move 
will help enhance the government's ability to fight infla- 
tion. 


Deng Liqun, Others Mark Liu Shaogi 
Anniversary 

OW'2610023593 Being XINHUA Domestic Service in 
Chinese 1008 GMT 25 Oct 93 


[By reporters Zou Aiguo (6760 1947 0948) and Mao 
Zhenhua (7456 2182 5478)] 


[Text] Zhengzhou, 25 Oct (XINHUA)}—A symposium 
opened here today to commemorate the 95th anniver- 
sary of the birth of Liu Shaoqi. During the three-day 
symposium, nearly 100 scholars, party historians, and 
theoreticians from across the country will study and 
discuss Comrade Liu Shaoqi's role in New China's 
construction and his thought on socialist economic con- 
struction, a ruling party’s position, and political power 
construction. 


Wang Guangying, vice chairman of the National Peo- 
ple’s Congress [NPC] Standing Commitiee, and Deng 
Liqun, Duan Junyi, Li Qi, and Liu Daosheng. respon- 
sible persons of departments concerned, attended 
today’s symposium. Comrade Liu Shaogi's wite. Wang 
Guangmei, and his relatives, as well as his former aides. 
were invited to attend the symposium. 


Ma Zhongchen, deputy secretary of the Henan provin- 
cial party committee and governor, delivered a speech 
entitled: “Study and Carry Forward Comrade Liu Sha- 
oqgi’s Revolutionary Spirit. Win New Victories in 
Reform, Opening Up, and Modernization.” Ma 
Zhongchen said: Since he joined the Chinese Revolution 
early in his life. Comrade Liu Shaogi made immortal 
historical contributions to the victory of China’s New 
Democratic Revolution, and the smooth progress of our 
socialist revolution and construction. In commemo- 
rating Comrade Liu Shaogi today. we should learn from 
his firm faith in communism, his Marxist creative spirit 
and courage to blaze new trails, his accomplishments in 
upholding party spirit and principles, his Marxist revo- 
lutionary study style of combining theory with practice. 
and his whole-hearted dedication in the service of the 
people. We should work hard under the leadership of the 
CPC Central Committee with Comrade Jiang Zemin as 
the nucleus to win a greater victory in reform, opening 
up, and modernization. 


In his speech, Wang Guangying discussed his association 
with Comrade Liu Shaoqi. He said: As a member of the 
central leadership of the first generation, Comrade Liu 
Shaoqi made immortal contributions to the founding of 
New China and the turning of a new page from the 
humiliating history of the Chinese nation. Although he 
has been gone for more than 20 years, his rich spiritual 
legacies are invaluable treasures for us to carry out 
reform, opening up, and economic construction. 
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In his speech, Li Qi, Central Party Literature Research 
Center adviser, said: Studying Comrade Liu Shaogqi's 
thought and absorbing his learning and experience from 
the rich spiritual treasure house he left behind will help 
us advance more successfully along the path of building 
socialism with Chinese characteristics. 


The symposium is being hosted by the Henan Provincial 
CPC Committee and Central Party Literature Research 
Center. It has received more than 50 papers. 


Leaders Ban Book Urging Reparations From 
Japan 

HK2610052293 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Oct 93 p 12 


[By Daniel Kwan] 


{ Text] Beijing would not tolerate citizens who wanted to 
take legal action against the Japanese Government for 
reparations for World War II atrocities, a critic of the 
communist authorities said. 


Huang Shunxing, former Standing Committee member 
of the National People’s Congress, said Beijing would 
not allow the reparation movement to gather momentum 
fearing it would upset Sino-Japanese relations. 


He said China still considered Japanese investment, 
trade opportunities and soft loans more important than 
seeking justice and compensation for its own citizens. 


According to Chinese sources, communist leaders have 
decided to impose a news blackout on the reparation 
movement and instructed the public security authorities 
to keep a close watch on activists. 


Security agents were particularly worried the war repa- 
ration movement would spread to campuses and win the 
support of students and intellectuals. 


Two months ago, hardliners in Beijing banned the sale of 
a book published by the Hainan Publishing House on the 
reparation movement fearing it would draw attention to 
the sensitive issue. 


But despite the ban street vendors in Being are still 
selling it secretly. 


The book—a copy of which has been obtained by the 
SOUTH CHINA MORNING POST—is a collection of 
essays written by reparation movement activists such as 
Tong Zeng and Anhui legislator Wang Gong and features 
testimonies from victims. 


In addition to the press gag the authorities have also put 
pressure on the judiciary to deter activists from taking 
their cases to court. 


The Shanghai Maritime Court delayed for four years and 
then was still unable to rule on a law suit filed by a Hong 
Kong shipping company which claimed a Japanese ship- 
ping agent should pay indemnity for two ships confis- 
cated by the Japanese army and lost during the war. 
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Shanghai activists said the delay was because the author- 
ities feared a favourable ruling for the victims would 
attract a flood of similar cases. 


They said in spite of pressure from Beying, the repara- 
tion Movement would survive. 


According to Mr Tong. a Beying-based activist. he has 
not received any threat from the authorities. 


He said the sales agent of the book, Liu Dingguo, was 
still considering whether to sue for losses as a result of 
the ban. 


The book’s author, Wang Zhonglun, had written a letter 
to the authorities demanding an explanation for the ban. 
Mr Tong said. 


It is believed that about 30.000 copies of the book were 
confiscated. 


Daily Carries Commentary on Anticorruption 


OW 2610055293 Beyine XINHUA in Enelish OS44 
GMT 26 Oct 93 


[Text] Beying. October 26 (XINHUA)—China’s ant- 
corruption struggle will be a long-term. painstaking and 
urgent task, said a commentary published on the front 
page of the “PEOPLE’S DAILY” [RENMIN RIBAQO}] 
today. 


The paper said that combating corruption had to be 
carried out firmly on a long-term basis while special 
attention should be paid to getting results now. 


The Central Committee of the Communist Party of 
China and the State Council recently jointly issued a 
package of regulations and rules on the on-going cam- 
paign against corruption in China. 


These include regulations to halt the malpractice of 
collecting illicit fees, a circular to ban overseas jaunts at 
public cost and regulations to order party and govern- 
ment offices not to be involved in running businesses 


The commentary stressed that primary importance 
should be given to enhancing the understanding of the 
significance of the current anti-corruption drive, which 
has direct bearings on the construction of the party and 
State. 


It is also closely related to the implementation of the 
policies of reform and opening to the outside world. to 
economic construction, to social stability and to the 
relationship between the party, government and people. 


The paper also criticized a trend which it said existed in 
some places to hesitate to take an active part in the 
current struggle. 


It called on party and government organizations at all 
levels firmly to carry out the policies recently issucd 
against corruption and at the same time. to oversee the 
implementation of these regulations and rules. 
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Commentator’s Article on Rules for Viinorities 


HK2610052793 Beying RENMIN Rib iO in Chinese 
23 Oct 93 p 3 


{Commentator’s article: “Strengthen Legal System and 
Properly Work for Ethnic Minorities” 


[Text] With the approval of the State Council, the 
“Regulations on the Administration of Ethnic Autono- 
mous Townships” and “Regulations on Work for Urban 
Minority Nationality Population” have already been 
promulgated and put into practice. In the form of state 
administrative regulations, the two sets of regulations 
provide for the further protection of the equal mghts and 
legitimate rights and interests of scattered ethnic minor- 
ities and those living with other communities in the 
political, economic, cultural, and other aspects. This 1s a 
fruitful achievement of the development of China's 
nationality laws and will surely have a positive influence 
on consolidating and developing equal, united. and 
mutually beneficial socialist nationality relations and on 
promoting nationality work. 


China ts vast in area and has a long history. The vario ts 
nationalities have certain fixed regions of habitation an * 
also are scatiered and living with other communities 
The fact that the state safeguards the cqual nghis o 
ethnic minorities in such fields as politics. the economy 
education, languages and written script. customs and 
habits. and religious faith through the promulgation of 
laws, regulations, and various statutory documents and 
that it uses legal means to modify China's nationality 
relations 1s an important means used by the party and 
the state to handle nationality issues. For more than four 
decades since New China was founded and particularly 
since the Third Plenary Session of the | 1th CPC Central 
Committee, China has basically formed a Chinese-style 
system of nationality laws which takes the Constitution 
as the foundation, the “Autonomy Act for Autonomous 
Regions” as the mainstay. and which include laws. 
regulations, and rules and local regulations, regulations 
for autonomy, specific regulations, and relevant stan- 
dard documents. The promulgation of the “Regulations 
on the Administration of Ethnic Autonomous Town- 
ships” and the “Regulations on Work for Urban 
Minority Nationality Population” offers a strong legal 
guarantee for the work for ethnic minorities scattered all 
over China and living with other communities. 


The !4th CPC National Congress set out the grand goal 
of establishing the socialist market economic system, 
and people of all nationalities across the country are 
striding toward this goal proudly. The new situation 
makes more and higher demands on work for nationality 
laws. At the Central Nationality Work Conference, Com- 


rade Jiang Zemin said: “We should achieve the goal of 


forming a comparatively complete system of socialist 
nationality laws and regulations and supervisory mech- 
anisms.” This ts a glorious and formidable task for 
developing China’s system of nationality laws and 1s a 
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large and systematic project. it demands that govern- 
ments at all leveis and na:ionality legal workers make 
arduous efforts. 


“Law does not function by self.” The implementation 
of nationality laws is an important link in developing the 
system of nationality laws. While attaching great impor- 
tance to legislation for the nationalities, we should attach 
great importance to implementing nationality regula- 
tions and overcome their neglect. This demands that 
relevant regions and departments have a grasp of the 
characteristics and laws of work for scattered ethnic 
minorities and those living with other communities. 
formulate methods for the implementation of the “Reg- 
ulations on the Administration of Ethnic Autonomous 
Townships” and the “Regulations on Work for Urban 
Minority Nationality Population” in light of their local 
realities. and conscientiously implement them. We hope 
that all localities pay good attention to giving publicity to 
the two sets of regulations and strengthen people's legal 
concepts so they can better know and observe the law 
Moreover, it 1s necessary to further strengthen superyi- 
sion and inspection of whether the law 1s implemented to 
ensure that it 1s strictly enforced and that those breaking 
it will be held accountable. 


Science & Technology 


Scientists Develop ‘Random Emulation 
Technology’ 

OW 2810170493 Beyine NSINHUA in Enelish 1511 
GMT OS Oct 93 


[Teat} Xian, October 25 (XINHUA}—Chinese rocket 
experts have successfully developed the rock engine [as 
received] testing technology known as random emula- 
tion technology. according to an announcement made 
here today by Zhu Yantang. professor at the Northwest 
China Industrial University 


Chinese rocket experts agreed that the technology 1s new 
in China and marked China's entry into the interna- 
tional level of the 1990s in the research in this area 


The research was done by a group led by Zhu and Wang 
Bingxun, a senior engineer at the No. Four Research 
Institute of China National Space Corporation 


The reliability analysis of some models of rockets shows 
that the error of this emulation technology 1s less than 5 
percent and the results of ten thousand times of calcula- 
tions were similar to the value taken for real testing, with 
the error less than 5 percent. 


The technology, which includes data statistical analysis 
random emulation calculation and dynamic graphic dis- 
play. may cut the number of real tests by 10 to 14 percent 
and the research cycle by 20 to 30 percent 


The research achievement promises broad prospects for 
application in space, aviation, Communications, cnergs 
and chemical industrics. 
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Circular on Environmental Management 


HK25 10025593 Beijing CHINA DAILY in English 25 
Oct 93 p 4 


[By staff reporter Cai Yan: “State Seeks Help for Low- 
Pollution Projects”] 


[Text] The only thing more obvious than China's envi- 
ronmental problems is its effort to relieve them. 


This commitment has been further demonstrated by the 
recent distribution of a government environmental cir- 
cular. 


It calls on governments at all levels to strengthen envi- 
ronmental management of projects funded by interna- 
tional banks and also urges the financial organizations to 
take more account of their impact. 


The document was issued jointly by the Ministry of 
Finance, the State Planning Commission, the People’s 
Bank of China and the State Environmental Protection 
Agency. It attempts to link economic development with 
the protection of nature. 


Xue Xiangzhong, an official with the State Environ- 
mental Protection Agency, said the circular agrees with 
the loan requirements laid down by World Bank and 
Asian Development Bank. 


However, there had been cases of decision-makers with 
international financial bodies failing to stick to the rules 
when handing out loans. Xue said. 


And a few grass-roots areas in China. in the need to 
develop, jump at loans disregarding the possible impact 
of projects on the local environment, said Xue. 


However, he refused to name projects that had caused 
damage. 


In recent years, loans from international financial insti- 
tutions like the World Bank and the Asian Development 
Bank have made up an increasingly large proportion of 
foreign investment on the mainland. 


The World Bank extends loans to about a dozen projects 
a year in China while the Asian Development Bank aids 
six to 10 projects. Each package amounts to at least 50 
million yuan ($8.7 million). 


The loans come in through various channels—the State 
Family Planning Commission, the State Education 
Commission and the People’s Bank of China. to name 
just a few. 


And they are used in urban construction, renovation. 
communications, family planning, education and 
industry. 


Loans for pure industry. the main source of pollution. 
have been declining. Xue said. 
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Only two of the nine projects which applied for World 
Bank loans last year were purely industrial. This year. 
only two of the 16 applicants fall into thal category. 


In 1991, only two of the six to apply for loans from the 
Asian Development Bank were purely industrial one a 
steel plant. the other a petroleum chemical works. The 
ratio fell to one in eight last year and Xue said there will 
be none next year. 


However, Chinese officials have also noticed that some 
projects which devastate the environment now justify 
their grant application through the small part of their 
project which is environmentally friendly. 


For instance. cement works and chemical plants which 
Cause Massive amounts of water pollution will play up 
their plans to treat sewage. 


“We're quite sensitive to these projects. “said Xue’s 
colleague Liang Peng. “Unless they meet specific cri- 
teria, they cannot pass the assessment that ratifies the 
loan application.” 


Putting this down on paper is one of the reasons the 
circular has been put out. 


Three Groups 


The paper puts projects into three groups—those that 
seriously affect the environment. those that have limited 
impact and those that have little or no effect. 


All projects in the first category must undergo a total 
assessment while those in the second group go through a 
more-limited appraisal-to prove they too are taking all 
steps possible to avoid environmental damage 


Projects in the last group need only deposit their files 
with the State Environmental Protection Agency 


But whichever the bracket a project falls into. the agency 
must have its assessment outline four months betore 1 
can go forward to World Bank or Asian Development 
Bank evaluation meetings. A feasibility report is 
required thereafter. 


Public participation has also been written into. the 
paper—although the concept differs from that in devel- 
oped countries. 


“Because of the poor upbringing of Chinese in many 
areas some tend to view things myopically. thinking 
more of economic gain.” said \ue 


Therefore. the circular stipulates that initial project 
evaluation should involve representatives of scientific 
institutions. public associations and the local People’s 
Congress. 


“These people can fully represent opinions of the vast 
public.” said Xuc. 
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While international financial organizations used to 
frown on this practice, one of the paper's purposes is to 
communicate China's distinctive conditions to them, 
said Xue. 


The paper was based on the environmental requirements 
of the World Bank and Asian Development Bank and the 
authors sought their advice before publishing it. 


Military 


‘Source’: Regional Commanders Slated for 
Removal 


OW 2510121593 Tokvo KYODO in English 1151 GMT 
25 Oct 93 


[Text] Being, Oct. 25 KYODO—The Communist 
Party’s Central Military Commission will hold an 
extended meeting at the end of October and the begin- 
ning of next month to discuss and decide personnel 
changes, a Chinese source said Monday [25 October]. 


The main task of the meeting, however, will be to rid the 
military of corruption and promote younger leaders, said 
the source, who is close to China’s military leadership. 


The ousters could be aimed at removing leaders closely 
tied to former Chinese President Yang Shangkun and his 
brother Gen. Yang Baibing. analysts said. 


Such removals, coming before the Central Committee's 
Third Plenum in mid-November. would also strengthen 
President Jiang Zemin’s control over the army. they said. 


Jiang. unlike his successors, does not enjoy the comfort 
of a military past. 


A Western military source familiar with the meeting said 
that a severe purge of military leaders close to the Yang 
family, however, would not take place due to “the 
revenge factor,”’ which could lead to political instability. 
“The personnel change will be on a small scale,” he said. 


Slated for removal were commanders of the Lanzhou. 
Beijing and Jinan military regions, the political com- 
missar of the Chengdu Military Region. and the vice 
commander of the Nanjing Military Region. 


The president of the People’s Liberation Army Military 
Court, Hou Gu, was recently dismissed from his office 
allegedly for corruption, the source said. 


Hou'’s removal and the slated personnel changes come 
during a five-month anticorruption campaign. 


State Sets Up Committee To Draft Defense Law 


OW'1910108693 Beijing XINHUA Domestic Service in 
Chinese 1259 GMT 9 Oct 93 


[By RENMIN RIBAO reporter Guo Jia (6753 0857) and 
XINHUA reporter Luo Yuwen (5012 3768 2429)] 
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[Text] Being, 9 Oct (XINHUA)}—With the approval of 
the State Council and Central Military Commission. the 
PRC Committee for Drafting the National Defense Law 
{CDNDL] has been formally established. State Coun- 
cillor and concurrently Minister of National Defense Chi 
Haotian will act as chairman. 


The CDNDL held its first plenary session in Beying 
today [9 October]. The meeting discussed the guiding 
ideology and plan for the drafting of a “national defense 
law”. and decided to draw up a “national defense law 
(draft)” within a year, and to submit it to the State 
Council and Central Military Commission for cxamina- 
tion and approval. The meeting studied the tasks and 
duties of the CDNDL: defined the guiding ideology for 
drafting a national defense law: and urged following the 
guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and on 
army building in the new period, to draw up a “national 
defense law (draft)” with Chinese characteristics, and 
one capable of guiding and standardizing the national! 
defense buildup and army building 


At the meeting, Chi Haotian said: To draw up a 
“national defense law (draft) and to put our national 
defense buildup on the course of the legal system as 
quickly as possible, 1s an urgent necessity for ensuring 
the smooth progress of reform. opening up. and the 
building of the two civilizations as well as a mayor 
program of fundamental importance for guarantecing 
our country’s long-term political stability. The primary 
task for legislation related to national defense ts to pay 
close attention to drawing up a national defense law 
which will play a “leading” role to provide an author- 
tative legal guarantee for the buildup of our national 
defense in the new period: an “automatic regulator” for 
coordinating the increasingly complicated relations 
involved in national defense buildup: and a legal weapon 
for protecting national security and interests as well as 
servicemen’s rights and interests. 


Chi Haotian required propaganda and education to be 
stepped up in the drafting process to make the whole 
society understand, care about, and support the dratting 
of a “national defense law”. and to make the drafting 
process become a process of conducting education tn 
national defense among all the people 


CDNDL Vice Chairmen Gan Ziyu and Xu Hutz: partic- 
ipated in today’s mecting. 


Army-Run Firms ‘Transforming’ With Technology 


11K2510021393 Beyine NINHUA Domestic Service in 
Chinese 1208 GMT 18 Oct 93 


[By reporters Zhang Dongbo (1728 2639 3134) and Sun 
Yuxta (1327 3768 6667)) 


[Text] Beying. 18 Oct (XINHU A)—It has been learned 
from the first screntific and technological achievements 
fair of Army-run enterprises opening here today that the 
enterprises run by the Armed Forces. which are mainly 


FBIS-CHI-93-205 
26 October 1993 


responsible for repairing equipment and producing mil- 
ilary products, are marching into the market with giant 
strides and are rapidly transforming themselves into 
technology- intensive enterprises oriented to the devel- 
opment of new products and equipped with new tech- 
nology. At present, more than 1.000 enterprises run by 
the Armed Forces have transformed themselves into 
developers of new technologies and new products. In 
recent years, they have developed several thousand types 
of new scientific and technological products, and have 
achieved marked economic results. 


The responsible people concerned in the General Logis- 
uucs Department of the People’s Liberation Army told us 
that the fair represents another step in promoting the 
development of scientific and technological achieve- 
ments in the Army and in speeding up the transforma- 
tion of Army-run enterprises into technology-intensive 
enterprises. 


The development of the socialist market economy has 
prompted Army-run enterprises to open up a new path 
for maintaining military production, shifting to civilian 
production, and secking new development on the basis 
of science and technology. Many Army-run enterprises 
have successively set up their own scientific research 
organs, and have formed integrated systems of research. 
experiment, production, and marketing. The Chengdu 
Military Region's 7081 Factory attached importance to 
the development of new technological products and 
developed new product series. including synthetic 
ammonia. Three new products and 15 new technological 
items won scientific and technological progress awards 
given by the relevant department of the Armed Forces. A 
benign cycle of production, research and development. 
conservation, and conceiving a new generation of tech- 
nology has taken shape. The Lanzhou Military Region's 
Shandan Horse Farm developed a new biotechnological 
product called SOD [preceding term published in Latin 
alphabet}, and also exported it to the international 
market. Many Army-run enterprises have adopted var- 
ious Measures to introduce scientific and technological 
achievements and to promote the adoption of such 
achievements in production. China’s Xinxing (Group) 
Corporation, composed of more than 100 Army-run 
enterprises. independently develops more than 1.000 
new product's every year, and most of them are new and 
high technology products. In the last few years, this 
company has also spent several hundred million yuan on 
importing advanced technologies from foreign countries 
to transform old enterprises producing military supplies. 
Now, 13 clothing factories subordinate to Xinxing have 
adopted computer-based supplementary design systems 
and their economic efficiency has been doubled and 
redoubled. 


With the help of science and technology. a number of 
Army-run high technology entities that integrate techno- 
logical development, industrial production, and product 
marketing have come into being. and have gradually 
moved onto the track of group operation and outwardly 
oriented development. According to statistics. some 80 


NATIONAL AFFAIRS 21 


percent of the more than 100 enterprises subordinaic to 
the State Commission for National Defense Science. 
Technology. and Industry are high technology entities 
newly established in recent years. The Three-Nine 
Group, established last year. and the Shanhaidan Group. 
established this year. are high technology enterprise 
groups mainly engaged in the development of new and 
high technology proaucts. 


At the fair opening today more than 2.000 scientific and 
technological achievements and more than $00 brand- 
name, high- quality. special. and new products are being 
exhibited. They represent the latest achievements of 
more than 400 scientific research institutions, educa- 
uuonal institutions, and enterprises inside and outside the 
Army in recent years. The fair has attracted nearly | 000 
enterprises run by military units to do business. 


Hong Xuezhi. deputy chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference. Fu Quanyou. member of the Central Mili- 
tary Commission and director of the General Logistics 
Department of the People’s Liberation Army. and rele- 
vant leaders of Beying Municipality attended today’s 
opening ceremony. 


Zhang Zhen Addresses Chengdu Military Leaders 


OW 1910133293 Beyine SINHUA Domestic Service in 
Chinese 0716 GMT 17 Oct 93 


[By XINHUA reporter Li Shiyuan (2621 4258 0337) and 
JIEFANGJUN BAO reporter Yang Biao (2799 1753)] 


[Text] Beying, 17 Oct (XINHUA)}—While speaking at a 
recent meeting of leading officers of the Chengdu Mili- 
tary Region, Zhang Zhen. vice chairman of the Central 
Military Commission, called on sensor officers to adapt 
to the new situation and tasks. pay more attention to 
theoretical study. enhance their sense of strategy. 
improve their decision-making skills. and take the lead 
in maintaining and carrying forward the fine tradition of 
plain living and hard struggle 


Since late August. Zhang Zhen has gone deep into 
military units in southwest China to conduct first-hand 
investigation and study and to visit with grass-roots 
cadres and fighters in the frontier. He stressed: To build 
the armed forces well in the new period. we should 
seriously study and carry out Comrade Deng \iaoping’s 
theories on building socialism with Chinese characteris- 
tics and his thoughts about army building in the new 
period, and firmly adhere to the party's basic line 
without wavering for the next 100 years. We must act in 
accordance with the general requirements put forward 
by Jiang Zemin. chairman of the Central Military Com- 
mission, to become “qualified politically and competent 
militarily, have a fine style of work, maintain strict 
discipline. and possess adequate logistical support.” so 
as to heighten the combat effectiveness of the armed 
forces in an all-around way 


ww 
ty 


Zhang pointed out: Under the new circumstances, it 1s 
necessary to make great efforts to strengthen the building 
of the officers corps, particularly senior officers. Military 
officers, particularly senior officers, should always 
uphold correct political orientation, listen to the party, 
and become true communists. In stressing the commu- 
nist faith and socialist road, the most fundamental point 
is to uphold the party’s basic line; maintain a high degree 
of ideological, political, behavioral unity with the party 
Central Committee and the Central Military Commis- 
sion; and ensure the implementation of government and 
military orders. 


Zhang Zhen said: With the development of the socialist 
market economy, we face new situations and problems in 
building the armed forces. Senior officers face the urgent 
task of studying Marxism- Leninism-Mao Zedong 
Thought, particularly Comrade Deng Xiaoping’s theo- 
ries on building socialism with Chinese characteristics 
and his thought about army building in the new period, 
as well as Jiang Zemin’s important speech. At the same 
time, we should study high and new technologies and 
market economics in light of our work. We should also 
read books on Chinese and foreign history and military 
theories to raise our theoretical standards, widen our 
knowledge. and heighten the level of our thinking and 
ideology. We should also pay constant attention to 
international and domestic situations, particularly 
developments and changes in the world military situa- 
tion. enhance our sense of strategy, improve out ability 
to approach issues from an overall perspective, and 
constantly seek to strengthen leadership in a principled. 
systematic, far-sighted, and creative way. 


Zhang Zhen proposed: Under the new circumstances, 
senior officers should take the lead in carrying forward 
the party and Army’s fine tradition of plain living and 
hard struggle. promote the “five revolutionary spirits” 
advocated by Comrade Deng Xiaoping and the pio- 
neering spirit laid down by Comrade Jiang Zemin in 64 
Chinese characters, and maintain good work style. We 
must have a strong drive and work in a down-to-earth 
manner to carry out the building of the armed forces. We 
must seek practical results and tangible benefits, report 
what actually happens, speak the truth, and solidly carry 
out our work. Leading cadres and organs must pay 
attention to building a clean administration and act as 
models in living plainly, working hard, and conducting 
official duties honestly. 


Henan Officials Address Meeting in Xinyang 


HK2010010293 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 17 Oct 93 


[Text] The provincial military district held an on-site 
meeting in Xinyang the other day to exchange experi- 
ences in the area of supporting military work with 
civilian work. 


Over the past few years, the people’s armed forces 
departments at all levels as well as the broad masses of 
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militiamen and reserve forces personnel across the prov- 
ince have extensively carried Out activities supporting 
military work with civilian work in light of actual local 
conditions under the guiding ideology of submitting 
militia work to the overall interests of economic con- 
struction and national defense building. As a result, a 
network of supporting military work with civilian work 
covering county, township, and village levels has been 
established across the province. Henan has successfully 
explored and found a correct road of supporting military 
work with civilian work and has produced a whole group 
of advanced models in the area of supporting military 
work with civilian work. 


At the meeting, Zhu Chao, provincial military district 
commander, reviewed and summed up the experiences 
of supporting military work with civilian work over the 
past few years and planned and made arrangements for 
the province's tasks in supporting military work with 
civilian work in both the immediate and long-term 
future. 


Wu Guangxian, provincial party committee standing 
committee member and provincial military district 
political commissar, also delivered a speech at the 
meeting in which he concentrated mainly on the fol- 
lowing three aspects of supporting military work with 
civilian work in the new situation: 


1. The comrades in charge of the people’s armed torces 
departments at all levels throughout the province must 
take into account the overall interests, must clearly view 
the situation, must more actively take the initiative to 
submit the people’s armed forces work to the overall 
interests of economic construction, and must waste no 
time in speeding up the work of supporting military work 
with civilian work: 


2. To cultivate a sense of market economy, orient the 
work of supporting military work with civilian work to 
the market, gradually establish an operational mecha- 
nism suited to the market economy, transform the work 
of supporting military work with civilian work from an 
extensive operation to an intensive operation and from a 
labor-intensive operation to a technology-intensive oper- 
ation, and make constant efforts to accumulate reserve 
strength for future development: 


3. The people’s armed forces departments at all levels 
must gear their work to the maintenance of the nation’s 
long-term stability and security, must take a long-term 
view, must work out both short- term and long-term 
goals for supporting military work with civilian work in 
a unified way, must lay a solid foundation for this work, 
must strive for optimal efficiency. and must lay more 
stress On supporting military work. thereby pushing 
ahead with in-depth and sustained activities of sup- 
porting military work with civilian work. 


Provincial Vice Governor Zhang Honghua attended and 
extended congratulations to the mecting on behalf of the 
provincial party committee and government. (Zhao 
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Jinxian), Jinan Military Region deputy chief of staff, also 
delivered a speech at the meeting. 


Those attending the meeting included: (Wang Yinzhou), 
provincial military district deputy commander; (Xie 
Yintian), provincial military district chief of staff, the 
principal officers in charge of various military sub-areas 
across the province; and the principal leaders of Xinyang 
Prefecture. 


Hunan Holds Mao Zedong Thought Symposium 


HK2110151193 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 18 Oct 93 


[Text] In commemoration of the 100th birthday of the 
late Comrade Mao Zedong, the provincial military dis- 
trict held a symposium on Mao Zedong’s military 
thinking in Changsha yesterday. 


The symposium was attended by more than 70 people. 
including leaders from various military regions and 
various arms of the services as well as post-graduate 
students and professors from various military acade- 
mies. The symposium listened to more than 70 disserta- 
tions, 46 of which were selected as outstanding. 


Economic & Agricultural 


12th National Trade Union Congress Opens 


Jiang, Li Peng, Others Attend 


OW 2410091093 Beijing XINHUA in English 0856 
GMT 24 Oct 93 


[Text] Beijing, October 24 (XINHUA)—The 12th 
National Congress of Chinese Trade Unions opened 
today in the Great Hall of the People, with more than 
1,500 deputies attending. 


Present at the opening session were Communist Party 
and government leaders Jiang Zemin, Li Peng, Qiao Shi, 
Li Ruihuan, Liu Huaqing and Hu Jintao. They met with 
the deputies before the session was declared open and 
had pictures taken with them. 


Hu Jintao, member of the Standing Committee of the 
Chinese Communist Party Political Bureau, delivered an 
address of greetings to the congress. 


He called on the working masses to fulfill their historic 
mission, namely, “developing the socialist market 
economy, socialist democracy and socialist moral stan- 
dards to build China into a prosperous, democratic 
socialist country modernized and with high ethics.” 


Zhang Dinghua, vice-chairman of the All-China Feder- 


ation of Trade Unions [ACFTU] and first secretary of 


the ACFTU Secretariat, delivered a work report on 
behalf of the ACFTU. 
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During the seven-day congress, deputies are to revise the 
“constitution of Chinese trade unions” and elect a new 
leading body of the ACFTU. 


Chinese trade unions hold a national congress every five 
years. The | 1th congress was held in 1988. 


Zhang Dinghua Gives Report 
OW 2410092393 Beying XINHUA in English 0904 
GMT 24 Oct 93 


[Text] Beying, October 24 (XINHUA)—Trade unions 
will shoulder more arduous tasks and play a greater role 
in pushing the policy of reform and opening to the 
outside world and developing the socialist’ market 
economy, a union leader pledged here today. 


Zhang Dinghua, vice-chairman of the All-China Feder- 
ation of Trade Unions (ACFTU) and first secretary of 
the ACFTU Secretariat. was delivering a work report on 
behalf of the ACFTU at the opening session of the | 2th 
National Congress of Chinese Trade Unions. 


The work report is entitled “Unite With and Mobilize 
the Working Masses To Act as the Main Force in 
Striving To Achieve Stull Greater Victories in the Cause 
of Socialism With Chinese Characteristics.” 


Zhang summed up in the report experience of China's 
workers’ movement and union work since the policy of 
reforms and opening to the outside world began in 1978. 
noting the “important contributions” made by workers 
to China’s modernization drive in the years. 


He called China’s socialist modernization the “great 
undertaking of the Chinese working class and people of 
all nationalities.” 


“In this historic process.” he emphasized. “China's 
socialist system does not change. and neither does the 
nature of the state, the status of the working class as the 
country’s leading class, as the class basis of the commu- 
nist party, and the master of the country.” 


In the future, Zhang said in the work report, Chinese 
trade unions. under the leadership of the Chinese Com- 
munist Party, will play an “increasingly important role 
in society.” 


Zhang spoke of the policy of union work, which calls for 
“still more effective work in protecting the specific 
interests of the working masses while safeguarding the 
interests of the entire people.” 


To achieve the purpose. he said. unions will continue to 
get involved in law and decision making and protect the 
rights and interests of the working masses in accordance 
with law. 


To improve their political awareness and job compe- 
tence, he said. unions wall improve their traming ot 
workers. 
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Unions should also “strive to help consolidate China's 
political stability and unity by uniting with and mobi- 
lizing the working masses in the national drive to build 
China into a prosperous, democratic socialist country 
modernized and with high standards of social ethics.” 


To be specific, he said, union organizations at various 
levels have the task of encouraging the working masses to 
carry forward the spirit of hard work and diligence and 
make fresh contributions to China’s economic develop- 
ment. 


The focus of attentions should be on state-owned large- 
and medium-sized enterprises, Zhang said, adding that 
unions should help attain the projected target of 
changing their management mechanisms. 


Zhang also pledged support for the open policy and 
improved union work in foreign-funded and privately- 
owned enterprises. 


“Workers at foreign-funded enterprises, as their counter- 
parts elsewhere, are masters of the country and, as such, 
their political status and legitimate rights and interests 
are protected by the Constitution and law.” he said. 


The policy for union work in foreign-funded enterprises, 
he said, is one of “safeguarding the legitimate rights and 
interests of the employees while cooperating with the 
employers in ensuring a sound development of the 
enterprises.” 


Unions “must support foreign-funded enterprises in 
their legitimate management and business operations, 
but On no account must they waver in their work to 
protect the legitimate rights and interests of the employ- 
ees. 


On the issue of foreign liaison, Zhang stressed the 
independence of Chinese trade unions in the interna- 
tional workers’ movement and effort to expand their 
foreign contacts while consolidating and strengthening 
their relations of friendship with unions in developing 
countries the world over and China’s neighboring coun- 
tries. 


Under the principle “peaceful reunification and one 
China, two systems,” he said, unions on the Chinese 
Mainland will continue to expand their cooperation and 
friendship with unions in Hong Kong and Macao and 
their exchanges with unions in Taiwan. 


“Chinese unions resolutely support the government's 
policy toward the Hong Kong issue,” he declared. 


Discusses ‘Challenges’ 


HK2510025793 Beijing CHINA DAILY in English 25 
Oct 93 pl 


[By staff reporter Xu Yang: “Trade Unions Face 
Changing Role As Reform Deepens”] 


[Text] China’s trade unions face unprecedented chal- 
lenges as the country undergoes profound social and 
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economic change, !,900 union delegates were told al a 
congress of the country’s top labour organization yes- 
terday. 


One major task facing the All-China Federation of Trade 
Unions (ACFTU) ts to represent workers in the more 
than 40,000 foreign- invested enterprises, 24 million 
township enterprises and thousands of private enter- 
prises. 


Moreover, a large number of State-owned enterprises are 
also becoming market-oriented, and more and more are 
adopting the shareholding system. 


According to a report from ACFTU Vice-Chairman 
Zhang Dinghua to the 12th national congress al its 
opening yesterday, labour relations in China have turned 
into those between management and labourers instead of 
the previous relations between the State and workers. 


Considering this new situation, trade unions must rep- 
resent the rights of labourers in various new types of 
enterprises, including industrial workers and office staff, 


The trade unions should distinguish themselves from 
social welfare institutions, « hich concentrate on helping 
needy people, and spend more time on labour relations. 
representing their members and safeguarding their legal 
rights, Zhang stressed. 


And trade unions should focus their attention on State- 
owned large and medium-sized enterprises, where most 
of the labour-force is concentrated. 


He pointed out that as such firms shift to share-holding 
ones, trade unions must help prevent infringement on 
the rights of their employees. 


Since trade unions have not yet been established in most 
township and foreign-funded enterprises. labour prob- 
lems are likely to occur more frequently in such firms, he 
noted. 


To tackle such problems, Zhang urged trade unions to 
organize as soon as possible in those enterprises where 
the conditions already ripe for the establishment of the 
labour unions. 


Zhang indicated, however. that all newly-registered 
enterprises must Start organizing trade unions as soon as 
they open, adding that unions should be set up no later 
than one year after the enterprise opens. 


Trade unions in these enterprises should also help the 
employees to sign individual labour contracts and super- 
vise the implementation of these contracts. 


Meanwhile, unions are required to supervise the imple- 
mentation of State labour laws in these enterprises and 
also attend the firm’s board meetings to voice the opin- 
ions of their members. 


The formation of a regular employee-employer negotia- 
tion system in enterprises was also recommended by the 
ACFTU vice-chairman in his work report. 
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Zhang observed that union participation in the country’s 
labour- related law-making procedure is very important. 


Hu Jintao Addresses Congress 


OW 2410093293 Beijing XINHUA in English 0910 
GMT 24 Oct 93 


[Text] Beijing, October 24 (XINHUA)—Hu Jintao, 
member of the Standing Committee of the Chinese 
Communist Party Central Committee Political Bureau, 
today urged workers to make even greater contributions 
to the country’s economic development. 


In an address of greetings to the 12th National Congress 
of Chinese Trade Unions, Hu said that the working class, 
as the major force moving history forward, should “take 
as its responsibility the task of liberating and developing 
the productive forces.” 


He called on workers to invigorate the labor emulation 
campaigns and the drive for technical renovations, and 
work hard to improve the quality of products and 
enterprises’ economic efficiency to “advance China's 
economy to a new stage of development.” 


“Workers should be more conscientious in spearheading 
the policy of reform and opening to the outside world,” 
he said, calling the reforms “the undertaking of the 
Chinese people in their hundreds of millions, including 
the working class.” 


“It is inevitable that during the reforms, different inter- 
ests should be readjusted,” he said. “Workers should, as 
masters of the country, carry forward their tradition of 
taking overall interests into consideration and subordi- 
nate the immediate interests to the long-term interests 
and the part to the whole.” 


In the address entitled “the great mission of the Chinese 
working class,’ Hu Jintao urged workers to play a 
“leading role” in the national drive to foster socialist 
moral standards. 


“Workers should enhance their own national pride. 
promote patriotism and collectivism, and make their 
confidence in socialism rock-firm,” he said. 


They should “help foster social ethics characterized by 
fraternal unity, willingness to help others and readiness 
to take up the cudgels for a just cause and influence and 
improve the entire society with their own advanced 
ideology and good conduct.” 


Meanwhile, Hu said, “workers should fight resolutely 
against all sorts of criminal acts and wrongdoings as well 
as slackness and corruption.” 


In order to implement their historic mission, Hu said, 
workers should strive to enhance their political, ideolog- 
ical and cultural quality. 


“The working class is the most advanced class not only 
because it represents the advanced productive forces and 
relations of production, but also because it is good at 
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arming itself with advanced thinkings and knowledge of 
science and technology and at transforming itself while 
transforming the objective world.” 


Hu Jintao reaffirmed that the party and government, as 
always, will rely on the working class. 


“Ours 1s a socialist country under the people’s demo- 
cratic dictatorship led by the working class and based on 
the worker- peasant alliance.” he said. “Our party is the 
vanguard of the working class and the working class is its 
class basis.” 


“The nature of the party and the country and the historic 
role of the working class make it certain that at any time 
and under whatever circumstances will there be the must 
to wholeheartedly rely on the working class,” he said. 
[sentence as received] 


“The socialist market economy we are striving to build is 
incorporated with the basic system of socialism. Its 
development by no means alters the nature of the state 
and the leading role of the working class in state life.” 


Hu Jintao also called on trade unions to play a still 
greater role in the new historic period. He called trade 
unions the “bridge linking the party and the working 
masses and an important social pillar for the state 
power.” 


Jiang Discusses Reform 


OW'2410131693 Beying XINHUA in English 1253 
GMT 24 Oct 93 


[Text] Beijing, October 24 (XINHUA)—Chinese Presi- 
dent Jiang Zemin today called on trade unions to rally 
and mobilize the workers to contribute more to the 
on-going reforms and opening up to the outside world. 


“Trade unions should voice the opinions and demands 
in time and truly protect their legitimate rights and 
interests,” the president said during a meeting with 
executive chairmen of the Presidium of the 12th 
National Congress of Chinese Trade Unions this after- 
noon. 


Jiang. who 1s also general secretary of the Chinese 
Communist Party Central Committee, said that trade 
unions should explore a new approach to the work of 
socialist trade whions with Chinese characteristics and 
break new ground in their work. 


Jiang urged party committees at all levels to strengthen 
leadership over trade unions and support them in their 
work so that they will become a true bridge between the 
party and the government and workers. 


Jiang said that building socialism with Chinese charac- 
teristics 1s the most splendid cause in human history, a 
cause of the Chinese workers and other people them- 
selves. 


He said that “China has to rely on the working class 
wholeheartedly and bring into full play their role as the 
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main force in order to realize the objective of estab- 
lishing a new socialist market economy and materialize 
the grand goals and tasks set forth by the 14th party 
congress.” 


He urged the trade unions to mobilize the workers into 
the current major reform that calls for the change in the 
operational mechanisms of the large and medium-sized 
Slale enterprises. 


Jiang Zemin, Li Peng. Qiao Shi, Li Ruihuan, Liu Hua- 
qing, Hu Jintao and other senior Chinese leaders met 
with all the deputies to the trade union congress. 


Zhu Rongji, Others Attend Yangpu Bridge 
Opening 

OW 2310115193 Beying XINHUA in English 1102 
GMT 23 Oct 93 


{ Text] Shanghai, October 23 (XINHUA)}—The Yangpu 
Bridge. which spans the Huangpu River in Shanghai, 
opened to traffic today. 


Vice-Premier Zhu Rongji attended a ceremony to mark 
the bridge’s opening in Shanghai this morning. 


As the largest bridge of its kind in the world, the 
double-towered, cable-stayed bridge is 7,658 meters 
long, with the main span standing at 602 meters. 


It took about 30 months to complete the construction of 
the bridge. 


Entrusted by general secretary of the Central Committee 
of the Chinese Communist Party (CPC) Jiang Zemin and 
Chinese Premier Li Peng, Zhu conveyed his congratula- 
tions to the builders of the bridge. 


He noted that while adhering to the principle of serving 
the whole country and facing the world, Shanghai ts 
taking the lead in the reforms and opening up and has 
received the support of the entire country. 


Zhu said he believed that the historical task of opening 
the new Pudong Area to revitalize Shanghai will surely 
be fulfilled. 


Before the ceremony, Zhu met with delegates of the 
workers who rendered outstanding services to the 
project. 


Huang Ju, mayor of Shanghai, said that the bridge and 
other major projects in Shanghai marked the city’s 
advancement toward becoming a modern international 
metropolis. 


He said that it is an urgent task for Shanghai to overcome 
its traffic jams. Thus, the Shanghai Municipal Govern- 
ment has decided to accelerate the construction of the 
inner ring roads and outer ring roads, and the three- 
dimensional highway network. 
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Meanwhile, he stressed, Shanghai must enhance basic 
construction including projects in telecommunications. 
energy, and environment protection. 


Li Tieying, member of the political bureau of the CPC 
Central Committee, Wu Bangguo. member of the Polit- 
ical Bureau of the CPC Central Committee and secretary 
of the Shanghai Municipal Party Committee, and State 
Councillor Song Jian also attended the ceremony. 


Tian Jiyun Urges Protection of Environment 


OW 2610164893 Beying XINHUA in Enelish 1440 
GMT 26 Oct 93 


[Text] Beying, October 26 (XINHUA)—A high-level 
Chinese official said today that environmental protec- 
tion should be supported by legislative. economic and 
bureaucratic means as well as public opinion. 


Tian Jiyun, vice-chairman of the Standing Committee of 
the National People’s Congress, made the remark in an 
interview with journalists who are making a thorough- 
going investigation of the country’s environmental pro- 
tection work. 


“As Our country 1s at a stage of high-speed economic 
development, it 1s of great importance to protect the 
environment in an all-round way in order to keep the 
economy developing in a sustained and healthy 
manner,” he said. 


Tian said that China’s environment is in a serious 
situation, and “in some places. the destruction of the 
environment and the degree of pollution have become 
intolerable.” 


He stressed, “Our pressing task is to create a clean, 
peaceful and beautiful working and living environment 
for everyone. But the achievement of thts goal demands 
hard work from us and from several generations to 
come.” 


Li Peng Writes Instructions for Construction 


OW 2310205593 Being Central People’s Radio 
Network in Mandarin 1030 GMT 14 Oct 93 


[From the “National Hookup” program] 


[Text] Premier Li Peng of the State Council wrote 
instructions for a national meeting on village and town 
construction that opened in Suzhou today. His instruc- 
tions read: Village and town construction has an impor- 
tant effect on rural economic and social development. It 
is very necessary to study and draw up a plan tor villag: 
and town construction, keeping in mind the develop- 
ment of the rural economy. Leaders at all levels should 
place importance on village and town construction and 
ensure that this work 1s properly planned. carried out. 
and managed. 


It has been learned that on the basis of what has been 
accomphshed in the past decade. noticeable progress has 
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been made in village and town construction in the last 
three years. As of the end of 1992, more than 50 percent 
of the country’s peasants had moved into new houses. In 
the last three years, more than 20,000 km of rural 
highways have been built. So far, more than 200 million 
people in rural areas have access to tap water, and 
electric power has been made available to 92 percent of 
the country’s market towns and 69 percent of its villages. 
A number of small cities have emerged across the 
country which have developed various kinds of markets 
and small industrial and commercial districts with the 
aim of building market towns. Currently, the country has 
more than 11,000 county-level towns, an increase of 
more than 1,800 over 1990. 


Industry, Commerce Federation Congress Closes 


OW 2410201293 Beijing XINHUA Domestic Service in 
Chinese 1312 GMT 17 Oct 93 


[By JINGJI RIBAO reporter Liu Donghua (0491 2639 
5478) and XINHUA reporter Niu Changzheng (3662 
7022 1767) 


[Excerpts] Beijing, 17 Oct (XINHUA) The five-day 
Seventh Congress of the All-China Federation of 
Industry and Commerce [ACFIC] closed here today. 


Wang Guangying, vice chairman of the Standing Com- 
mittee of the National People’s Congress, was elected 
honorary president of the Seventh Executive Committee 
of the ACFIC at the first meeting of the Executive 
Committee today. Liu Jingji, Sun Fuling. and Gu 
Gengyu were elected deputy honorary presidents of the 
committee. [passage omitted] 


At today’s session, the congress adopted a resolution on 
the work report of the federation’s Sixth Executive 
Committee. The resolution calls on ACFIC offices at all 
levels across the land and all its members to earnestly 
study Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and, under the 
guidance of the 14th CPC National Congress guidelines. 
to keep a tight grip on the central task of economic 
construction. They should emancipate their minds: seek 
truth from facts; be bold in exploring new ways: dare to 
experiment; bring into fuller play the advantages of the 
ACFIC as a people’s organization and nongovernmental! 
commercial chamber of a united front nature; make 
contributions to the consolidation and development of 
the political situation of stability and unity, to the 
promotion of reform, opening up, and socialist modern- 
ization, to the development of the two civilizations, to 
the development of socialist democracy and legality, to 
the achievement of “one country, two systems” and the 
peaceful reunification of the motherland; to act as a 
bridge to nonpublicly owned economic circles; to assume 
as its mission the establishment and improvement of the 
socialist market economy; to implement its work in 
different forms and through different channels; to make 
constant efforts to raise the economy to new heights: and 


NATIONAL AFFAIRS 27 


to bring about the constant development of the non- 
public sector of the economy. 


The session adopted a new “Charter of the All-China 
Federation of Industry and Commerce.” [passage 
omitted] 


Commentary on Financial System Reform, Part 
One 


HK2210081893 Beying RENMUIN RIBAO in Chinese 8 
Oct 93 pp 1, 2 


[By staff reporter Shi Mingshen (2457 2494 1957): 
“Deepening Reform Is the Only Basic Way To Solve 
Problems—First in a Series of Commentaries on Reform 
of the Financial System™] 


[Text] Initial Results in Implementing the “Few Simple 
Rules To Be Observed By All Concerned” 


The state made the decision to augment macroeconomic 
regulation and control, aiming at the economic problems 
surfacing in the first six months of the year. such as 
excessive issuing of banknotes and confusion in the 
banking order. In early July. Vice Premier Zhu Rongy: 
was appointed president of the People’s Bank of China 
and he set a “few simple rules to be observed by all 
concerned” at the national work conference on banking. 
The contents of those rules are: “Promptly halt and 
earnestly weed out all interbank loans in violation of 
regulations: bank interest rates should not be raised 
clandestinely; and companies run by banks should be 
financially separated from the banks.” The People’s 
Bank of China recently announced another interest rate 
rise for deposits and loans and the implementation of 
value maintenance for fixed deposits of three years and 
over. 


Through efforts during the past few months, the effects 
of the macroeconomic regulation and control measures 
are beginning to make themselves felt: 


—The phenomenon of arbitrarily collecting tunds in 
society came to a halt: both enterprises and investors 
have augmented their concepts of risks and the legal 
system. 


—With interest rates raised, residents’ enthusiasm tor 
savings deposits has picked up. July saw a 40.5 billion 
yuan increase in urban and rural savings deposits. up 
by 26.9 billion yuan over the same period last year. 


—Funds involved in interbank loans in violation of 
regulations have been gradually recovered. By 15 
August. the banking system across China had recov- 
ered 72.7 billion yuan of funds involved in interbank 
loans. Incomplete statistics show that some 40 percent 
of the funds involved in interbank loans recovered 
were spent to replenish reserve deposits to ensure that 
there was enough cash to allow tor withdrawals by 
firms or individuals: 30 percent was spent in making 
loans to support key emergency needs: and another 30 
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percent was spent in increasing the bank’s capital for 
settlement to accelerate enterprises’ circulation of 
funds, thus relaxing the momentum of the tight money 
supply to a certain extent. 


—The renminbi price picked up on the foreign exchange 
market and the regulated price for the dollar was 
stabilized at around 8.8 yuan. 


The Basic Problem Has Not Yet Been Solved 


“It is easy to borrow money but difficult to repay the 
debt.” Many of the funds acquired through interbank 
loans were put into the real estate industry, being used to 
make reinforced cement, and were quite beyond 
recovery. As an emergency measure, some banks decided 
to recover loans to resolve the money shortage. But, who 
should be asked to repay? Small enterprises did not have 
much money and loans made to them were insignificant 
in size; furthermore it would be too much trouble to go 
door to door pressing for repayment. Naturally the target 
would have to be large enterprises, and the repayments 
often involved several hundred million yuan. Conse- 
quently, some large enterprises could not make ends 
meet after they paid the wages of workers and staffers 
and reserved raw materials for production. To press for 
the repayment of interbank loans and debts in arrears, 
grass-roots banks had to mobilize voluminous personnel 
and material resources; almost everyone from the presi- 
dent down to the clerks had to leave the bank to “press 
for the repayment of debts,” leaving nobody to take care 
of the normal operations in making loans. 


Noteworthy is the fact that when the volume of resi- 
dents’ savings deposits increased, the volume of enter- 
prises’ deposits dropped by a wide margin; furthermore. 
the stock of products has grown; funds are increasingly 
tied up by products, commodities sold on credit, and 
outstanding goods receips and payments resulting in a 
burgeoning of debt chains; and enterprise fund shortages 
remain a grave issue. Some local governments and 
enterprises required that banks increase loans, whereas 
some grass-roots banks even had difficulty in absorbing 
the effects of the excessive loans they have made in the 
past. Where can they find more money to lend to 
enterprises? Today, the interbank loan market is actually 
“dormant” as far as local banks are concerned. When 
capital does not flow easily, the tight money supply 
makes itself more keenly felt. 


To prevent a repetition of “rigidity comes as soon as 
control is implemented, disorder comes immediately 
after relaxation,” the key lies in deepening reform in the 
banking structure. 


The Old Banking Structure Should Not Continue 


For a long time, professional banks as the main body in 
China’s banking system have played a double function 
with which the state had entrusted them; namely. acting 
as a bank to implement policies and also as an opera- 
tional bank. They have to act according to the plan and 
mandates and ensure the money supply for key projects 
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and enterprises, purchase of farm and sideline produce, 
and exports in foreign trade: they have to make long- 
term loans, with low interest rates, poor economic 
returns, and even run the risk of bad debts or paying 
interest in the form of a deduction in selling a bill of 
exchange: and, at the same time, they have to expand 
their sources of funds to make loans by selecting the best 
chents, pursuing maximum profit as the target to ensure 
that there is sufficient profit to hand over to central 
finance each year, with sufficient surplus for their own 
accumulation and development. 


This contradiction due to double functions, this conflict 
between responsibility. rights and interests, and the 
unclear property rights relationship resulted in profes- 
sional banks lacking both an efficient risk-restricting 
mechanism and a respensibility-restricting mechanism. 
In addition. there ts no clear demarcation line between 
operation in implementing policy and operational oper- 
ations and in special operations. It is impossible for 
professional banks to do a good job of simultaneously 
giving play to the two roles. When the state requires 
professional banks to exercise the function of imple- 
menting policy, more often than not they are unwilling to 
make mandatory loans. which make the recovery of 
principal and interests very difficult. They just imple- 
ment the state’s mandates passively. When the state 
requires them to fulfill the tasks of handing over profits, 
some banks cover up the mistakes resulting from poor 
operations with losses resulting from implementing 
policy under the pretext that the bank has made volumi- 
nous loans in implementing policy while shifting the 
losses to the state; on the other hand, driven by interest 
and under administrative intervention, some banks put 
funds intended for loans in implementing policy in the 
real estate industry. securities, and even interbank loans 
in violation of regulations, yielding high economic 
returns to realize their own profit targets. To rectify the 
banking order, one should not simply censure the dis- 
torted behavior of professional banks but remove the 
root of such “confusion” by means of reform. 


The People’s Bank of China delegated the bulk of its loan 
operations to other professional banks in 1984, to devote 
itself to exercising the functions of a central bank tn 
issuing banknotes and macroeconomic regulation and 
control. However, because of the effects of the old 
planned economy structure, the People’s Bank mainly 
adopted the method of ceiling control of the scope of 
loans in its control over credit: hence, the inevitability of 
the “rigidity” of the bank’s capital and difficulty in 
“mutual accommodation in funds” between banks. 
More often than not, grass- roots banks found them- 
selves embarrassed by “having the scope but no tunds” 
or “having sufficient funds but no scope” in supporting 
local economic development, under such circumstances, 
they had to “bypass scope” in pursuit of interbank loans. 
On the other hand. because of stagnant reform of the 
planning. banking. and investment structures, the inde- 
pendence of the People’s Bank as a central bank has 
often been interferred with. In day-to-day work, it was 


FBIS-CHI-93-205 
26 October 1993 


very difficult for the bank to resist financial overdrafts 
and government intervention; hence, the consequent 
breach in excessive issues of banknotes. The Peoples’ 
Bank itself, which plays a leading role, has conducted 
banking operations which it should not have done 
according to normal international practice. Further- 
more, it has even initiated some economic bodies while 
showing favor to those companies it runs in the imple- 
mentation of monetary policy; hence, the surfacing of 
unequal competition, which resulted in the confusion of 
the banking order, was inevitable. When the fairness and 
authority of the central bank was affected, its not strange 
that problems should surface in grass-roots banks, such 
as failure to implement some orders, or continuing some 
practice when a relevant banning order has already been 
issued. 


Summarizing the experiences and lessons over many 
years, especially the requirement to build the socialist 
market economy, it is inevitable that we must deepen 
reform of China’s banking structure. Naturally, the goal 
of the reform calls for beginning of another round of 
banking reform. People are expecting the presentation of 
various specific measures for deepening reform as early 
as possible, to build a new banking structure compatible 
with the socialist market economy. 


Discussion on Macroeconomic Regulation 
Continues 


Part Two 


HK0810153893 Beying LIAQWANG in Chinese No 38, 
20 Sep 93 p 3 


[“LIAQWANG Forum” by Lin Wei (2651 0251): “Pro- 
ceed From the Reality, Give Differential Guidance to 
Different Types of Work—Second Discussion on 
Strengthening and Improving National Macroeconomic 
Control and Regulation”; Part One was published in the 
7 October China DAILY REPORT, pages 22 and 23] 


[Text] Historical experience indicates that the imple- 
mentation of any good policy must be guaranteed by a 
scientific attitude and effective methodology. In this 
sense, implementing the macroeconomic regulation and 
control measures of the central authorities means 
adhering to seeking truth from facts, proceeding from the 
reality, giving differential treatment and guidance to 
different types of work, and avoiding “imposing unifor- 
mity.” 


Thanks to the dynamic endeavor of all localities and 
departments across the country, the macroeconomic 
regulation and control measures adopted by the CPC 
Central Committee and the State Council have yielded 
initial results: The investment in fixed assets and the 
number of newly started projects have been reduced: the 
real estate rush and development zone boom are begin- 
ning to cool; exports have ceased to decline and are 
beginning to increase, while the Renminbi exchange rate 
on the foreign exchange regulatory market 1s quickly 
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increasing and stabilizing: the bank savings of residents 
have increased by a big margin and less moncy ts being 
put into circulation: and speculative activities in the 
circulation field have shrunk. All this indicates that the 
decision of the state to strengthen macroeconomic regu- 
lation and control is correct and timely. Naturally, 
however, the achievements made so far are preliminary 
and the task of fulfilling macroeconomic regulation and 
control comprehensively is still very arduous. 


Our country is currently in a period of replacing the old 
system with the new, where many age-old malpractices 
are present and the circumstances and problems in 
economic operation are very complicated. Each step 
forward in the transition to the socialist market economy 
and in the reform, opening up, and modernization will 
encounter new conflicts and new problems. Further- 
more, our country has a vast territory, the conditions in 
various localities differ in thousands of ways, and the 
reform and development are very unbalanced. There are 
big gaps among regions, trades, and enterprises in terms 
of how well the market is developed, the speed of the 
conversion of enterprise operational mechanism, the 
quality of industrial structure, and economic efficiency. 
This requires us to have a comprehensive and in-depth 
understanding of the situation and work with a truth- 
seeking spirit and a scientific methodology. 


Employing a truth-seeking spirit and scientific working 
methodology means comprehensively and accurately 
understanding and implementing the policies of the 
central authorities and trying every possible means to 
avoid bias and lopsidedness; upholding the principle of 
giving differential treatment and guidance to different 
types of work: firmly controlling what should be con- 
trolled without leaving any leeway in the policy: and 
firmly decontrolling what should be decontrolled to 
encourage its vigorous development. It 1s necessary to 
correct nonstandard behavior in economic operations to 
speed up the reform, change the mechanism, optimize 
the structure, enhance efficiency, guarantee and promote 
the healthy development of the national economy. and 
fulfill the goal of strengthening macroeconomic regula- 
tion and control. 


Making a concrete analysis of actual conditions ts the 
living soul of Marxism. To obtain the anticipated results 
in any job, it 1s imperative to suit subjective ideas to the 
laws of the objective world, 1.c., the objective reality. 
This is because any form of motion contains within itself 
its own particularity, which is where lies the funda- 
mental difference between one thing and another and ts 
the inherent origin of the differences between all the 
things in the world. To have a clear idea of the particular 
nature of something through study and adopting a sci- 
entific working method, one should be successful in 
one’s work. Otherwise, if one goes against the objective 
laws and fails to proceed from the reality. one encounters 
setbacks in practice. 


The key to strengthening and improving macroeconomic 
regulation and control ts to exercise strict and rational 
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control on the direction of fund flow. According to the 
requirements set by the central authorities, projects 
which do not conform to the state industrial policy, 
which have no definite and substantial source of 
funding, which are not adequately equipped with the 
necessary conditions for going ahead, or which clearly 
lack positive market prospects, should be resolutely 
suspended or postponed; credit should be reduced or 
even suspended for those enterprises which produce 
unsalable products, which show poor efficiency, which 
produce or sell “fake and substandard” products, or 
which misappropriate funds for purposes of unautho- 
rized fundraising, speculative property trade. or specu- 
lative stock transactions; and the extension of credit 
should be strictly controlled for foreign trade companies 
which take extra foreign exchange facilities or fail to 
conduct the settlement of exchange on time as required. 
The objective is, through the rectification of the financial 
order, to reverse the chaotic state of financial operation, 
ensure that funds go to rational destinations, further 
optimize industrial structure, and maintain the basic 
balance of total demand and total supply. 


Under the premise of strict control on the overall scale of 
credit, it is necessary to compile money to ensure the 
fund supply needed for agriculture and the purchase of 
agricultural and sideline products; the supply of circu- 
lating funds needed by state- owned industrial enter- 
prises that show sound efficiency; and the supply of 
funds for exportation and key state construction 
projects, especially railway construction projects and 
projects that are due to be completed and commissioned 
before the end of the year. Seeing that the financial 
restructuring has not yet begun to pay off and the market 
mechanism regulating the destination of credit is still 
underdeveloped, to ensure strict control on the overall 
scale of credit while ensuring the fund supply for key 
projects, requires an effort to follow the general spirit of 
the central authorities’ policy on strengthening macro- 
economic regulation and control, proceed from the 
reality, sort out different enterprises and different 
projects and line them up in order of priority, and extend 
loans to those which perform better. Otherwise, if the 
good and the bad are mixed together, making it impos- 
sible to ensure fund supply for projects that should be 
guaranteed or enliven enterprises that should be enliv- 
enced, it would be a contradiction of th original purpose 
of strengthening macroeconomic regulation and control. 


In short, in implementing the central authorities’ policy 
on strengthening and improving macroeconomic regula- 
tion and control, as long as we follow the central author- 
ities’ instructions, seek truth from facts, proceed from 
the reality, and give differential treatment and guidance 
to different types of work, we are bound to be able to 
obtain more practical results. 


Part Three 


HK1310045393 Beijing LIAQWANG in Chinese No 39. 
27 Sep 93 p 3 


[“LIAQWANG Forum” by Lin Wei (2651 0251): 
“Firmly Seize the Main Theme of Reform—Third Dis- 
cussion on Strengthening and Improving National Mac- 
roeconomic Control and Regulation™’] 
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[Text] The contradictions and problems surfacing in 
China's economic situation at the present are produced 
as the new and old systems are changing and are, in the 
final analysis, weaknesses emanating from the old 
system. In the course of strengthening and improving 
macroeconomic control and regulation, thoroughly 
deepening reform of the economic system, and quick- 
ening the establishment of the socialist market economic 
system and a corresponding system of macroeconomic 
control and regulation, are the very cure. 


With a dozen years or more of reform, the element of 
market regulation in China's economic life has 
increased. Generally speaking, the degree of market 
growth is still comparatively low, the system is very 
unsound, and the market still plays a limited role in the 
allocation of resources. Both the macroeconomic con- 
trolling and regulatory means and capability, and their 
strength and effectiveness, obviously lag behind eco- 
nomic development. The solution to these underlying 
contradictions and problems is reform and the establis- 
ment of a socialist market economic system. 


Reform is undoubtedly the main theme of China's 
contemporary economy. However, in order to quicken 
and deepen reform, we need not only a stable political 
and social environment but also a stable economic 
environment. In the process of strengthening macroeco- 
nomic control and regulation, the messy economic situ- 
ation gradually will be improved and the external envi- 
ronment will become increasingly relaxed. Against this 
large background, we have a rare opportunity to thor- 
oughly deepen the reform of the economic system: 


First, through the practice of reform, vast numbers of 
cadres and the masses have forged a strong awareness of 
reform and an aggressive spirit under the conditions of 
commodity economy. The awareness that only by quick- 
ening the reform of the economic system can we find the 
way of hope for China and that only by continuously 
deepening the reform of the economic system can we 
remove once and for all the weaknesses left over by 
history in economic operations and development, has 
already struck root in people's hearts. People across the 
country look forward to reform, support reform, and 
throw themselves into reform, thus forging a huge social 
force for quickening and deepening reform. 


Second, after the past decade or more of development. 
and especially since last year when China's economy 
entered a new stage of speedy growth. the long-standing 
imbalance of total supply and demand has seen a big 
change. Practice proves that the issue of whepher a 
relatively relaxed economic environment, in wigch the 
total supply and demand are basically balanced. 1s 
directly connected with whether some reformgmeasures 
can be introduced and their practical effects after their 
introduction. To date, China still maintains an economic 
situation or pattern wherein the total sépply in society 1s 
slightly larger than the total demand. This 1s the most 
basic condition needed for quickening and deepening the 
reform of the economic system. 
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Third, since 1992, the process of state-owned enterprises 
changing operational mechanisms has not merely quick- 
ened the establishment and improvement of the micro- 
economic foundation of socialist market economy; the 
salient contradiction in that the change of government 
functions is lagging behind, as has been revealed, has the 
internal driving force for quickening the reform of the 
investment system, the financial and taxation system, 
and the monetary system and for structuring the macro- 
economic system of control and regulation under the 
socialist market economic system. 


Fourth, the structural macroeconomic controlling and 
regulatory policies and measures currently adopted by 
the central authorities are, in fact, intended to lay a 
foundation for forthcoming comprehensive reform. As 
macroeconomic controlling and regulatory measures are 
put into practice and take effect, they have created the 
preconditions for the forthcoming reform of the invest- 
ment system, financial and taxation system, and the 
monetary system, which will be carried out at the same 
pace, and for the corresponding reform of the enterprise 
system. 


What is urgent now ts to seize the current opportunity, 
when the banking order 1s being straightened out and the 
economic situation is being stabilized, to: Reform the 
investment system, establish risk responsibility mecha- 
nisms for objects of investment, conscientiously and 
properly manage the investment scale; reform the mon- 
elary system and establish a system of banking institu- 
tions with the central bank taking the lead. state-owned 
commercial banks forming the main body, and a variety 
of banking institutions dividing labor and coordinating: 
form the risk mechanisms and self-restricting mecha- 
nisms of banking institutions in accordance with market 
norms: reform the financial and taxation system, 
improve the graded financial system. and properly 
handle the distribution relationship between the center 
and localities in keeping with the demands of the market 
economy and taking the tax division system as the 


foundation; and to standardize the relationship of 


interest distribution between the state and enterprises 
with the enterprise income tax and the division of taxes 
and profits as the hallmark. Through reform, we will 
Straighten out the distribution relationships between the 
State. collectives, and individuals and between the center 
and localities: bring into play the initiative of all quar- 


ters; strengthen the central government's capability of 


macroeconomic control and regulation, and promote the 
long-term, sustained, and speedy development of the 
national economy. 


Enterprises are the main body of the market. and the 
main object of the macroeconomic control and regula- 
tion is enterprises. If enterprises fail to become relatively 
independent economic entities, and have no encourage- 
ment or risk mechanisms, it will be futile to strengthen 
and improve macroeconomic control and regulation. 
How can an enterprise which assumes responsibility only 
for profits and not for losses, and which depends on the 


State's financial support. care about the restriction of 
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macroeconomic control and regulation? Therefore, only 
when we deepen the reform of the macroeconomic 
sysiem in agreement with reform of the microeconomic 
foundation can they bring out the best in each other. 
This demands that government supervisory departments 
at all levels actually return the powers that are duc to 
enterprises, change their functions, and do their part well 
in accordance with the “Regulations Governing the 
Change of the Operational Mechanisms of People- 
Owned Industrial Enterprises.” As for enterprises them- 
selves, they should properly use the powers given them 
through the “Regulations,” change their internal mech- 
anisms as soon as possible, and meet the demand of 
market competition. Only by completing changing the 
operational mechanisms of enterprises, which 1s the 
“principal project” in establishing the socialist market 
economic system, can the complete system of macroeco- 
nomic control and regulation play role a better role. 


At present, our reform is in an “offensive” stage. Every 
single move in it has an influence on the overall situation 
and reform itself has numerous difficulties. As long as we 
are good at seizing the opportunity, dare to carry out 
reform, and take efforts to develop with the goal of 
socialist market economy in mind, and surmount the 
obstacles, the future prospects are bright. 


Analysts Link Macroeconomic Measures, Gold 
Sales 

1K2410075793 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Oct 93 p 8 


[By Qiu Qi: “Jewellery Sales Plummet as Buyers Shake 
Their Gold Fever” ] 


[Text] Unlike the first half of the year. Beijing's gold 
jewellery counters are quicter now. 


That's because the gold market has cooled down consid- 
erably following six months of hot sales. 


In the Beying Xidan Shopping Centre. an average of 
only 10 sales were concluded each morning in August in 
the gold department. 60 per cent fewer than earlier in the 
year. 


This is a common situation in most big stores around 
Being. 


Statistics show that July’s sales volume of gold jewellery 
dropped by 15.6 per cent over June. and that of August 
continued to fall by 13.2 per cent. 


The decline in gold sales 1s the result of the central 
government's macroeconomic control measures. local 
analysts said. 


With controls on investments and a stable exchange rate. 
consumers are no longer eager to buy gold as a way to 
guard the value of their money. 


According to Jin Zengchen. manager of the arts and 
crafts department at Longfu Department Store. the price 
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of gold has declined to 128 yuan ($22) per gram from a 
peak of 140 yuan ($24) in June. 


Jin predicted sales of gold will remain stable for the rest 
of the year. 


Because the current retail price for gold 1s at a low ebb it 
will probably rise steadily to about 135 yuan ($23.68) in 
the following months, he added. 


Lao Jia, a middle-aged woman, was disappointed at the 
drop in price. She had succumbed to the “gold rush” in 
May when she bought herself a gold necklace and a ring 
for her husband at a total price of 800 yuan ($140.35 ). 


“When people were worried about the devaluation of the 
renminbi, I opted for high-priced gold like many other 
people.” she said. 


The earlier run on gold may largely be attributed to this 
kind of consumer psychology. 


In the first half of this year, the sales volume of gold in 
most Beijing's big stores jumped by more than 50 per 
cent, and in some of them by 100 per cent. 


According to the manager of Xidan Shopping Centre, in 
June some popular gold products were sold out due to 
high demand. 


Apart from gold, the downward sales trend since July has 
also hit other jewellery items, such as diamonds, gems 
and jade. 


The People’s Daily recently quoted Xu Daquan, a vice- 
minister of metals, as saying that 1992 sales level of gold 
in China was 6.25 times higher than the 1990 level. 


Despite the current cooling down of gold sales, Xu still 
voiced concern about the gold fever. 


Before 1990, China had 62 factories officially designated 
as manufacturers of gold jewellery and ornaments. but 
now there are that number in each of China’s major 
cities, while the number of shops selling gold in Being 
has jumped to more than 400. he said. 


Experts Forecast Yield of New Gold Mine 


OW 2310083193 Beijing XINHUA in Enelish 0749 
GMT 23 Oct 93 


[Text] Shenyang. October 23 (XINHUA)—A large gold 
mine has been found near Fuxin City in northeast 
China’s Liaoning Province. The provincial government 
has decided to raise money to open it. 


The high-grade gold mine, found in the Fuxin Mongolian 
Autonomous County, 1s estimated to contain gold ore 
reserves of 13 million tons. 


Experts from the Liaoning Provincial Geological Explo- 
ration Team said that the site can be developed as a key 
gold mine. 
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Located along the northern border of one of the three 
major gold reserves in China, the gold mine 1s 18 
kilometers from Fuxin City. Experts say the mine 1s 
suitable for opencast mining. 


‘Roundup’ on ‘Four Major Problems’ in Economy 


HK2610082593 Beying ZHONGGUO NINWEN SHE 
in Chinese 0349 GMT 15 Oct 93 


{“Roundup”™ by reporter Xiao Rui (5618 3843)) 


[Text] Beying. 1S Oct (ZHONGGUO XINWEN SHE}— 
Although the policies for strengthening macroeconomic 
regulation and control have achieved initial results and 
China’s economic growth will be smoothly slow down as 
expected, of the old and new contradictions, four major 
problems, namely, a shortage of working capital for 
enterprises, a substantial decline in the export growth 
rate, a continuing high level of price increases. and an 
excessively large scale of investment in fixed assets. are 
still seriously affecting the normal operation of the 
Chinese economy. 


First, enterprises’ working capital is extremely strained, 
and this has seriously affected enterprises’ normal pro- 
duction and operation. Since June, savings retained by 
enterprises have declined sharply. Affected by a shortage 
of working capital, industrial production in the state- 
own sector in September grew by only 6.8 percent. Many 
enterprises were forced to suspend production com- 
pletely or partly because of shortages of raw materials or 
product stockpiling. Chains of defaulted debts have 
reappeared among enterprises. 


The factor that led to a prominent shortage of funds was 
the initial role of high-speed economic growth in the first 
half of this year. At present, the gross scale of production 
and construction remains rather large. so the demand tor 
funds remains rather high. However. in the course of 
rectifying the monetary order, the central authorities 
demanded that funds loaned out irregularly be retrieved 
before the 15 August deadline. Some banks, in order to 
cover up their “sin” of irregularly offering loans, hastily 
withheld enterprise working capital by reducing loans 
used as working capital or retrieving such loans. Such 
deceptive and fraud-like practices added financial dith- 
culties to most enterprises which were already short of 
working capital. 


Second, while imports remain at a high level. the growth 
rate of exports continues to decline by a big margin. This 
will cause an unfavorable balance of international pay- 
ments for China this year. Between January and August 
this year, affected by the substantial increase in invest 
ment in fixed assets. the importation of such key raw 
materials in short supply as steel products. raw steel. 
copper, lead. and crude oil increased greatly. This 
resulted in a rather fast lowering of foreign exchange 
reserves, and foreign currency rates were also raised 
again and again in the foreign exchange swap cenicrs 
According to a forecast from the department concerned 
China could face an unfavorable balance of international 
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payments this year, although China enjoyed a foreign 
trade surplus of $4.4 billion last year. 


In the next few years, China will face its peak period of 
foreign debt repayment, so China must not lower its 
foreign exchange reserves too much, and thus cannot 
continue to rely on tremendous imports to promote its 
economic growth. 


Third, prices are still increasing at a high level, and the 
threat of inflation remains. In contrast to the gradual 
cooling down of the economy, market prices continue to 
increase month by month across the board. In the first 
three quarters, prices increased by |2 percent. This ts the 
third year we have witnessed an inflation rate higher 
than 10 percent since the beginning of reform. Across- 
the-board price increases were recorded in both urban 
and rural areas. Prices of daily necessities in Beijing, 
Qingdao, Guangzhou. and Nanning increased by over 35 
percent. In the countryside, while peasants’ income 
increased very slowly. retail prices also increased at a 
rate of 14.5 percent, which was close to the average 
urban inflation rate of 16 percent. 


The rapid increase in prices is unfavorable to the 
enhancement of the people's living standards, unfavor- 
able to social stability, and unfavorable to the advance of 
reform. 


Fourth, the scale of investment in fixed assets is still 
growing too fast. This 1s the root cause of the rapid price 
increases, the shortage of working capital, and the for- 
mation of bottleneck constraints. 


Since July this year, although the growth momentum of 
investment in fixed assets has been weakened somewhat, 
the situation now is still far from being satisfactory. At 
present, the growth rate of investment remains at a high 
level of above 60 percent. and the annual volume of 
investment in fixed assets may exceed the planned target 
by 40 percent. This is obviously much higher than the 
normal increase in investment. 


China's economic growth is usually dependent on 
increasing fixed assets investment. However, the exces- 
sively large scale of investment in fixed assets has in turn 
become a major factor of the overheated economy. 
Moreover. the poor efficiency of this huge investment 
will inevitably lead to a runaway economy and price 
hikes. 


The fourth quarter of this year and the first quarter of 
next year will be a crucial period for China’s economic 
development. Policies for stabilizing growth should be 
adopted according to a correct assessment of the current 
situation. Otherwise, if action is taken after problems 
have accumulated and become too serious. the vitality of 
the economy may be sapped. 
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Daily on Enterprise Merger, Ownership, 
Management 


HK2210151793 Beijing RENMIN RIBAO in Chinese 
19 Oct 93 p 2 


[“My View on the Problem of Enterprise Amalgam- 
ation” column by Wang Chengaing (3769 6134 1987) of 
the Institute of Finance, Trade, and Economics under 
the Chinese Academy of Social Sciences: “Strengthen 
Restrictions on Ownership and Push Forward the Read- 
justment of the Production Setup™] 


[Text] Over the last few years, enterprise amalgamation 
has given rise to many contradictions and disputes. In 
my view. to understand correctly and handle these 
contradictions, we must first of all clearly define the 
relationship between ownership and management of 
enterprises and that between the government's adminis- 
trative functions and the functions of representatives of 
enterprise owners. 


The Separation and Integration of Ownership and 
Management 


In the 1986-7 period, the discussion on the “separation 
of ownership and management of enterprises” reached a 
climax in theoretical circles. From then on, the “separa- 
tion of ownership and management” has served as a 
basic guiding principle for enterprise reform. Neverthe- 
less, such a guiding principle represents a bias, because. 
in the actual operations of enterprises, ownership and 
management are united as well as separated. Take, for 
example, the company system, which ts an important 
system in the countries practicing a market economy. In 
a joint stock company, ownership is integrated with 
management. The management decisions. plans. and 
measures must be approved by the board of directors. 
which represents the ownership of the company’s assets. 
before they are carried out by the manager. It 1s the 
board of directors rather than the manager that repre- 
sents the legal company. The manager ts only a high- 
ranking employee of the board of directors. It 1s safe to 
say that the vitality of the company system lies precisely 
in the fact that it integrates ownership with management 
at a higher level but does not work against the interests of 
both the owner and the manager. The practice of reform 
has demonstrated that the contract and leasing systems 
conform with the principle of separating ownership from 
management, but negative effects have also gradually 
manifested themselves in the process. Therefore— 
theoretically or in terms of practice—greater restraint 
should be exercised in the area of ownership, and owners 
should assume greater responsibilities. 


The Administrative Functions of the Government and 
the Functions of Owners’ Representatives 


Under China's public ownership system, the government 
exercises administrative functions as well as the func- 
tions of an owner representative. At present. we lack an 
independent management system for state-owned assets. 
so the two types of functions become tangled and are 
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exercised by government departments responsible for 
economic matters. This is the root cause of “integration 
of government administration with enterprises” and of 
“administrative interference.” which have been coming 
under fire for many years. Undoubtedly, such a situation 
is extremely unreasonable and must be changed. The 
solution is to set up a management system for state- 
owned assets as soon as possible. It takes time to attain 
such an objective. however. Before we achieve this 
objective, it 1s necessary and rather reasonable and 
lawful for government departments to take care of or 
dispose of state-owned enterprises on behalf of the 
owners. Such a practice should not be labelled as 
“administrative interference.” 


The Right To Amalgamate Enterprises Belongs to Asset 
Owners 


In activities that involve a change in enterprise assets, 
the owners of the assets have the final say. The laws of 
various countries clearly specify that only asset owners 
have the right to amalgamate enterprises. In the case of 
China's state-owned enterprises, the government depart- 
ments in charge of the enterprises take care of invest- 
ment of the enterprises and appoint managers, so the 
right to amalgamate the enterprises should belong to the 
government departments that represent the owners. 
When the management system for state-owned assets 1s 
set up, the right to amalgamate enterprises will be 
handed to the institution in charge of state-owned assets. 
The “Regulations on Changing the Way State- Owned 
Industrial Enterprises Operate” stipulate that enterprise 
mergers can be proposed by enterprises themselves. 
According to my understanding, this refers to those 
enterprises that can begin to change the way they operate 
from a higher starting point. Nevertheless, “propose” 
does not mean “make a decision” or “grant approval.” 


Naturally, acknowledging that government departments 
responsible for economic matters have the right to 
decide on the amalgamation of the enterprises under 
them does not mean they are allowed to abuse this right. 
If the government departments merge enterprises 
together, deprive them of their legal status, or lay off 
managers using administrative means in order to give 
jobs to those officials who have lost their jobs as a result 
of changing government functions and of streamlining 
the administrative structure, this will constitute an 
infringement upon the decisionmaking power of the 
enterprises and upon the ownership of state-owned 
assets. This must be strictly forbidden. 


Editor's note: The 14th party congress decided to set up 
a socialist market economy. It takes time to attain this 
objective. We are now in a period when new and old 
ideas and old and new systems are standing side by side 
and mingling with one another. Economic development 
cannot be separated from reform and vice versa. In the 
above article that we published today, the writer has 
expounded his views on enterprise mergers. This article 
also indirectly shows that our present economic work 1s 
difficult and complicated. 
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Commission Fines Firm for Illegal Takeover Bid 


OW 2210171293 Beyine XINHUA in English 1417 
GMT 2? Oct 93 


[Text] Beying. October 22 (XINHUA)}—While admu- 
ting that a takeover bid itself is a normal market activity. 
the China Securities Regulatory Commission (CSRC) 
today imposed a fine of one million yuan on a firm in 
Shanghai for breaking stock trading rules. 


Baoan Shanghai, the Shanghai branch of the Shenzhen- 
listed company. has acquired a 19.8 percent stake of 
Yanzhong Industrial Company, one of the first Chinese 
companies to issue shares. This 1s the country’s first case 
of a listed company buying a huge proportion of another 
company since the domestic stock market was reinstated 
a few years ago. 


“It 1s a normal practice for a legal person to buy even a 
huge proportion of a listed company on the stock market 
for whatever reason. including becoming the largest 
shareholder of the target company,” said CSRC Secre- 
tary-General Zhu Li in a press conference here today 

“But the buying-in should be conducted in light of 
relevant laws or regulations.” 


Baoan was fined because 1 failed to make timely public 
announcements as required in a regulation governing the 
issuing and trading of stocks. 


The regulation stipulates that if an investor has acquired 
five percent of stocks of a listed company, it must stop 
trading and report to CSRC as well as make a public 
announcement. 


However, when Baoan made a public announcement on 
September 30. it had in fact. together with its subsidiary 
companies of Huayang and Baoling, already bought 
17.07 percent of Yanzhong company stock. 


“The practice has broken the rules. To protect the 
interests of investors and standardize market operations. 
the violators should be dealt with seriously.” said Zhu 


According to CSRC’s ruling. the shares bought by Baoan 
are legal, but the profits gained by the two subsidiary 
companies from a general offering of 246.000 shares on 
September 30 would go to Yanzhong. according to 
relevant rules 


Moreover, before November 11 this year. Baoan could 
not buy any Yanzhong stocks according to Article 47 in 
the regulation on stock issuing and trading. Zhu sand that 
China ts taking pains to draft a special law so as to bring 
takeover. or massive buying-in. activities in tine with 
world practices since such activitics will become more 
frequent in the future 
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Article Analyzes Industrial Economic Returns 


HK25 10050093 Beijing JINGII GUA:< LI in Chinese No 
9, 5 Sep 93 pp 18, 19 


[Article by Wang Haibo (3076 3189 3134): edited by Lin 
Daojyun (2651 6670 0689): “An Analysis of the Charac- 
teristics of Current Changes in Industrial Economic 
Returns”] 


[Text] Much improvement has been made on our poor 
industrial economi< returns since reform and opening 
up. but the problem is still awaiting a fundamenta! 
solution. This fact can be clearly seen in relevant statis- 
tics for the first half of this year, as the Chinese economy 
entered a period of cyclical upswing. Changes in China’s 
industrial economic returns in the first half of this year 
show the following major characteristics: 


First, in spite of a substantial increase in the overall 
economic performance index of industrial enterprises. 
the intrinsic features of a speed-oriented economy basi- 
cally remain unchanged. Statistics show that between 
January and May, the overall economic performance 
index of 357,000 industrial enterprises which practice 
independent accounting was 96.42, up 13.89 percentage 
points from the same period of last year. Of this. the 
“speed effect” brought on by the expansion of the scale 
of production and operation was 4.96, or 35.7 percent: 
while the “price hike effect” of an acceleration in the 
improvement of enterprise performance and in the 
growth of social demand as a result of reform was 8.93. 
or 64.3 percent. The rapid growth of social demand has 
much do with the speed of economic growth. Where this 
interdependent relationship is concerned, the “price 
hike effect” appears to be an extension of the “speed 
effect” under conditions of price deregulation. Thus. 
looking at the principal aspects, the improvement of 
economic performance in industrial enterprises in the 
first half of this year may be attributed to the “speed 
effect.” but insofar as this improvement has to be 
achieved mainly by improving on the deployment of 
resources and the use of production factors, this is really 
a concentrated expression of an economy operating on 
low returns. 


Second, while the composite economic performance 
index of industrial enterprises is registering a sharp rise. 
many enterprises are in fact suffering heavy losses. 
According to the above statistics, 18.2 percent of enter- 
prises were still running at a loss at the end of May. with 
losses up by 8.8 percent. Statistics on state-owned enter- 
prises show that in 1992, large and medium-sized enter- 
prises running at a loss accounted for 22.5 percent of the 
national total, with losses amounting to 28.3 billion 
yuan. Between January and April this year, state-owned 
industria! enterprises covered by the state budget that 
were operating at a loss accounted for 33.8 percent of :he 
national total, and another one-third of these enterprises 
had hidden losses. Although there are bound to be 
unprofitable enterprises in a market economy. the sheer 
scale and magnitude of losses is conclusive evidence thai 
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in state-owned industrial enterprises, which constitute 
the leading sector of the Chinese economy. poor cco- 
nomic performance has yet to see a fundamental! change. 


In short, if we only see the sharp rise in the overall 
economic performance index of industrial enterprises 
and fail to see the factors contributing to this rise, 
especially the presence of large numbers of enterprises 
that are deeply in the red, we will be wrong in our 
assessment of the overall picture of economic pertor- 
mance and the current critical economic situation. 


While the reasons we have been unable to put a funda- 
mental end to the low economic returns are manifold. 
the fundamental reason lies in the current structure. that 
is, the transitional structure between the planned 
economy and the market economy. This current struc- 
ture has the following major characteristics: 


First, the situation where diverse economic sectors. with 
the socialist economy as the dominant sector, exrst and 
develop side by side has seen substantial progress. In 
1992. state-owned enterprises generated 53 percent of 
the total value of industrial production: collective enter- 
prises, 35 percent: individually. privately, and foreign- 
invested enterprises, |2 percent. As for the total solume 
of retail sales in society, state-owned enterprises 
accounted for 40 percent: collective enterprises, 30 per- 
cent; individually, privately. and foreign-invested enter- 
prises, 30 percent. This situation will sce further devel- 
opment as competition between diverse economic 
sectors grows. 


Second, state-owned enterprises have gained varying 
degrees of autonomy and responsibility for their profits 
and losses through reform. However. quite a large 
number of state-owned enterprises. particularly large 
and medium-sized enterprises, have not truly turned 
themselves from appendages of state administrative 
organs into independent commodity producers 


Third, the socialist market system. which includes 
product and factor markets, has seen substantial 
progress. Prices for most products have been deregulated 
and opened to regulation by market forces. However. the 
present level of development of our markets (particularly 
factor markets) is still low. prices (particularly factor 
prices) are still not completely deregulated. trade and 
regional monopolies still exist to a serious extent. market 
order (particularly financial markets) 1s chaotic. and 
rules and regulations governing market competition are 
far from perfect. In short. a developed. united and 
orderly market system where fair competition can take 
place to the full has not yet been developed 


Fourth, as the reform progresses. the scope of applica- 
tion of direct means of regulation and control by the 
state has been greatly reduced. and its effectiveness has 
seen a marked decline. At the same time. the scope of 
application of indirect means of regulation and control 
by the state has been greatly enlarged, and its ctlective 
ness has seen a marked increase. However. because the 
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scope of application and effectiveness of indirect regula- 
tion and control by the state is still quite limited, the 
state finds itself in a dilemma in its work of macroeco- 
nomic regulation and control. The market-oriented 
reform requires, first of all, that we make as much use of 
indirect means of macroeconomic regulation and control 
as possible, but under current conditions, the scope and 
effectiveness of these means are very much restricted. 
The market-oriented reform also requires that we make 
as little use of direct means of macroeconomic regulation 
and control as possible, but we are still compelled to rely 
on them heavily, albeit to little effect. 


Fifth, systems that are compatible with the new socialist 
market economy structure (such as a social security 
system and various kinds of economic legislation) are 
sull being established. 


In short, the old planned economy structure has under- 
gone varying degrees of change in various different 
respects. In some areas (such as the development of 
diverse economic sectors and the deregulation of prices), 
fundamental changes have been made. In others (such as 
the reform of large and medium-sized state-owned enter- 
prises and reform of the financial and monetary sys- 
tems), fundamental changes have yet to be made. On the 
whole, the new socialist market economy structure ts still 
in its formative stage. 


We say that the characteristics of changes in industrial 
economic returns in recent years are reflections of the 
above-mentioned current structure mainly because of 
the following reasons: 


First, since reform, departments, local governments and 
State- owned enterprises have all been given greater 
power of investment than under the planned economy, 
but no corresponding mechanisms of restriction have 
been established. This, coupled with ineffective macro- 
economic regulation and control by the state. have 
resulted in the strengthening rather than weakening of 
blind investment impulses on the part of departments 
and enterprises, particularly on the part of the local 
authorities. Since the market competition mechanism 
has not yet been fully developed, enterprises outside the 
State sector (including township enterprises and indi- 
vidual, private and foreign-invested enterprises) are still 
chiefly resorting to reproduction by extensive means in 
their development of production. This is particularly 
true in the case of township enterprises. This has made it 
impossible to fundamentally put an end to the speed- 
effect pattern of development. At the same time, with the 
prices of most products having already been deregulated, 
excessive demand fueled by excessive economic growth 
has forced up prices, perjaps with an accompanying 
“price hike effect.” 


Second, because the proportion of state revenue in 
national income has registered a sharp decline, the 
ability of the state to carry out macroeconomic regula- 
tion and control is weakened. On the other hand, 
restricted by their investment capacity and insight, and 
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driven by the interest mechanism, most local govern- 
ments and enterprises belonging to various economic 
sectors tend to invest more heavily in the processing 
industries, thereby further constricting the “bottlenecks” 
in basic industries such as Communications, transporta- 
tion and energy. This is one of the problems. Another 
problem is that with local governments now enjoying 
greater power of investment and having more financial 
resources al their disposal, 1t has become more difficult 
to stop the development of structural homogeneity 
between regions. This has rendered it impossible to bring 
the comparative advantages of different localities into 
play. A third problem is that in tandem with the two 
Situations mentioned above, the miniaturization of 
enterprises is developing, and economies of scale have 
no role to play. A fourth problem ts that in recent years. 
most funds in society have gone to the stock market, real 
estate and the development zones. This not only ham- 
pers the development of the basic industries and the 
processing industries, but results in a serious waste of — 
social resources. This has led to a decline in resource 
deployment returns. 


Third, during the transition from the planned economy 
to the market economy, gaps between planned price and 
market price are unavoidable in the product and factor 
markets. This has resulted in the spread of so-called 
rent-seeking activities. Moreover, during this process. 
the levying of different kinds of fees and charges has 
become a regular practice. Rough estimates show that 
net industrial revenue lost due to these reasons amounts 
to over 100 billion yuan. 


All these are factors hindering the improvement of 
industrial economic returns, or are factors responsible 
for a drop in industrial economic returns. 


It is true that the market-oriented reform has played an 
important role in bringing about better returns on 
resource deployment and factor utilization. However. 
due to the above- mentioned inhibiting factors. we have 
been unable to fundamentally put an end to the speed- 
effect pattern of development. 


Thus, in changing the situation whereby industrial eco- 
nomic returns are low, the fundamental way out lies in 
reforming the current structure. This means that we are 
urgently required to continue with our efforts to estab- 
lish a new socialist market economy structure through 
deepening the market-oriented reform and. with effec- 
tive macroeconomic regulation and control by the state. 
bring into play the basic role of the market in the 
deployment of production resources in society. At 
present, we must make a determined effort to deepen the 
enterprise reform which centers around the transforma- 
tion of the operational mechanism of large and medium- 
sized state-owned enterprises, deepen the market reform 
which centers around the capital market. and deepen the 
reform of macroeconomic management which centers 
around the financial and monetary systems. 
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Broadcast, TV Industry Makes ‘Giant Strides’ 


OV 2610063693 Beying XINHUA Domestic Service in 
Chinese 2116 GMT 21 Oct 93 


[By reporter Cao Guanghu: (2580 0342 2547)} 


[Text] Changsha, 22 Oct (XINHUA)}—At a national 
work conference on the financial management of broad- 
casting and television held in Changsha recently, this 
reporter learned that China’s broadcasting and television 
industry has made giant strides in the past decade. 


—The scale of the broadcasting and television industry 
has multiplied. In 1982, there were only 118 broad- 
casting stations and 47 television stations across 
China. The number of broadcasting and television 
stations reached 812 and 586, respectively, in 1992. 
Broadcasting and television stations have been estab- 
lished in all provinces, municipalities, autonomous 
regions, and intermediate and larger prefectural-level 
cities, as well as in 15 percent of county capitals. In 
addition, there are 2,452 county and city broadcasting 
stations. The number of transmission and relay sta- 
tions for transmitting radio and television programs 
has doubled. 


—The means for transmitting broadcast and television 
programs have become more modernized. Since tele- 
vision programs have been transmitted via satellite 
since 1985, the number of satellite ground receiving 
stations, which were nonexistent in the past, reached 
40,000 in 1992 with nearly 50,000 km of ground 
microwave circuits. Thanks to the transmission and 
coverage by radio in the air and cables on the ground, 
broadcasting and television were able to cover 75.6 
percent and 81.3 percent of the population, respec- 
tively, in 1992, up from 64.1 percent and 57.3 percent 
in 1982. 


—Radio and TV receivers have been popularized rap- 
idly. The ownership of TV sets in China has increased 
by an average of 15-25 million annually in the past 
decade. In 1992, the number of TV sets owned by the 
people reached 228.43 million, averaging 20 sets per 
100 people: and the number of radios and tape 
recorders owned by the people reached 215.95 million 
and 143.05 million, respectively. Listing to the radio 
and watching TV have become an indispensable part 
of people’s living. 


—The capacity for producing radio and television pro- 
grams has increased greatly. In 1982, there were 176 
radio programs and 54 television programs, and the 
number increased to 943 and 644, respectively, in 
1992. 


Firm Encourages Local Investment in Oil Industry 
HK2410075093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Oct 93 p 1 


[By Chang Weimin: “More Outside Funds Flow To Oil 
Industry] 
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[Text] Vast sums of money from non-petroleum enter- 
prises and regional authorities are flowing into the 
petroleum industry—a business monopolized by the 
State for decades. 


No signal has come from the central government yet that 
Chinese individuals will be permitted to invest in the 
industry, but the programme to attract funds from 
non-petroleum sectors has seen initial results. 


An official from the China National Petroleum Corpo- 
ration (CNPC) said lots of non-petroleum enterprises 
and regional authorities expect to be shareholders in the 
oil industry. 


At Daqing. the country’s largest oilfield in the north- 
eastern province of Heilongjiang, a $709-million joint 
venture involving eight non-petroleum enterprises from 
the province was signed recently. 


According to an agreement, the eight enterprises and the 
Daqing Petroleum Administration will jointly develop 
two oilfields, named Yushulin and Toutai, near Daqing. 


These two large oilfields are composed of small, isolated 
sandstone structures that make them difficult to develop. 


Reserves of the two oilfields are kept confidential, but 
the CNPC official said the oilfields will produce 1.1 
million tons of oil annually within several years. 


Some 1.430 oilwells are to be drilled there in contracted 
blocks totalling 135 square kilometres. A report says the 
investment is likely to be recovered by 2002. 


Daqing Oilfield and the eight nonpetroleum enterprises 
are to share not only the oil but the risks. 


Daqing, which was a model of self-reliance in the 1960s 
and 1970s, does not have enough funds to develop the 
two oilfields. 


Wang Tao, CNPC’s president, said Daqing 1s the first 
oilfield to use this method of raising funds from outside. 
Suggesting more old oilfields will be allowed to absorb 
funds from non-petroleum sectors later. 


Some oilfields have already started to use small amounts 
of investment from outside to develop oil production. 


The CNPC official. who asked not to be named, said the 
petroleum industry welcomes co-operation from 
regional authorities and non- petroleum enterprises. 


Investment from outside the industry 1s expected to ease 
fund shortages and promote relations with authorities 
where the oilfields are located. 


“We drill orl wells, build roads and lay pipelines on their 
land. We need to handle relations with local authorities. 
enterprises and people there properly. the official said. 


A good way to improve relations with the local authort- 
ties 1s to let them invest in the oilfields themselves and 
participate in their management, the official said. 
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Early this month, a stockholding company, formed to do 
difficult exploration and development in Shengli— 
China’s second largest oilfield—put its first oilwell into 
production. 


The company, jointly invested by Shengli and the city of 
Dongying in Shandong Province, was Shengli’s first 
allempt to use investment from non-petroleum sectors 
to develop oil. 


It is a far smaller venture than the one at Daqing. 


The oil well, codenamed Niu 25-4, now produces 200 
tons of crude oil per day. 


The oil well is attributed to the company’s new corporate 
management methods used to meet requirements of the 
market economy. 


The development of a new oilfield called Niuzhuang, in 
which the Niu 25-4 well is located, has become prom- 
ising as a result of this first gusher. 


Niuzhuang was once abandoned by drilling teams, which 
had to operate under the rigid management rules of the 
then centrally- planned economy. 


Statistics Show ‘Improvement’ in Transportation 


HK2410075693 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Oct 93 p 8 


[By Qu Yingpu: “Transport Moving Out of Doldrums”’] 


[Text] Signs indicate some improvement in the long- 
Standing transportation bottleneck in China, according 
to the latest figures released by the State Statistics 
Bureau. 


However, the volume of freight transport for the first 
three quarters of this year was still 0.2 per cent less than 
in the corresponding 1992 period. The drop showed 
some improvement compared with the decrease of 0.3 
percent recorded in the first eight months. 


Passenger transportation went down by 10 per cent 
compared to an I1l-per-cent drop in the first eight 
months, a report from the bureau said. 


Freight transport volume stood at 2.058 billion tons in 
the first nine months, the report said. 


Of the total, rail freight inched up 2.1 per cent to 1.17 
billion tons, while truck freight fell 8.4 per cent to 416 
million tons. 


Freight sent by boat climbed by 2.3 per cent to 471 
million tons, while air freight soared by 23.7 per cent to 
504.000 tons. 


Freight turnover—an important indicator in monitoring 
unit labour productivity and economic efficiency— 
witnessed a limited increase of 1.1 per cent and rose to 
1.882.938 billion ton- kilometres. (One ton-kilometre 1s 
one ton of cargo transported one kilometre.) Of the total, 
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railways reported a 2.8 per cent rise 10 887.698 billion 
ton-kilometres, while truck freight turnover fell 16.3 per 
cent to 22.852 billion ton-kilometres. 


Air freight turnover generated 1.261 billion ton- 
kilometres, up 23.5 per cent, but boat freight turnover 
slid by 0.1 per cent to 971.155 billion ton-kilometres. 


Passenger travel 


Total passenger volume stood at 3.78 billion in the first 
nine months, the report said. 


The breakdown of passenger volume shows that 788 
million people travelled by rail, up 5.9 per cent, while 
2.832 billion travelled by bus, down 14.9 per cent. 


Some | 34 million people travelled by boat, down 7.1 per 
cent, while 25.3 million people went by plane, up 20.7 
per cent. 


Passenger turnover for the first nine months reported a 
0.8 per cent growth to 421.619 billion person-kilometres. 


Of the total, rail passenger turnover went up 10.9 percent 
to 263.15 billion person-kilometres, while bus travel 
turnover dived by 13.3 per cent to 144.661 billion 
person-kilometres. 


Boat travel turnover slid by 0.9 per cent to 13.805 billion 
person-kilometres but air travel chalking up a 23.5 per 
cent increase to 34.545 billion person-kilometres. 


In September alone, China’s railways transporied 134 
million tons of freight and 85 million passengers. 


Major coastal ports handled 477 million tons of cargoes 
in the first nine months of this year, 12.6 per cent more 
than during the same period of last year. 


The statistics also indicated that the business turnover of 
China’s posts and telecommunications registered a sharp 
rise of 58.8 per cent in the January-September period to 
32.25 billion yuan ($5.68 billion). 


Report on Efforts To Contol Bollworms 
OW 2510052993 Beijing XINHUA Domestic Service in 
Chinese 1147 GMT 19 Oct 93 


[Article by XINHUA reporters Zhao Lianqing (6392 
6647 1987) and Pu Liyi ($543 4539 2814): “Millions of 
Cotton Growers Curb the Devils of Worms—Report on 
Preventing Bollworms in China’s Cotton Producing 
Areas] 


[Excerpts] Beying, 19 Oct (XINHUA)—"Are you afraid 
of the bollworms?” **...Afraid.” “Afraid of them like 
large bears! Can we big people let those small worms 
oppress us to death? We must find ways to control 
bollworms.” 


Those were not jokes over a cup of tea or after a meal. 
Those were remarks by a village cadre in Shandong’s 


FBIS-CHI-93-205 
26 October 1993 


Liaocheng Prefecture while mobilizing all villagers to 
guard against bollworms “prior to a battle.” [passage 
omitted] 


The serious nature of the problem was that the danger of 
bollworms extended throughout the country, and the 
danger came with tremendous force. The period of 
ovum-laying was long and the multiplication rate of 
bollworms was extremely fast. [passage omitted] 


The havoc caused by bollworms was brought to the 
attention of leading members of the State Council. At a 
national conference on cotton production held last 
March, Premier Li Peng, Vice Premier Zhu Rongji, and 
State Councillor Chen Junsheng all made written com- 
ments, stressing the need to draw lessons from the past, 
effectively guard against and control bollworms, and 
prevent the repeated occurrences of losses as serious as 
in last year. [passage omitted] 


From premier of the State Council to minister of agri- 
culture, all paid unprecedented attention to the work of 
preventing bollworms. Leaders at various levels knew 
that making great efforts to tackle the problem or paying 
less attention to it was the key to success or failure in the 
fight against bollworms. 


The principal responsible persons in Hebei, Shandong. 
Henan, Jiangsu, Hubei and Anhui all personally took 
charge of the work of preventing bollworms. The main 
cotton-producing provinces all set up commands at 
various levels to fight against bollworms. Despite their 
financial difficulties, the Shandong Provincial People’s 
Government and the Hebei Provincial People’s Govern- 
ment appropriated 10.7 million yuan and 15 million 
yuan, respectively, for use in preventing bollworms. 
[passage omitted] 


Through concerted efforts at various levels, our country 
has achieved a decisive victory in preventing and con- 
trolling bollworms this year. There are signs of bumper 
harvests in the vast cotton- producing areas, and the 
cotton growers have expressed their satisfaction. 
According to statistics prepared by the Ministry of 
Agriculture, not a single township in the whole country 
has suffered economic losses as serious as those last year. 
It is certain that the per-unit yield of cotton will be 
higher than that of last year. The whole country may 
reduce direct economic losses due to bollworms by 
several billion yuan. 


Daily Urges Aid for ‘Poverty-Stricken’ Areas 


HK2110142693 Beying RENMIN RIBAO in Chinese 
12 Oct 93 p4 


[People’s Forum” column by Li Demin (2621 1795 
3046): “Do Not Forget the 80 Million People”™] 


[Text] A recent meeting of the leading group in charge of 
aid- the-poor projects under the State Council made a 
decision: China will formulate a “plan for helping the 
poor’ to be implemented nationwide; that 1s, China will 
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use seven years from 1994 to the end of the century to 
basically resolve the problem of food and clothing for the 
80 million people who do not have enough to eat and 
wear. 


In this plan we can see the determination and measures 
of the central authorities to help the poor. We also can 
realize the importance and difficulty of the work. Of 
China’s total population, which is approximately 1.2 
billion, more than 900 million are peasants. Of China's 
900 million peasants, 80 million still do not have enough 
to eat and wear. We must face this stern reality head- on. 
While thinking of problems and handling affairs, leading 
comrades at all levels must never forget these 80 million 
peasants! The question of peasants and rural areas has 
always been a fundamental one in the Chinese revolution 
and construction. In the course of building socialism 
with Chinese characteristics and establishing a socialist 
market economic system, it is necessary to pay great 
attention to the question of peasants and rural areas. It is 
particularly important to make efforts to resolve the 
problem of food and clothing for the peasants in poverty- 
stricken areas. The central government pointed out long 
ago that, without stability and overall progress in rural 
areas, there will be no stability or overall progress of 
society as a whole: if the peasants are not comparatively 
affluent, it will be out of the question for the entire 
nation to be comparatively affluent: and, if there 1s no 
agricultural modernization. there can be no moderniza- 
tion of the national economy as a whole. 


When we think of the 80 million peasants, we will realize 
that there is still a considerable gap between the people's 
current living standard that must be closed before they 
can reach the comparatively affluent level and the mod- 
ernization of the national economy can be completed. 
The successes achieved in the decade or so since reform 
and opening up and the improvement in the people's 
livelihood are great only when compared with the past. 
China’s foundation was indeed weak. and the gap 
between ourselves and the developed nations and 
regions became wider in the past. Therefore. we cannot 
talk about the affluence of the majority of the Chinese 
people, particularly the peasants. According to statistics. 
the average per capita income of Chinese peasants was 
only 784 yuan last year. The poor masses living in the 
deep mountains, rocky hills. cold hilly areas. areas with a 
high rate of epidemic diseases, and areas inhabited by 
ethnic minorities are still in dire straits. Even in the 
southeast coastal areas, where the economy 1s relatively 
developed and where the people have taken a step 
forward toward prosperity. there are poor people. and 
the degree of affluence is not high cnough. They are 
affluent only when compared to the poverty stricken 
areas. 


As long as we constantly keep the 80 million peasants in 
mind, we will realize the importance of carrying forward 
the spirit of building the country through arduous 
efforts: we resolutely will oppose hedonism. mones wor 
shipping. and out-and-out egotism: and we will whole 
heartedly serve the people. The behavior of some people 
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in society currently does not coordinate with the reality 
that more than 80 million still do not have enough to eat 
and wear. Some people consider themselves “big shots,” 
vying with one another and spending money like water. 
They put on airs like the rich of the West, and it is 
noteworthy that some of them spend freely at the state’s 
expense. Tainted by extravagant habits, they are only 
putting on a show. They have completely lost the spirit of 
building the country through arduous efforts and have 
totally forgotten the feelings of the laboring people. 


An essential point in the building of socialism with 
Chinese characteristics taking the road of common pros- 
perity so that people throughout the country can lead a 
happy life. Pauperism is not socialism, nor is polariza- 
tion. While some regions and people have become pros- 
perous since reform and opening up, the number of 
poverty-stricken areas and people have decreased grad- 
ually. in 1985, China had 125 million poor people. The 
figure has been reduced to 80 million after eight years of 
effort. This is a great achievement. We believe that a new 
Situation will emerge along with the deepening of reform 
and the development of the economy. The need of 80 
million poor people for food and clothing will surely be 
met by the end of this century. In order to solve the 
problem of these people as soon as possible, it is imper- 
ative to keep them always in mind. 


‘Authorities’ Plan Northwest Development 
HK2210125093 Hong Kong WEN WEI PO in Chinese 
17 Oct 93 p 2 


[By reporter Chen Chien-ping (7115 1696 1627): “Cen- 
tral Authorities Plan To Set Up Northwest Development 
Coordinating Agency”] 


[Text] Beijing, 16 Oct (WEN WEI PO)}—According to an 
authoritative source here, the central authorities have 
put the accelerated implementation of the plan for the 
economic development of the northwestern region on 
the agenda as an important topic for discussion. Matters 
currently under consideration include setting up a state 
agency for coordinating the development of the north- 
western region, supporting the northwest through 
funding and policy, and setting up a northwest joint 
development bank and a northwest development fund. 


The source said: When dealing with the issue of the 
northwestern region’s economic development, CPC 
General Secretary Jiang Zemin repeatedly stressed the 
need to try to narrow the gap between the eastern and 
western regions and, at the same time, have strategic 
foresight with regard to the development of the region. 
The source said: The whole nation has to rely on its 
northwestern region in terms of resources. This being the 
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case, genuinely implementing the strategic development 
of the northwest is necessary for China’s economic 
development. 


The main substance of the suggestions concerning the 
accelerated implementation of the plan for the economic 
development of the northwestern region are as follows: 


1. Adopt macroregulation and control intervention mea- 
sures as soon as possible and increase investment in the 
northwestern region under the premise of the state's 
increased overall economic strength: undertake a 
number of water conservancy, communications. energy. 
and raw and semifinished materials projects: and help 
large and medium enterprises speed up their technolog- 
ical transformation in the region. 


2. Relax restrictions over the power to declare imports 
and exports of large and medium enterprises in the 
northern regions (five provinces and autonomous 
regions). 


3. Allow the northwestern region to independently 
approve projects using foreign funds—with the excep- 
tion of projects that are prohibited and need to be 
balanced by the state—and give foreign-funded enter- 
prises and domestically associated enterprises the power 
to engage in local and border trade under certain condi- 
tions. 


4. Construct a northwestern international thoroughtare 
and consider setting up a state agency for coordinating 
the development and construction of the northwest. 
which the relevant state departments should help plan. 
set up. and support through funds and policy. 


5. Be prepared to conduct bilateral or multilateral nego- 
tuations through diplomatic channels to settle the issue of 
customs points and barriers in the countries crossed by 
the second Eurasian continental bridge and conclude 
agreements on through transport for containers to ensure 
free entry and exit. 


6. Approve the formation of a joint development bank 
by five northwestern provinces and autonomous regions 
and the raising of funds for development. 


7. The state will set up a northwest development fund. 


The source said: Not long ago. the State Council con- 
veyed the plan for the economic development of the 
northwestern region, which was the outcome of the study 
meeting of five northwestern provinces and autonomous 
regions and the relevant central department that was 
convened by the State Commission for Restructuring 
Economy last year. What needs to be done now ts to 
gradually organize its implementation under the central 
overail planning. 
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East Region 


Anhui Increases Exports of Agricultural Produce 
OW 2310014493 Beijing XINHUA in English 0124 
GMT 23 Oct 93 


[Text] Hefei, October 23 (XINHUA)}—During the 1988- 
1992 period, the agricultural produce sector in east 
China’s Anhui Province reported an export volume of 
more than two billion U.S. dollars, an increase of 70.6 
percent over that of the previous five years. 


Export-oriented agriculture has become the most rapidly 
developing sector in terms of export volume, provincial 
officials said. 


Since China started to carry out the policy of reform and 
opening to the outside world in the 1980s, Anhui gov- 
ernment has worked out a series of preferential policies 
to encourage and support export-oriented agriculture. 


In 1978, the province only had some ten agricultural 
by-products designed for export. Now the number has 
increased to more than 690 varieties, over 40 of which 
each report an export volume of more than one million 
U.S. dollars. 


Local government has invested 497 million yuan in 
support of export of agricultural produce. 


So far a number of export production centers have taken 
shape in the province, including 86 government-funded 
ones. 


The province also took the lead in allowing farmers to set 
up private-run foreign trade companies and loosening 
restrictions on foreign-funded enterprises in trading and 
processing agricultural produce. 


The private-run Dayu Company in Linquan County 
exported 5,000 tons of dried vegetables last year and 
earned about five million U.S. dollars in hard currency. 


Airplane Landing Mishap Kills Two in Fujian 


OW 2610103693 Beijing XINHUA in English 1026 
GMT 26 Oct 93 


[Text] Beijing, October 26 (XINHUA)—Two passengers 
were killed and 13 others including a crew member 
injured as a plane overshot the runway while landing in 
Fuzhou airport this afternoon in East China’s Fujian 
Province. 


The injured have been rushed to a local hospital for 
treatment, sources from the CAAC (Civil Aviation 
Administration of China) said, adding that the case 1s 
being further investigated. 


The MD-82 plane, carrying 71 passengers with nine crew 
members. took off at 11:50 this morning from Shenzhen 
airport in South China on a flight to Fuzhou, capital of 
Fujian Province. It ran out of runway while landing at 
1:04 p.m., sources said. 
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The sources said that the airliner belongs to the Qilu 
Company Ltd. under China Eastern Airlines. 


Director Jiang Zhuping and Deputy Director Li Zhao of 
CAAC are heading an investigation team at the site of 
the accident. 


Jiangsu To Invest More in Agriculture 


OW'2210015493 Beijing XINHUA in English 0109 
GMT 22 Oct 93 


[Text] Nanjing, October 22 (XINHUA)—Jiangsu, an 
economically-developed province in east China, has 
decided to invest more in agriculture so as to bring farm 
production into line the other sectors of the economy. 


This is part of the measures taken by the province to bail 
out the declining agricultural production. 


Other measures to beef up agriculture include working 
Out indicative plans to provide guidance to farmers with 
regard to such main crops as grain, cotton and oil- 
bearing plants, giving priority to agricultural loans, con- 
structing more water conservancy projects, improving 
strains of seeds and lightening the burdens of the peas- 
ants. 


With the development of the market economy, there 
have been less people and less land devoted to farm 
production. This has led to a drop tn the total output of 
grain and cotton and consequently in the income of local 
peasants this year, thus further dampening the enthu- 
siasm for production of the crop growers. 


For next year, the province is determined to stabilize 
grain production and restore and expand the cotton 
acreage while engaging in a diversified operations. 


According to a preliminary plan for next year, the 
province will expand grain crop acreage to about six 
million hectares for an output of 31 billion kg. and 
cotton acreage to 600.000 hectares for a total output of 
3.5 million kg. 


Reportage on Nanjing’s Development in Jiangsu 


‘Speeding Up’ Market Economy 
OW 2510062893 Beying XINHUA in Enelish 0622 
GMT 25 Oct 93 


[Text] Nanjing. October 25 (XINHU A)—Nanyjing. cap- 
ital of Jiangsu Province in east China. 1s speeding up 
development of the market economy. 


Statistics show the city with about 400 markets across 
urban and rural areas, which supply at least 87 percent of 
goods to consumers 


One example is the Nanjing Baiyunting wholesale 
market of farm and sideline products. which sells vege- 
tables from 27 provinces and municipalities. Hs transac- 
tional volume reached 190 million yuan last vear. 
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The city has 20 special markets each with an annual 
turnover exceeding 30 million yuan. 


Another example ts the 2.3-hectare Pukou garment town, 
which has sold 400 million yuan worth of goods since its 
opening a year ago. 


The booming town has drawn the interest of both 
Chinese and foreign business people who have set up 22 
foreign-funded enterprises, with a combined investment 
of 66 million U.S. dollars. The town now has 500 
restaurants, hotels and shops. 


A city official in charge of the market economy said that 
the city has made full use of its superiority in the 
development of electronics, motor vehicles and chemi- 
cals to open markets in these fields. 


According to statistics, the city spent about 100 million 
yuan on market construction last year, 40 million yuan 
more than the total amount of funds used over the 
previous 14 years since 1978, a year before China began 
its national reform and open policy. 


Becomes International Port 


OW 2410032193 Beying XINHUA in English 0302 
GMT 24 Oct 93 


[Text] Nanjing, October 24 (XINHUA)}—Nanjing, cap- 
ital of east China’s Jiangsu Province, has developed into 
a large international commercial port. 


Located on the lower ~eaches of the Chang Jiang. China's 
longest, and provid, with convenient transportation 
facilities, Nanjing ranks fifth in the country in all-round 
development and ts attracting a steady stream of foreign 
investment. 


Al present, more than 900 business people from 20 
countries and regions are participating in economic and 
trade talks and activities here. 


The city now has a complete industrial setup. with 
electronics, chemicals and motor vehicles as the main- 
Stavs. 


It has expanded economic co-operation with 18 nearby 
cities and areas in Jiangxi, Anhui and Jiangsu Provinces 
while setting up more than 80 local enterprise groups. 


The Nanjing port is able to accommodate ships of 10.000 
dwt all the year round and has opened regular shipping 
routes to Japan, Singapore and Hong Kong. 


A city official said that Nanjing 1s further improving its 
transportation services to cater to its rapid economic 
development and tourism. 


A survey report shows that the city has more than 70,000 
shops and 400 markets and shopping centers which sell 
goods from all parts of the country. 
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The city’s retail sales this year are expected to climb to 
13 billion yuan-worth, which will make it one of the 
country’s top ten commercial cities. 


The opening of the Nanjing International Petroleum 
Exchange and a number of futures markets indicates that 
the cily is joining in international market activities. 


The city’s annual import and export volume tops several 
billion U.S. dollars-worth and its products sell well in 
more than 80 countries and regions. 


So far, business people from more than 40 countries and 
regions have set up 2.100 enterprises. and a dozen 
transnational corporations have opened 70 businesses 
and agencies in Nanjing. 


To help develop Nanjing into a large international port 
city, Chinese banks in the city have started international 
banking business. 


According to statistics, the city has about 1.000 banking 
organizations and its securities market is linked to those 
of Shanghai and Shenzhen 


Jiangsu’s Jiangyin City Develops Export Economy 
OV 2310104493 Beyine NINH A in Enelish OS23 
GMT 23 Oct 93 


[Text] Nanjing. October 23 (XINHUA)—Jiangyin City 
in east China’s Jiangsu Province has achieved remark- 
able progress in the development of an export-oriented 
economy. 


Before 1992. there were less than 100 foreign-funded 
enterprises in the city. Since May of 1992. when the State 
Council approved the Port of Jiangyin as an open port 
along the Yangtze River, more and more foreign busi- 
nessmen have shown interest in the city. Jiangyin 1s 
Situated in the middle part on the Chang Jiang River 
Delta. 


Last year, 536 foreign-funded enterprises were approved 
to be set up inthe city. Contracted foreign funds reached 
400 million U.S. dollars. In the first eight months of this 
year. Jiangyin approved another 178 foreign-funded 
enterprises with contracted funds of about 200 million 
U.S. dollars. 


According to the Jiangyin Municipal Committee of 
Foreign Economic Relations and Trade. during the 
Jiangyin Xu Xiake Cultural and Tourist Festival, held 
from October 12 to 18, the city signed 32 contracts with 
foreign businessmen. Contracted foreign funds were 101 
million U_S. dollars. 


In Jiangyin’s 6.5-square-kilometer industrial develop- 
ment zone along the Yangtze River. more than SO 
foreign-funded enterprises have started production ot 
are under construction 
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Statistics show that more than 100 foreign ships had 
called at the port city by the end of September. The 
annual freight volume at Jiangyin Port has reached more 
than 400,000 tons. 


The further opening of the city has also promoted the 
development of foreign trade. Last year, the value of 
Jiangyin’s export goods was 4.14 billion yuan, an 
increase of 6.5 times over that of 1989. 


Shandong Using Foreign Funds for Construction 


OW 2310071293 Beijing XINHUA in English 0646 
GMT 23 Oct 93 


[Text] Qingdao, October 23 (XINHUA) —The coastal 
city of Qingdao, Shandong Province, has decided to use 
overseas funds to build a bridge across the sea and a 
round-the-city subway, according to a local official. 


Chang Fengchen, deputy director of the City Foreign 
Economic Relations and Trade Committee, said the 
16-km bridge will require a total investment of 400 
million U.S. dollars. 


Qingdao has signed a contract with a Hong Kong com- 
pany, which will finance the construction of the bridge. 
which will link Qingdao with Huangdao Island. 


In return, the company has been granted the right to 
develop, at a low price, a one-sq-km plot in the economic 
development zone on the island, and the land around 
both ends of the bridge, as well as the right to manage the 
bridge following its completion. 


When completed, the bridge will link Qingdao’s urban 
area with the 159-sq-km zone. 


According to Chang, the planned 46-km subway will 
need four billion yuan (about 700 million U.S. dollars) in 
investment and will be built in three phases. 


The city government has decided to give the foreign 
investor undertaking the subway construction the right 
to develop 667 ha of land and the land around the 12 
subway stations at a low price. 


“If the foreign investor provides all construction costs 
we'll give it the right to manage the subway system,” 
Chang said. 


To date, a Singaporean firm has shown interest in the 
subway, which is projected for completion by the year 
2000. 


The subway is designed to link the city’s railway station 
with the airport and the eastern part of its urban area. 
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Shandong’s Foreign-Funded Companies 
‘Profitable’ 


OW 2410145493 Beijing XINHUA in English 1357 
GMT 24 Oct 93 


[Text] Yantai, October 24 (XINHUA)}—Ninety-two per- 
cent of the 544 foreign-funded companies in Yantai, 
Shandong Province, are now profitable, an achievement 
typified by the Sino-U.S. Joint Venture Loctite (China) 
Co. Ltd. 


Loctite, employing 60 people in the economic and tech- 
nological development zone, owes its success to being 
one of the most efficient businesses in the city. 


Wang Ping, deputy general manager of the venture, said 
that since it went into operation in May 1980, the 
company has achieved an average annual increase of 50 
percent in sales, which are expected to total 18 million 
yuan (about 3.1 million U.S. dollars) this year and to rise 
further to 25 million yuan in 1994. 


“Last year our company generated 72,000 yuan in profits 
and taxes on average per worker, and was thus rated 
among the most profitable businesses in Yantai.’ Wang 
said. 


The venture is being run by the Yantai Machinery 
Processing Institute, the industrial and commercial cor- 
poration of the Yantai Economic and Technological 
Development Zone and the Loctite Corporation, one of 
the 500 largest companies in the United States. It has a 
registered capital of one million U.S. dollars, with the 
American partner contributing 75 percent. 


According to Wang, the venture now provides 23 types 
of anaerobic adhesives and sealants to companies pro- 
ducing motor vehicles, tractors, internal combustion 
engines, crude oil, metallurgical products. aircraft. 
machine tools, building materials and electrical appli- 
ances throughout China 


“We'll begin exporting adhesives and sealants and a 
number of new products, such as hand cleaners. to 
Southeast Asia toward the end of the year.” he said. 


The company plans to increase its sales by 50 percent in 
1994 by expanding the existing workshop, building a 
new one next year and adding new equipment. he added. 


He said that his company’s high efficiency stems prima- 
rily from internal factors. For example. the American 
partner has given the venture state-of-the-art production 
technology. 70 percent of its raw materials and sophisti- 
cated testing instruments. 


Another major factor 1s that the venture employs just | 2 
managerial workers, enabling them to work as efficiently 
as they can, he said. 


“Although I'm a deputy general manager. | often do 
things that are not within my duty.” he said. “Because 
I'm a chemist, I also go to the laboratory to help my 
colleagues conduct experiments.” 
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The third factor 1s that the venture employs well- 
educated people, 80 percent of whom have a college 
education, he said. The venture maintains a very strict 
employment policy for new workers. Only those passing 
all tests become full-time workers. 


Bai Yuankun, an official for foreign economic relations 
and trade of Yantai city, noted the 92 percent of foreign- 
funded companies now operating at a profit. 


In 1992 these companies earned a total of 220 million 
yuan in profits and paid the government 113 million 
yuan in taxes, he said. 


Since 1984, Yantai has approved 2,087 foreign-funded 
businesses, with a total investment of 4.4 billion yuan, of 
which overseas partners contribute 2.23 billion yuan. 


Bai said that at least 70 percent of foreign-funded 
businesses in Yantai are export-oriented. Their export 
goods include building materials, aquatic products, tex- 
tiles, and farm and sideline products. 


Exports from these businesses amounted to 289 million 
U.S. dollars during the first eight months of the year, up 
228 percent over the same period in 1992. 


Bai said, “the Yantai city government has paid close 
attention to improving the management of these busi- 
nesses and has provided the best services for them.” 


The city government has set up a section to assist 
foreign-funded companies to improve management. It 
has also established a foreign investor service center, a 
foreign investor consultancy company and a foreign 
investor materials supply company. 


Shandong Opens New Air Routes to Haikou, 
Xiamen 


SK2210133493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Oct 93 


[Text] To alleviate the difficulty in traveling by plane 
from Shandong to Haikou, Xiamen, and other areas, the 
Qilu Company Limited of the East China Airways has 
opened the new air routes from Jinan to Haikou, from 
Jinan to Xiamen, and from Qingdao to Haikou. Flight 
service, once a week, will begin on 2 November. 


Beginning 31 October, the company will increase the 
scheduled flights from Shandong’s Jinan, Qingdao, and 
Yantai civilian airports to Guangzhou, Being. 
Shanghai, Hangzhou, Fuzhou, and Xiamen. Small 
planes used in some of these scheduled flights will also be 
replaced by large ones. After the adjustment. the sched- 
uled flights will be increased to 152 a week. including 
those from Jinan to 11 cities at home and abroad and 
from Qingdao to 12 cities at home and abroad. Their 
annual transport capacity will be 920,000 passengers and 
12,000 tons of cargo. 
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Shanghai Municipal People’s Congress Opens 


OW 2610020193 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 19 Oct 93 


[From the “Morning News” program] 


[Text] The fifth meeting of the 10th Shanghai Municipal 
People’s Congress Standing Committee opened yes- 
terday [19 October]. Four local draft laws, and regula- 
tions and amendments to drafts, including draft proce- 
dures on Shanghai's Implementation of the PRC Land 
Administration Law, will be deliberated at the mecting 
for the first and second time. 


Ye Gongai, chairman of the municipal people's congress 
standing commitice. conveyed the speech which Qiao 
Shi, chairman of the National People’s Congress 
Standing Committee. delivered at a discussion meeting 
held in Shanghai. 


In his speech, Qiao Shi said: Provincial, municipal, and 
autonomous regional people's congresses should pay 
close attention to the formulation of relevant local laws 
and regulations in the light of their own features and 
needs. People’s congresses at all levels should maintain 
closer links with the masses. listen to the people's views 
and voices, and carefully exercise their supervision: and, 
support and help the governments, people's courts. and 
people's procuratorates improve their work. 


Shanghai Offers Mortgage Loans for Home 
Buyers 

HK2510055393 Hone Kone WEN WEI PO in Chinese 
22 Oct 93 p 3 


[Dispatch by staff reporter Liu Chun (0491 S028): 
“Shanghai Introduces Home Purchase by Mortgage for 
the First Time: Banks Provide Loans of up to 70 Per- 
cent’] 


[Text] Shanghai, 21 Oct (WEN WEI PO)}—Shanghai 
people. who are unprecedentedly short of housing. are 
able to buy houses by mortgage for the first time in 
history. The Huangpu Subbranch of the Shanghai 
Branch of the People’s Construction Bank of China and 
the Shangha: Shenhua Real Estate Company have jointly 
introduced mortgages of up to 70 percent of the price of 
a property. They also held a consultation and trade fair 
in this regard, which attracted tens of thousands of 
ordinary citizens and caused a sensation on the Shanghai 
bund. 


According to the briefing by Vice President Huang of the 
bank’s Huangpu Subbranch, the present introduction of 
mortgage loans at the low ebb of real estate in Shanghar 
iS aimed at providing an opportunity for home purchase 
for ordinary people carning salaries. and simultaneously 
at pooling project development funds for real estate 
companies. In addition, many home buyers were not 
protected when buying houses in the past. as occupation 
dates were often delayed, or buyers were deceived by real 
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estate companies which did not carry on business prop- 
erly. Now, many problems are resolved through bank 
mortgages. It is learned that the “mortgage loans for 
home purchase” now introduced will provide as much as 
70 percent of the total property price, and the longest 
term for repayment by installment will be five years. 
However, home purchasers must prove their ability to 
repay the loans. 


On this occasion, the bank, in cooperation with four [as 
published] real estate companies, is offering ordinary 
commercialized housing with an area of several hundred 
thousand square meters for purchase. Most of the houses 
are located in the area where the urban district and 
suburbs of Shanghai meet. The price will be fixed at 
2,000-odd yuan per square meter. Many banks in 
Shanghai are following this mortgage business with great 
interest. The trade predicts that a number of banks will 
also carry On mortgage business by the end of this year. 
This will play an extremely vigorous promoting role in 
Shanghai's real estate industry. 


Tang Qikun, director of the Shanghai Land Administra- 
tion Bureau, said: “Draft Measures of Shanghai Munic- 
ipality for Implementing the Land Management Law” 
was submitted to Shanghai Municipal People’s Congress 
Standing Committee for examination a few days ago. 
This indicates that Shanghai's reform of the land man- 
agement and land use system is getting onto the right 
track of legalization. 


Shanghai Sets ‘New Record’ in Exports 
HK2410075493 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Oct 93 p 3 


[By Cao Yong: “Exports Hit $5B In Nine Months} 


[Text] Shanghai set a new record last month by pro- 
ducing $732 million in exports. 


In the first three quarters of the year, the city’s export 
total was $5.19 billion, up 7 per cent over the corre- 
sponding period last year. 


However, officials in the Municipal Foreign Economic 
Relations and Trade Commission noted many hurdles 
still exist for the city’s foreign trade industry before it 
reaches the annual target of $73.4 billion in exports, 
which is a 12-per cent increase over last year. 


Starting from early this year, the export growth in the 
city has been slow, lagging far behind the city’s GDP 
growth. In the first half of the year, the city’s exports 
climbed to $3.34 billion, up 6.6 per cent over the same 
period of last year. 


But in July, the city’s exports fell by 15 per cent over last 
year and the overall export growth was dragged down to 
3.2 per cent. 


To promote export development, the city government 
has called on all foreign trade companies to make efforts 
to ensure the export target is hit. 
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The city government also promises to gradually release 
control over the foreign trade rights and will grant more 
autonomy to the local industrial sector. 


And local exporters are also urged to try to purchase 
more export commodities from other parts of the nation 
to increase local exports. 


Shanghai Invests in Telecommunications Projects 


‘Pouring’ Funds Into Construction 


OW 2210051793 Beijing XINHUA in English 0451 
GMT 22 Oct 93 


[Text] Shanghai, October 22 (XINHUA)—Shanghai. 
China’s leading economic center, has been pouring funds 
into telecommunications construction since the mid- 
1980s. 


The city’s telecommunications got off to a good start in 
1882, when a Danish-funded telephone exchange went 
into Operation on the bund, the waterfront business area. 


However, in 1980—almost a century later—because of 
limited state investment Shanghai's telephone exchange 
capacity had only some | 1.000 lines. 


To remedy the strained telecommunications situation, 
the city has solicited loans from state and foreign gov- 
ernments and raised additional funds from local govern- 
ments, enterprises and individuals. 


As a result, the city’s telephone exchange capacity soared 
to one million lines last year, and is expected to surpass 
1.5 million lines by the end of this year. 


According to a municipal official, the city’s telephone 
exchange expansion project, which started in 1985, 1s 
“the first successful attempt to apply foreign funds to 
telecommunications construction in China.” 


With a loan of 14.4 billion Japanese yen from the 
Overseas Economic Co-Operation Fund of Japan. the 
project has signed | 12 contracts with 51 companies in || 
countries and regions. 


The official noted that an optical cable over 350 km long 
has been opened up during the project and advanced 
equipment, including digital exchanges, a digital trans- 
mission system, optical terminals and electronic termi- 
na's, has been imported from Fujitsu Lid of Japan. 


As a result, 80 percent of the city’s telephone exchanges 
are now computerized, and 11 percent of families in 
Shanghai have their own telephones, compared with 
only 0.17 percent in 1980. 


The city has purchased more than 600,000 automatic 
exchanges with loans from the Governments of Japan. 
Italy, Spain and Belgium as well as from the Asian 
Development Bank. 


In addition, Shanghai has imported a mobile phone 
system from the U.S. Motorola Inc. on lease. Thus. the 
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capacity of the city’s mobile telephone network has 
climbed to 60,000 channels, an increase of 50,000 chan- 
nels over last year. 


To upgrade the telecommunications facilities in sub- 
urban areas, the municipal posts and telecommunica- 
tions administration contracted an investment program 
with eight counties in 1988, aimed at collecting 300 
million yuan from local governments, state farms, vil- 
lages and the private sector. 


According to the program, a telephone network will link 
up the exchanges in urban and rural areas by the end of 
this year, when Congming County on Congming Island, 
China’s third-largest county, will have completed local 
telephone exchange automation. 


A survey report shows that so far the capacity of tele- 
phone exchanges in Shanghai's suburban areas has 
jumped to 270,000 lines, compared with only 20,000 in 
1987. Besides, pager, mobile telephone and facsimile 
services are mushrooming there. 


Satellites Playing ‘Key Role’ 


OW'2410131293 Beijing XINHUA in English 1224 
GMT 24 Oct 93 


[Text] Shanghai, October 24 (XINHUA)}—A multi- 
media telecommunications network has taken shape in 
Shanghai, one of China’s leading information as well as 
financial and economic centers. 


The city has been using the most advanced technology in 
the world to develop its telecommunications since 1985, 
when a telephone exchange expansion project started. 


Satellite communication technology is now playing a key 
role in Shanghai's telecom network. 


Set up in 1991, the Pacific-Ocean satellite ground station 
in Shanghai has expanded its capacity from |,000 cir- 
cuits to over 2,200. 


The Shanghai Indian-Ocean satellite ground station 
started its service last year, with 399 circuits linking up 
with European countries. 


These two earth stations cover two-thirds of the world. 


A new international satellite ground station to be com- 
pleted next summer will have a capacity of 100 interna- 
tional satellite telecom circuits. 


Optical cables have been widely used in Shanghai's 
telecom network. 


The southern coastal optical cable has relieved the jams 
in long-distance telephone services from Shanghai to 
Nanjing, Hangzhou, Guangzhou and Fuzhou, capital 
cities of East China’s provinces. 


A submarine optical cable from Shanghai to Japan will 
enable 7,560 channels to work this year, a capacity 15 
times as great as the first Sino-Japanese submarine cable. 
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Al present, a digital telecom network with pictures and 
high speed is taking shape in Shanghai. 


The video telephone service is available between 
Shanghai and Japan, the United States, and Beijing, as 
well as Hangzhou in East China's Zhejiang Province. 


Foreign-funded enterprises in Shanghai have benefited 
from the international digital telecom network, jointly 
sponsored by China, Japan and the United States, which 
provides express data transmission services with tele- 
phone, telegram, fax, television, stereo broadcast, and 
electronic mailbox. 


The global Bank Financial Telecom Association special 
data system went into operation last month. 


Banks joining this system can exchange financial infor- 
mation with other banks in the world. 


Recently, the Satellite Communications Corporation 
was set up to provide data and information on finance. 
securities, trade and transport, through a very small 
calibre intelligent ground system of satellite communi- 
cations. 


Zhejiang’s Foreign-Funded Enterprises ‘Popular’ 
OW 2610082293 Beijing XINHUA in English 0800 
GMT 26 Oct 93 


[Text] Hangzhou, October 26 (XINHUA)— 
Foreign-funded enterprises involved in the light, textile 
and machinery industries in East China's Zhejiang Prov- 
ince are popular among both Chinese and foreign cus- 
tomers. 


These foreign-funded enterprises directly exported 
611.74 million U.S. dollars worth of goods in the first 
nine months of this year, an increase of 86.92 percent 
over the same period last year. 


While encouraging foreign investment, a provincial offi- 
cial said, Zhejiang has improved its services for business 


people. 


It has simplified formalities for foreign investment, 
carried out a responsibility system for key and large 
projects and made every effort to help business people 
solve problems on the spoi 


One example is the Beike Nai'er [spelling of name as 
received] Glass-Making Co., Ltd., a Sino: American joint 
venture, which had gone under construction in Jiaxing 
city by the end of last year and went into operation early 
this year. 


Also, with help from the local government, a Sino- 
Japanese company specializing in fashionable dress has 
recently made up deficits and increased surpluses. 


The company exported 3.5 million U.S. dollars worth of 
goods in the first eight months of this year, becoming a 
key exporter in Jiaxing Prefecture. 
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By the end of September this year, a survey report shows, 
1.893 foreign-funded enterprises had gone into produc- 
tion in Zhejiang Province. 


Their sales income amounied to 12.513 billion yuan and 
profits totalled 1.334 billion yuan, up 150 percent and 
238 percent respectively over the same period last year. 


Zhejiang’s “Torch Program’ Has ‘Postive Effect’ 
OW 2510095393 Beijing XINHUA in English 0859 
GMT 25 Oct 93 


[Text] Hangzhou, October 25 (XINHUA) The state 
government's policy on promoting high-tech industry 
has had a positive effect on East China’s Zhejiang 
Province. 


Titled the “Torch Program”, the policy has been in effect 
since 1988, aiming at industrializing the country’s 
research achievements in new and high technology. 


So far, the province has undertaken 140 items in the 
“Torch Program”, including 42 state-level scientific 
projects, with its focus shifting toward development of 
electronic communications, electrical machinery, bio- 
medicine, new materials and energy. 


The “Torch Program” had turned out 370 million yuan 
worth of products by the end of 1992. as well as regis- 
tering pre-tax profits totaling 82.7 million yuan. 


Economic experts estimate that the province's invest- 
ments in the program have on average yielded fivefold 
returns. 


In addition, a national standard high-tech development 
zone in Hangzhou, capital of the province, has approved 
200 enterprises since it went into operation in 1990. 


Last year saw the zone hit a record industrial output 
value of 230 million yuan and profits of 23 million yuan, 
and these figures are expected to be doubled by the end 
of this year. 


A provincial official noted that in the zone, the produc- 
tion and profits of the electronic communications 
industry represent more than one-third of the province's 
total. 


For example, a semiconductor plant affiliated with Zhe- 
jiang University has taken the lead in the country’s 
semiconductor industry, with its export volume reaching 
1.2 million U.S. dollars annually. 


Furthermore, the official said. high technology is playing 
an important role in restructuring traditional industry. 


One example is the Hangzhou Kehang Electronic Instru- 
ment Company. whose advanced telecontrol and telem- 
etry computer system has been applied to over 70 
water-supply and power-supply plants and oil! fields 
across the country. 
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To date the company has turned out |2 million yuan 
worth of goods and reaped profits of 2.5 million yuan. 


The official added that the province has issued a package 
of favorable policies for the development of colleges and 
scientific research institutes, which are regarded as the 
brain trust for local high-tech industries. 


According to the province's schedule, annual production 
of the high-tech industry will climb to 40 billion yuan by 
the year 2000. 


Zhejiang Words ‘To Boost’ Port Construction 


OW'25 10023693 Beijing XINHUA in English 0219 
GMT 25 Oct 93 


[Text] Hangzhou, October 25 (XINHUA)—East China's 
Zhejiang Province is relying on its own efforts to boost 
port construction to meet market-oriented economic 
development. 


With a small landspace, the province is endowed with a 
long coastline and big marine resources. 


Its 166-kilometer-long coasiline 1s suitable for building 
26 deep-water berths. Included is a sea area consisting of 
Beilun port in Ningbo, one of China’s 14 open coastal 
cities, and Zhoushan Islands. The area has been desig- 
nated by the Ministry of Communications as one of 
China’s four international deep-water hub ports. 


The province has built 35 docks and 11 berths along its 
coast thus adding an annual handling capacity of 2.8 
million tons of cargo. 


Al present. the rrovince has a total of 58 ports and docks 
and 649 .. including 20 which can accommodate 
ships of ) deadweight tons. 


Last year saw these docks and berths handle 43.67 
million tons of cargo, putting them among China's top 
ten. 


Now construction of the Shanghai-Hangzhou-Ni> zbo 
expressway, the creation of a local railway link between 
Wenzhou and Jinhua cities and the building of other 
port facilities are due to help link the ports and docks 
with areas along the Chang Jiang river. 


A port official said that the province plans to build six 
special large ports with a total investment caceeding 400 
million U.S. dollars coming from foreign and large 
domestic enterprises. 


Port construction has promoted the local economy. 


The gross industrial output value of Zhejiang’s 33 coastal 
cities and counties last year amounted to 194.8 billion 
yuan, accounting for 80 percent of the total provincial 
industrial output value, and the province's aquatic pro- 
duction output climbed to 1.4 million tons. 
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Zhejiang To Check Arbitrary Imposition of Fees 
OW 25 10035693 Hangzhou Zhejang People’s Radio 
Network in Mandarin 1000 GMT 18 Oct 93 


[From the “Provincial News Heokup™ program] 


[Text] The general offices of the provincial party com- 
mittee and government recently issued a jornt circular to 
check the arbitrary imposition of fees in the province. 


The circular says that the arbitrary imposition of the 
following six different kinds of fees must be immediately 
stopped or be resolutely rectified before the end of 
October: 


1. Fees which are imposed without authorization and 
fees the scope of whose collection is expanded or whose 
amounts are raised without approval: 


2. Official activities conducted under government duties 
participation in which is supposed to be free but now 
requires a fee: 


3. Some government organizations use semi-cconomic 
entities to make money or transfer some of their func- 
tions to their subordinate units and let them engage in 
tertiary industry so that such they can collect fees from 
them or get a percentage of their profits: 


4. Some departments abuse their power or monopoly 
position in industry to impose services On others or to 
force buying and selling in order to make a profit. 


5. Some departments abuse their power or monopoly 
position in industry to collect fees in the name of 
guaranty moncy, morigage moncy, reserve funds. raising 
funds, or support: 


6. Fees which are collected without service, or money 
which 1s openly extorted. 


The circular points out: Fees which are approved 
according to state regulations but which the masses have 
a lot of complaints about and which they consider 
unreasonable should also be screened and rectified. All 
administrative or operating fees that are not approved by 
the central or provincial finance department in coordi- 
nation with the commodity prices department. service 
charges with a monopoly character, as well as various 
funds formed through the collection of fees must be 
immediately stopped and then checked. 


The circular stipulates that no new administrative or 
operating fees shall be imposed this year. 


Zhejiang Claims Malaria ‘Basically Eliminated’ 


OW 2510134493 Beyine XINHUA in Enelish 1254 
GMT 25 Oct 93 


[Text] Hangzhou, October 25 (XINHUA)}—The Min- 
istry of Public Health has claimed recently that malaria 
has been basically eliminated among the 40 million 
residents of southeastern Zhejiang Province 
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As one the worst-stricken provinces in China in the 
1950s in terms of malarial infections. Zhejiang has 


devoted great efforts to the prevention and treatment of 


the disease over the past four decades. 


In the 1950s. the incidence of malaria in Zhejiang was 
766.50 per ten thousand. 


In the late 1980s, with the development of anti-malaria 
medicines and the improvement in sanitation in the 
rural areas, the incidence of malaria decreased to 9.08 
per ten thousand. Between 1990 and 1992. the rate was 
lower than 0.6 per ten thousand. 


A five-year investigation conducted from 1987 to 1991 
in 71 counties and cities in the province showed that 
malaria has been basically eliminated. 


North Region 


Beijing Secretary Inspects Tree Planting 
$K2610072293 Berne BEIJING RIBAO in Chinese 13 
Oct 93 p 1 


[By reporter Wang Zengmin (3769 2582 3046) and 
trainee Zhang Huizhong (1728 2585 5883): “lt Is Nec- 
essary to Have New Ideas in Carrying Out Large-Scale 
Greening Work in the Capital”] 


[Excerpts] On 11-12 October, municipal leaders con- 
ducted 20th inspection of tree planting in the suburban 
areas. Chen Xitong, secretary of the municipal party 
committee, and Mayor Li Qryan gave speeches in which 
they stressed: In making the capital green. we have to 
shoulder heavy responsibilities, continue to emancipate 
the mind, have new ideas. carry out large-scale greening 
work, and guarantee that by the end of this century, the 
greening coverage rate of the whole municipality wall rise 
from 28 percent to more than 40 percent. [passage 
omitted] 


Shan Zhaoxiang, executive vice chairman of the capital's 
greening committee, presided over the summuing-up 
meeting. Fan Yuyang. dirctor of the capital's greening 
committee office, summed up the achievements of the 
past year and pointed out the existing problems. [passage 
omitted] 


In his speech. Chen Xitong., affirmed that great achieve- 
ments have been made tn this year’s greening work. He 
stressed: To enable the capital's greening coverage rate to 
increase |2 percent and to reach 40 percent by the end of 
this century, we have to shoulder very arduous tasks 
This 1s an urgent practical issue that we face. What 
should we do”? We must decide quickly. have new ideas. 
and carry out the greening work in a big way. Undoubi- 
edly. 1 won't do if we fatl to emancipate minds and 
persist in following the old path without new ideas and 
carrying out the work in a big way. We must make carly 
preparations this winter, formulate nevi year’s ercening 
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plan ahead of schedule. and take big actions and new 
upsurges. Otherwise. it will be difficult to carry out next 
years work 


Chen \ntong called on all districts and counties to give 
consideration to their work and be sure that they would 
not remain satisfied with the situation of “conducting 
work year after year without taking big steps and with 
puny achievements.” He urged them to cultivate new 
ideas. Carry Out the work in a big way, and make greater 
achievements than in the past. He pointed out: The 
World Park 1s a large-scale. new greening project. All 
districts and counties must have priority greening 
projects, pay attention to planting large expanses of 
trees, building large tracts of forest, and vigorously 
making the barren hills green. We must hold ourselves 
responsible to the people and to future generations by 
not practicing fraud. It 1s necessary to enforce law 
Strictly. strengthen forest management and protection, 
and resolutely check forest destruction. In planting trees. 
we must ensure their survival, set survival standards and 
make sure that the tree survival rate surpass 90 percent. 
Many places in the city proper and even more suburban 
areas need to be made green. We must not hesitate in 
making the land green with the enthusiasm of seizing 
food from the tger’s mouth, otherwise, if all the land is 
occupied with housing, we will suffer great losses. 


Chen X:itong also affirmed the greening achievements of 
the city proper and stressed that people there must have 
new ideas, make new breakthroughs, jump out from the 
same old path. and make Being more beautiful. 


Municipal leaders joining the greening inspection were 
Yang Chaoshi. Wang Tong, Ouyang Wenan, Han Bop- 
ing. Lu Songhua. and Fan Yuanmou. 


Beijing To Carry Out Modernization Drive 
HK2210081093 Beyine CHINA DAILY in English 22 
Oct 93 p 2 
[By staff reporter Chang Weimin: “Beiying Pipeline on 
Schedule”] 


[Teat] A foreign-supported modernization drive will go 
ahead in Beyrng despite the capital's failure to win the 
2000 Olympic bid, officials said yesterday. 


As part of the drive. a $431-million project to provide 
Beying with 1.1 billion cubic metres of natural gas 
annually 1s now under way. 


The proyect. which was decided before the decision to 
apply for the 2000 Olympics, will help reduce the need 
for coal in the city. By domg so it will reduce air 
pollution in the capital. 


Pipeline Engineering GMBH (PLE) of Germany. a 
leading pipeline planning firm of the world, 1s helping to 
design the project 


PLE 1s scheduled to complete the project design by July 
1994 
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The German firm will also appraise sub-project designs. 
said a senior official from the Beying Natural Gas 
Central Distribution Company, which ts in charge of the 
project. 


PLE won the $2-million design contract through an 
international bidding. in which four firms from the 
United States, Italy and Canada participated. 


Two groups of Chinese experts will go to Germany in the 
next four months to assist in the design work. 


The gas will come from a 2.300-square-kilometre field in 
West China and will be transported to the capital via a 
900-kilometre pipeline. 


The gas-field. located in an area joining the provinces of 
Shaanxi and Gansu and Ningxia Hu: Autonomous 
Region, has at least 130 billion cubic metres of gas 
reserves. 


The pipeline will start in Jingbian. Shaanxi Province and 
then go through the provinces of Shanxi and Heber 
before it ends in Beiing. 


It will be completed in 1996 and provide gas to 96 
percent of the 2.8 million houscholds in Being. 


The project will require more overseas investment to be 
completed. 


The official, who refused to be named. said his firm. a 
subsidiary of the China National Petroleum Corpora- 
tion, has been approached by overseas companies. 
although no contracts have been signed. 


However, the official said $75 million wall be set aside 
for contracting sub-projects to foreign firms . 4 buying 
equipment and materials from overseas. 


To ensure that the project 1s built to international 
standards. advanced technology will be adopted 


The official said foreign financial organizations have 
expressed interest in offering loans. 


The pipeline proyect was approved in March 1991 


Beijing Takes “Special Care’ of Senior Citizens 
OW 2610101793 Beyine NINHUA in Enelish OS40 
GMT 26 Oct 93 


[Text] Beying. October 26 (XINHUA)—Tang Dequan. 
though 84 years old and living in solitude. has never 
faced troubles in his later years. thanks to special treat- 
ment by the local government. 


Tang is only one of the thousands of the retired people 
who have enjoyed a peaceful, happy life in Bering and 
who have been supported by a comprehensive care- 


giving program 
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Centered around the neighborhood committees, a joint 
effort has been made in the capital since 1983 by local 
service departments and other relevant units to take 
special care of aged people. 


The services provided by the program include daily care, 
health and medical care for the aged living in solitude, as 
well as funeral arrangements for those with no family. 


The municipal government pays 122.5 yuan monthly to 
each of the senior citizens. Also, special subsidies are 
provided by the local government to cover fees for 
clothing, housing, heating, medical care and holidays. 


China’s over-60 population is now reported to number 
100 million, about one-fifth the total for the entire world 
[as received]. 


In Beijing there are 1.2 million retirees over 60 years old, 
some 20 percent of the total population in this city. 


Consequently, a committee was set up in early 1984 to 
deal with senior citizens’ affairs. Over 320 retiree homes 
and 2,000 entertainment centers for the aged were also 
established. 


There are now about 100 universities and colleges, and 
thousands of cultural and sports organizations, for senior 
citizens in Being. 


In addition, about 100 special match-making agencies: 


have been set up for elderly singles. 


Northeast Region 


Jilin Reports on Number of Minority Cadres 


$K2310095993 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 22 Oct 93 


[Text] Our province’s contingent of minority cadres has 
achieved steady development over the past few years. 
The cadres’ quality as a whole has been greatly upgraded. 
By the end of 1992, the number of minority cadres 
throughout the province reached more than | 17,000 and 
accounted for 11.82 percent in the total number of the 
province’s cadres. The proportion in this regard sur- 
passed that of minority people in the province. A large 
number of minority cadres have assumed the leading 
posts at all levels. Of these minority leading cadres, 875 
are working at the section level and 19 are in the post of 
deputy director of departments or bureaus under the 
party and government organs. The government principal 
leading posts of Yanbian Autonomous Prefecture and of 
the autonomous counties of Qianguo, Changbai, Yitong. 
have been taken up by minority cadres in charge of 
enforcing regional national autonomy. Localities where 
national autonomy has been enforced have also estab- 
lished their cadres’ contingent with minority cadres as its 
main force. Of the province's reserve cadres at or above 
the county level, 341 are of minority nationalities and 
account for 11.05 percent in the total of reserve cadres. 
The number of minority cadres in the fields of economic 
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management and scientific and technological research 
has also shown a marked increase. 


Jilin Opens Seven New Air Routes 


SK2410055993 Changchun JILIN RIBAO in Chinese 8 
Oct 93 p 1 


[Text] With the approval of the China Northern Airline, 
the airline’s Jilin branch will open seven new air routes 
to meet the needs of the province’s economic develop- 
ment and to satisfy the province's air transportation 
demands. 


From | November 1993, the Jilin branch of the China 
Northern Airline will open an international air route 
between Changchun and Khabarovsk, in the Russian 
Federation, with regular flights scheduled on Fridays 
and Sundays. The opening of this air route will end our 
province's history of having no regulary scheduled inter- 
national flights. Simultaneously, six domestic air routes 
will be pioneered. The Changchun-Wenzhou air route is 
scheduled to have one round trip on Tuesdays, the 
Changchun-Yantai route one round trip on Mondays, 
the Changchun-Haikou route one round trip on Mon- 
days. the Changchun-Fuzhou route one round trip on 
Fridays, the Changchun-Jinan route one round trip on 
Wednesdays and Fridays, and the Changchun-Dalian 
route is scheduled to have one round trip on Tuesdays 
and Thursdays. In addition, the Jilin branch will increase 
the number of flights running from Changchun to 
Shanghai, Guangzhou, Beijing, and Kunming via 
Chengdu. Airplanes will make the trips from Changchun 
to Shanghai and Guangzhou once a day. The Chang- 
chun-Beijing air route has 14 scheduled flights a week. 
An additional flight will be added on the Changchun- 
Chengdu-Kunming air route on Saturdays. 


Jilin Builds Seven ‘High-Grade’ Highways in 
1993 

§K2210145593 Changchun JILIN RIBAO in Chinese § 
Oct 93 p 1 


[Summary] Seven high-grade highways have been built 
since the beginning of this year. They include the 41 
kilometer second-grade vehicle-use highway from 
Changchun’s Xiaohelong to Nongan, the 14 kilometer 
first-grade cement road from Jilin’s Hongqi to Kouqian, 
the 19.7 kilometer first-grade road from Tonghua to 
Kuaida, the 12 kilometer first-grade road from Siping to 
Lishu, the 14 kilometer second-grade cement road from 
Hunchun to Changlingzi port, the 87 kilometer second- 
grade road from Nongan to Qianguo of Songyuan. and 
the 16 kilometer second-grade road from Siiazi to 
Daanbei. The total investment in the construction of 
these roads exceeded 300 million yuan. 
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Reportage on Liaoning Secretary's Activities 


Chairs Standing Committee Meeting 


SK2510121393 Shenyang LIAONING RIBAO in 
Chinese 15 Oct 93 p 1 


[Text] Comrade Gu Jinchi, secretary of the provincial 
party committee, chaired a standing committee meeting 
of the provincial party committee on 14 October to 
redivide the work for the standing committee members 
in line with the principle of division of work with 
individual responsibility under collective leadership. 
Meanwhile, based Liaoning’s actual conditions, he called 
for particular attention to four tasks. 


First, we should pay close attention to the key reform of 
the monetary, financial and tax, and investment systems 
and the reform for establishment of the modern enter- 
prise system and market system to invigorate large and 
medium-sized enterprises in a realistic manner. We 
should continue to implement the guidelines of Comrade 
Jiang Zemin’s speeches delivered at the forum on large 
and medium-sized enterprises of north and northeast 
China and the forum on economic work and exert great 
efforts to continue the in-depth reform to improve large 
and medium-sized enterprises. We should select the time 
to hold the work conference on improving state-owned 
large and medium-sized enterprises. Meanwhile, we 
should step up implementation of the guidelines of the 
speeches recently given by Comrades Zhu Rongji and Li 
Tieying during the on-the-spot meetings held in Liaon- 
ing, make conscientious efforts to succeed in the reform 
of financial, monetary, investment, foreign trade, state 
property management, and planning systems, and con- 
tinue Opening to the outside world. Based on the guide- 
lines of the central authorities and the specific condi- 
tions of Liaoning, we should conduct serious analysis 
and study and adopt active and yet prudent measures to 
achieve success in the aforementioned reform. The pro- 
vincial government should hold the responsibility for 
this work. It should conduct investigation and study, 
analyze and forecast the influence the work will create on 
Liaoning, and draw up measures and methods to address 
problems. 


Second, we should mobilize forces from all quarters and 
adopt every means possible to fulfill this year’s work 
plans. We should make sure that the work arrangements 
for this year made by the provincial party committee 
early this year are fulfilled. At present, we should partic- 
ularly do a good job in investigation and study, consci- 
entiously analyze the several key issues we should resolve 
well in order to fulfill this year’s economic plan, strive 
for a sustained, speedy, and healthy economic develop- 
ment, and make good preparations for a continuous 
economic development next year. Focusing on economic 
construction, the central task, all standing committee 
members should conscientiously hold the responsibility 
for the work of the fronts under their charge and main- 
tain the continuity and completeness of their work. We 
should continue to pay attention to agriculture and rural 
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work to ensure a bumper harvest. The central authorities 
will hold a rural work conference soon. After it, the 
provincial party committee will hold a rural work con- 
ference attended by county party secretaries to compre- 
hensively arrange agriculture and rural work. Good 
preparation should be made for the institutional reform 
and the implementation of the public servant system. 
The standing committee of the provincial party com- 
mittee should listen to the reports of the government and 
the personnel department on the institutional reform 
and the implementation of the public servant system and 
implement the reform and the system in line with the 
requirements of the central authorities. We should 
resolve the current hot issues in society to maintain 
social stability. We should achieve success in the overall 
improvement of public security and deal resolute blows 
to various criminal activities. In particular, we should 
deal strict blows to the criminal activities of the hooligan 
gangs who run amuck in their home towns and acted as 
despots in some areas. 


Third, we should successfully carry out the anticorrup- 
tion struggle and strive to attain the targets for the 
present stage. The party Central Committee attaches 
great importance to the anticorruption struggle, and the 
provincial party committee has held a meeting on it. All 
localities and departments have done a good job on the 
whole in relaying and implementing the arrangements of 
the party Central Committee and the provincial party 
committee for the struggle, but there are still some 
problems meriting our attention. Some localities and 
departments have adopted a wait-and-see attitude 
toward implementation of the arrangements, and, there- 
fore, their work has proceeded slowly. Especially in the 
self-examination and self-correction of the cadres and 
leading bodies at and above the county or section level. 
some have failed in stepping up the work in the excuse of 
waiting for the detailed regulations and policy bounds 
from higher authorities. Some party members and cadres 
still have confused ideas. We should clearly note that 
Opposing corruption is a major issue concerning the life 
and death of our party, and that we should never take it 
lightly. Standing committee members of the provincial 
party committee should choose an opportune time to 
conduct self-examination in line with the regulations on 
honesty and self-restraint formulated by the central 
authorities and set an example in this work. We should 
have a good command of policies when handling cases 
on corruption. We should step up efforts to improve the 
ideological level and work styles of the party. We should 
follow the guidelines of the national organizational work 
conference to make this work successful. 


Fourth, we should successfully summarize this year’s 
work and make arrangements for next year’s. Either in 
summarizing this year’s work or making arrangements 
for next year’s, we should firmly focus on reform and 
opening up, the main line. We should begin studying 
what the major issues will be in next year’s economic 
work and what plans we should take. We should hold 
planning conference well to promote the continuous 
development in next year’s work. 
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To make the current work in various fields successful. 
leading comrades at all levels should have the courage to 
carry Out work, take the initiative in following the party’s 
line, principles, and policies, and handle problems in an 
independent and responsible manner in line with spe- 
cific local conditions. They should improve leadership 
style and work methods, simplify meetings, reduce doc- 
uments and unnecessary social activities, and go deep 
into the reality of life and the masses to carry out 
practical work with earnest efforts to ensure efficient and 
orderly progress of the work in all fields of the province. 


Issues Directives to Dalian 


SK23 10095793 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 22 Oct 93 


{Text} Gu Jinchi, the newly-appointed secretary of the 
Liaoning Provincial Party Committee, urged Dalian 
during his inspection tours in the city to fully play its 
leading role in opening the province to the outside world 
and to provide more precious experiences of reform and 
opening up for the entire province so as to bring along 
the economic development in the province as a whole. 


From 19 to 21 October, Gu Jinchi accompanied by 
comrades including (Tao Bocheng), deputy secretary of 
the provincial party committee and secretary of the 
Dalian City Party Committee, successively inspected the 
provincial foreign economic and trade department: 
Dalian Huamu Electronic Ltd. Company; Dalian Refrig- 
erator Plant; Dalian Development Zone; Dalian Bonded 
Zone, and Dayaowan New Harbor District. He also 
heard the work briefings given by the city party com- 
mittee and the city people’s government. 


Gu Jinchi said: Dalian city has scored very great achieve- 
ments in reform, opening up, and economic construc- 
tion. The situation created by the city is fine. However. 
the city also is facing some practical difficulties in its 
development. As for these difficulties, we should ear- 
nestly analyze them and we should pay attention not 
only to the current difficulties but also to the long- term 
favorable conditions. Efforts should be made to make 
full and better use of the existing policies and conditions. 
to seize the opportunity, and to accelerate the develop- 
ment. 


Gu Jinchi pointed out: We should fully discern the 
important role played by Dalian in opening Liaodong 
Peninsula and the entire province to the outside world. 
We should also further broaden the opening up and 
extensively carry out lateral associations so as to bring 
along the development of other cities in the province. He 
urged Dalian to enhance its construction of infrastruc- 
tures, to further improve its investment environment, 
and to pay attention to structural readjustment while 
developing import and export trades. He stressed: The 
State-owned large and medium-sized enterprises should 
handle their current difficulties by deepening their 
reform, actively developing the variety of new products 
enjoying brisk sales, and readjusting their products’ mix. 
He also urged large and medium-sized enterprises to 


FBIS-CHI-93-205 
26 October 1993 


successfully summarize the experience gained by the 
three types of foreign-funded enterprises. He also 
pointed out: We should show concern for the livelihood 
of the masses and deal with the factors that have caused 
the higher prices of living necessities. 


Visits Meteorological Center 


SK2410044693 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 23 Oct 93 


[Excerpts] The Shenyang Regional Meteorological 
Center was established on 23 October. 


Zou Jingmeng, director of the state meteorological 
administration and chairman of the world meteorolog- 
ical organization; and provincial leaders Gu Jinchi, Yue 
Qifeng, Quan Shuren, Sun Qi, Xiao Zuofu, cut the 
ribbons for the establishment of the center. [passage 
omitted] 


Li Jun, vice chairman of the standing committee of the 
provincial people's congress: and (Yan Hong), deputy 
director of the state meteorological administrative, also 
attended the ceremony for the establishment of the 
center. 


Inspects Yingkou 21-22 Oct 


SK 2410044493 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 23 Oct 93 


[Text] On 21-22 October, Gu Jinchi, secretary of the 
provincial party committee, conducted investigations 
and studies in Yingkou city and gave guidance for the 
works of the city. Comrade Gu Jinchi went deep to the 
grass-roots enterprises in Yingkou city to conduct inves- 
tigations and studies and also inspect the work of the 
Yingkou Economic and Technological Development 
Zone. 


He pointed out that it is not an easy job for the Yingkou 
Development Zone to build so many foreign-invested 
and domestic cooperation enterprises in such a short 
period of time. He said: The most important thing is that 
the development zone should embody the character of 
opening itself to the places at home and abroad. By 
bringing in foreign capital, technologies. and _ skilled 
persons, and by conducting cooperation with domestic 
firms, the development zone should ceaselessly expand 
the scale of opening up. Only by doing so will Liaoning 
have great prospects for development. 


During his investigation and study tour in Yingkou city. 
Gu Jinchi also emphatically talked about building up 
leading bodies. He said: The leaders at various levels 
should take the economic construction as a key link. 
strengthen the building of leading bodies, and constantly 
persist in the principle of grasping reform and opening 
up with one hand and the crackdown of various crimes 
with the other. He urged that comrades should pay 
attention to the hot-debated work problems. accurately 
handle the internal contradictions within the people. 
solve the problems in the embryonic stage. and create a 
good environment for reform, opening up, and economic 
construction. 


FBIS-CHI-93-205 
26 October 1993 


SEF, ARATS 10 Resume Cross-Strait Talks 


Set To Discuss Economy 


OW 2510010793 Taipei Voice of Free China in English 
0200 GMT 17 Oct 93 


[From the “News” program] 


[Text] The Strait Exchange Foundation, or SEF, is ready 
to resume cross-strait talks with its mainland counter- 
part in Hsiamen [Xiamen] late this month or in early 
November, a Mainland Affairs Council [MAC] official 
said Friday [15 October]. The SEF and mainland’s 
Association for Relations Across the Taiwan Strait 
[ARATS] had met in Singapore in April and are slated to 
meet again later this year. In the April agreement, both 
sides pledged to work on these issues: (?the repatriation 
of illegal emigrants), crime fighting across the Taiwan 
Strait, the resolution of fishing disputes, the protection 
of intellectual property rights, and the cooperation 
between judicial entities from both sides. The MAC's 
priorities in these talks will be the discussion on the 
repatriation of the illegal emigrants and the resolution of 
fishing disputes. 


Taipei has also suggested that discussion on the signing 
of an investment guarantee agreement should be 
included in the talks if progress is made on the other 
issues. A MAC vice chairman said Taiwan will only 
consider the mainland’s request to allow mainland busi- 
nessmen to visit Taiwan and the holding of Taiwan- 
mainland economic conferences when both have reached 
consensus On the investment guarantee issue and signed 
a preliminary agreement. 


ARATS Proposes Topics 


OW 2510133193 Beijing XINHUA Domestic Service in 
Chinese 1010 GMT 25 Oct 93 


[Text] Beijing, 25 Oct (XINHUA) The Association for 
Relations Across the Taiwan Strait [ARATS] today 
wrote a letter to Taiwan’s Foundation for Exchanges 
across the Taiwan Strait [SEF], suggesting that the two 
Organizations hold a deputy secretary-general level 
working meeting on four topics in Xiamen on 2-7 
November. 


The ARATS letter suggests: The two organizations 
should implement the relevant agreements of the Wang- 
Ku talks in an all-around way to promote the develop- 
ment of cross-strait relations. ARATS still wants to 
discuss the following four topics in the coming meeting: 
|) repatriation of personnel of illegal entry and relevant 
matters; 2) cross-strait fishing disputes: 3) rights and 
interests of Taiwan investors in the mainland and rele- 
vant matters; and 4) an exchange of visits between 
industrial and business personnel of the two sides. 


In the letter, ARATS welcomes SEF’s recent acceptance 
of its suggestion on the first and second topics of 
discussion, but it hopes SEF will not stall discussion of 
the last two topics. The delay does not conform to the 
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interests of the people, particularly the industrial and 
business circles, on both sides. 


In reply to the SEF letter which suggests the question of 
airliner hijacking be included in the first topic for 
discussion, ARATS says airliner hijacking is a serious 
crime and the repatriation of hijackers is different from 
the repatriation of personnel accused of illegal entry, and 
therefore, should not be included in the first topic for 
discussion. The Taiwan authorities concerned should 
immediately repatriate [to the mainland] all criminals 
who have hijacked the mainland’s airliners to Taiwan. 


Talks to Resume 2-7 Nov 


OW 2610083093 Taipei CNA in English 0808 GMT 26 
Oct 93 


[By Danielle Yang] 


[Text] Taipei, Oct. 26 (CNA)—Beijing’s Association for 
Relations Across the Taiwan Strait (ARATS) agreed to 
resume cross-strait talks Nov. 2-7 in Xiamen, Fujian 
Province, the Straits Exchange Foundation (SEF) said 
Tuesday. 


The agreement came in response to a proposal made by 
SEF on Oct. 15. 


SEF Deputy Secretary-General Shih Chi-ping said the 
agenda for the Xiamen talks wall include the repatriation 
of mainland stowaways and methods to resolve cross- 
strait fishery disputes. 


Proposed negotiations about investment guarantees for 
Taiwan investors and an ARATS proposal to ease travel 
restrictions On cross-strait visits by SEF and ARATS 
negotiators will be left to later meetings. Shih said. 


SEF Deputy Secretary-General Hsu Hui-you will head 
the SEF delegation to the bustling southern port city. one 
of Mainland China’s first special economic zones. 


SEF and ARATS are semi-official organizations autho- 
rized by their respective governments to handle cross- 
strait contacts in the absence of contact between Taipei 
and Being. 


Prospects ‘Bright’ for Taipei, Moscow Trade Ties 
OW 2310103093 Taiper CNA in English 0740 GMT 23 
Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 23 (CNA)—Prospects for trade ties 
between Taiwan and Russia are bright. Vice Foreign 
Affairs Minister Chen Hsi-fan said Saturday [23 
October]. 


Chen. who returned from a 12-day trip to Moscow late 
Friday. pointed out that there are ample business oppor- 
tunities for the two countries as Taiwan has a dynamic 
economy and Russia has abundant natural resources and 
skilled labor. 
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Any trade relationship would be mutually beneficial, he 
noted. 


Two-way trade between Taiwan and Russia, which 
totaled US$340 million last year, jumped to US$450 
million in the first eight months of 1993. 


Chen said he recommended promotion of bilateral trade 
by barter, but the Russian side was not too interested in 
the plan. 


During his stay in Moscow, Chen also met with Russian 
officials to discuss increased cultural exchanges, which 
he said would be key to mutual cooperation as both 
cultures boast great heritages. 


More than 1,000 Russian artists, including musicians 
and dancers, have visited Taiwan in the past three years, 
he pointed out. 


Moreover, he stressed, the Russian side agreed to send 
officials here next month to prepare for the opening of an 
office for the Moscow-Taipei Economic and Cultural 
Coordination Commission. 


Taipei established its economic and cultural office in 
Moscow in July. Chen, however, said it is still too early 
to talk on opening similar offices in Vladivostok and St. 
Petersburg in the absence of a solid relationship frame- 
work. 


Chen noted that details of proposed direct airlinks 
between Moscow and Taipei have yet to be discussed. 


Taiwan ‘Behind’ Japan, ROK in Investment 


OW 2610083293 Taipei CNA in English 0759 GMT 26 
Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 26 (CNA}—Taiwan’s overall invest- 
ment rate and manufacturing investment growth rate 
both lag behind those of Japan and South Korea, the 
Ministry of Economic Affairs said Tuesday. 


Ministry tallies show that the ratio of Taiwan's fixed 
investment formation to gross domestic product, the 
country’s total value of goods and services, has been 
declining. 


The ratio, which averaged 30.48 percent in the 1970s, 
plunged to 22.35 percent in the 1980s and 22.40 percent 
in 1991. The average ratio between 1988 and 1992 stood 
at around 22 percent. 


The five-year overall investment rate was much lower 
than Japan’s 31.06 percent and South Korea’s 34.38 
percent. 
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Moreover, ministry officials pointed out, public invest- 
ments incurred by the ongoing six-year national devel- 
opment plan have been the mainstay of the five-year 
overall investments. 


By comparison, the low number of investments coming 
from the private sector were worrisome, the officials 
noted. 


Meanwhile, investments by Taiwan's manufacturing 
industries grew an average 12.55 percent in the 1970s. 
The growth slowed down to 6.81 percent in the 1980s 
and 2.7 percent in 1991. 


Manufacturing investments accounted for 31.10 percent 
of Taiwan's aggregate investments in the 1970s. The 
percentage fell to 29.9 percent in the 1980s and 25.60 
percent in 1991. 


The percentage figures lagged behind those of Japan and 
South Korea, which both saw investment of more than 
30 percent in the past decade. 


The officials, however, still held an optimistic view of 
Taiwan's investment prospects, saying an economic 
stimulus package unveiled by the government in July has 
substantially propped up the private sector's willingness 
to increase investment. 


As of Oct. 15, they said, the number of big private 
investment projects totaled 286, with an aggregate value 
of NT$1.14 trillion (US$42.22 billion). Any project 
totaling more than NT$200 million (US$7.40 million) is 
defined as a big investment. 


The number of big investment projects is expected to top 
300 by early next month, they added. 


To further promote the investment willingness, the gov- 
ernment has similar pump-priming measures for small- 
and medium-sized enterprises which make up 96.8 per- 
cent of Taiwan’s total firms, they stressed. 


Nine Injured as Airliner Makes Belly Landing 
OW 2510143493 Taipei CNA in English 1422 GMT 25 
Oct 93 


[By Benjamin Yeh] 


[Text] Kaohsiung, Oct. 25 (CNA)}—A domestic airliner 
skidded off the airstrip of the Kaohsiung airport Monday 
when forced to touch down without landing gear. 
injuring nine passengers. 


Four of the nine injured passengers, including a pregnant 
woman, were hospitalized. 


A total of 152 passengers were on board when the Far 
Eastern Air Transport Corporation MD-82 developed an 
engine problem about 10 minutes after it took off for 
Taipei, prompting the pilot to return. 


With its landing gear jammed, the airplane touched 
down on its belly and slid off the end of the runway. 
resulting in a broken left wing and damaged nose. 
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The airport was shut down for a short time. The Civil Aeronautics Administration is investigating 
the accident. 


An airline spokesman said the cause of the accident was —_—In response to the accident, the airline announced it 
being determined, although he ruled out the possibility would ground its six other MD-82s until safety checks 
of human error. are completed. 
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Hong Kong 


Lu Ping Discusses Sino-British Talks 


HK2610041593 Hong Kong WEN WEI PO in Chinese 
26 Oct 93 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Lu Ping Talks About China’s Attitude Toward Sino- 
British Talks, Stresses That China Strives for Agreement, 
But Has Prepared Itself for Both Eventualities”] 


[Text] Beijing, 25 Oct (WEN WEI PO)}—Today, Lu Ping, 
director of the State Council's Hong Kong and Macao 
Affairs Office, said here that the Chinese side’s basic 
attitude toward the ongoing Sino-British talks on the 
arrangements for Hong Kong elections is to strive to 
reach an agreement, at the same time, the Chinese side is 
also actively making preparations for the opposite result 
[ji j1 zuo hao liang shou zhun bei 4480 2817 0155 1170 
0357 2087 0402 0271] and will adopt all effective 
measures to ensure that a smooth political and economic 
transition will be made in Hong Kong. 


Director Lu Ping, Deputy Director Chen Ziying, and 
Second Department Deputy Director Chen Guangming 
of the Hong Kong and Macao Affairs Office met this 
afternoon with the director of Hong Kong WEN WEI 
PO, Zhang Yunfeng, and Editor-in-Chief Liu Zaiming at 
the Hong Kong and Macao Affairs Office. Lu Ping made 
the above statement when talking about the Sino-British 
talks on the 1994/95 elections in Hong Kong. 


Lu Ping said: If China and Britain can reach an agree- 
ment on the basis of the “three conformities,”” this is 
better anyhow than reaching no agreement, and this will 
be more favorable to Hong Kong's smooth transition. 
However, if an agreement is to be reached, it must be a 
really good agreement. one favorable to Hong Kong's 
smooth transition. Otherwise, we would rather reject an 
agreement that will bring no benefit to Hong Kong [ning 
ke bu yao na zhong dui xiang gang mei you hao chu de 
xie yi 1337 0668 0008 6008 6719 4429 1417 7449 3263 
3093 2589 1170 5710 4104 0588 6231]. 


Lu Ping said: On the part of the Chinese side. it 1s 
making efforts now to reach an agreement. This is the 
hope of the Chinese side. Whether agreement can even- 
tually be reached will still be dependent on the attitude 
of the British side. If the other side does not cooperate. 
an agreement still cannot be reached. Then, the Chinese 
side will sti!l adopt all measures to ensure that Hong 
Kong's smooth transition will be made not only in the 
political aspect but more importantly in the economic 
aspect. As long as economic stability is retained, other 
issues will be easier to handle. Lu Ping said: According to 
the view of the Chinese side. the political talks are 
important, but Hong Kong's economic issues are simi- 
larly important. Our opinion ts always to separate polit- 
ical issues from economic issues. We not only say this to 
outsiders, but also consider it such inside ourselves. 
However, in actual operations, it is hard to separate 
them. Objectively speaking. if the talks break down, who 
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can guarantee that Hong Kong will not be affected and 
the confidence of investors will not be affected’ It ts 
unrealistic to say that things will absolutely not be 
affected. On the part of the Chinese side. we shal! do our 
utmost to reduce the adverse impact. to creale favorable 
conditions for the future Special Administrative Region. 
and to lay a good foundation for Hong Kong's con- 
tinuing development after 1997. 


When asked about the possibility of separately handling 
the elections in 1994 and 1995, Lu Ping said that this 1s 
precisely what the Chinese side has proposed. because 
easier questions can be solved first before the more 
difficult questions are handled. However. Chris Patten 
does not agree with this. and he insists that the Chinese 
side must first accept three prerequisites. I! things are 
arranged according to Patten’s three prerequisites. why 
should the two sides still have to hold the talks? Lu Ping 
said: If the talks are to be held. and if they have a real 
intention to hold the talks, they must not set obstacles 
everywhere. Such a practice 1s not a responsible attitude 
toward the interests of Hong Kong. 


‘Special Feature’ Urges Learning From Thatcher 
HK2510011293 Hong Kong ZHONGGUO TONGANEN 
SHE in Chinese 1132 GMT 22 Oct 93 


[Special feature” by reporter Hong Wen (1738 5113) 
“Mrs. Thatcher's Historical Experience Is Worth Learn- 
ing”’] 

[Text] Hong Kong, 22 Oct (ZHONGGUO TONGNUN 
SHE)—The [4th round of Sino-British talks on the 
1994-95 election arrangements for Hong Kong ended 
yesterday. Both parties expressed their good intentions 
to move the talks from a “crossroads” onto a “super- 
highway.” Robin McLaren. the British negotiator and 
ambassador to China, said the British would make every 
effort to take serious and positive action. Chinese nego- 
tiator Jiang Enzhu, however. explicitly pointed out that 
as long as both parties proceeded trom the principle ot 
the “three conformities™ already agreed upon. it would 
not be difficult to reach the predetermined objective 


The Chinese have adhered to the “three contormities.” 
but the British have time and again criticized the Chi- 
nese for lacking flexibility. In response to this. Zhang 
Junsheng,. deputy director of the Hong Kong Branch of 
the XINHUA NEWS AGENCY. pointed out. The Chi- 
nese at first stipulated that talks could only be held after 
Chris Patten “withdrew his package” but later. to bring 
about consultation and restore cooperation. the Chinese 
stopped insisting on this demand. The Chinese unequis 

ocally said that. in resuming consultations. the three 
principles agreed upon by both sides—not the Patten 
package—would be the basis of discussion. In all tarr- 
ness. forcing the Chinese to retreat from the basis of the 
“three conformities” 1s tantamount to asking the Chi 

nese to renounce history and abandon international 
agreements. One can imagine the consequences 


FBIS-CHI-93-205 
26 October 1993 


When reviewing history. we can see that the principles 
contained in the “three conformities™ are not “plati- 
tudes” devoid of content but represent the crystalliza- 
tion of history that both the Chinese and British Gov- 
ernments have always recognized. Mrs. Thatcher has 
profound experience in this area and incorporated it in 
her just-published memoirs. 


Afier visiting Beijing in 1982, Mrs. Thatcher had a clear 
understanding of what was acceptable and unacceptable 
to China. Taking a realistic view of the situation, she 
gave up the idea of “exchanging administrative rights for 
sovereignty” and signed a joint declaration with the 
Chinese. This move reflects the political wisdom an 
outstanding political should possess. After that, China 
and Britain were always able to understand and trust 
each other. In the course of drafting the Basic Law, the 
Chinese consulted the British on many occasions and 
adopted many of the views of the other party. When the 
Basic Law was officially promulgated in 1990, the British 
said that 1 was a good basic law which should be 
recommended to Hong Kong people. 


In discussing the relationship between the Sino-British 
Joint Declaration and the Basic Law in her book, Mrs. 
Thatcher praised the joint declaration as a clear and 
binding international agreement, saying that its various 
arrangements for the post-1997 Hong Kong can stabilize 
the confidence of the Hong Kong people. Moreover, it 
was provided in some clauses of the agreement that the 
contents of the agreement should be incorporated in the 
Basic Law, which will serves as the constitution for 
post-1997 Hong Kong. 


In the ordinary course of events, because principles and 
bases were laid down during the first Sino-British talks. 
the current Sino-British talks should have been more 
efficient. But, unexpectedly, not only have the British 
failed to draw a valuable lesson from Mrs. Thatcher. but 
they have acted in a diametrically opposite way. They 
have been trying to implement, before withdrawing from 
Hong Kong. a constitutional reform package which vco- 
lates the “three conformities” in a bid to contend with 
China. Asa result of this tactic, the talks have made little 
progress for half a year and are still wavering at a 
crossroads. 


Obviously, the incumbent Hong Kong Governor Chris 
Patten has decided to confront the Chinese because he 
neither has a good understanding—nor has he tried to 
develop a conscientious undersianding—of the previous 
historical facts. Despite her bravery a few years ago, the 
“Iron Lady” had no choice but to face reality, but the 
British today are stull obsiinately trying to do something 
which they know cannot be accomplished. This ts 
bravery indeed, but the overall historical trend ts irre- 
versible, and it 1s believed the British will eventually be 
unable to reverse the course of evenis. 


The Chinese have never departed from the “three con- 
formitics” for even a moment, because we respect his- 
iory and follow what ts good. This has more advantages 
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than disadvantages for Hong Kong's stable transition, 
for carrying forward the cause. and for forging ahead into 
the future. At this punction in history. the British do not 
have much room for maneuver. A truly flexible and 
positive way for them to do this ts to cast away illusions, 
further history, face reality and, in line with the series of 
previous agreements and commitments, frankly and 
sincerely hold consultations with the Chinese in order to 
reach a good result in the talks. If, for the sake of 
transient immediate interests, they obstinately cling to 
the wrong cause, make more mistakes, and continuously 
play tricks, it will not only destroy the achievements of 
their predecessors bul. more importantly, it will bring 
calamity to the Hong Kong people and give the British a 
guilty conscience in history. 


Officers Impound Mainland Ship, Confiscate 
Heroin 


HK2I5/0011093 Hone Kone SOUTH CHINA SUNDAY 
MORNING POST in English 24 Oct 93 p 3 


[By Chris Dobson} 


[Text] Three kilograms of high-grade heroin—with an 
estimated worth of $1.05 million—was seized by cus- 
toms officers yesterday after a tip-off led to the arrests of 
a suspected Hong Kong trad and a Chinese sailor, and 
the seizure of a mainland trading vessel. The bust on 
Friday night followed an all-day surveillance of the 
150-tonne vessel which was moored at Kwun Tong after 
arriving in the territory on Thursday night from Shan 
Mei in Guangdong. 


“We were carrying out surveillance on the Chinese vessel 
and a member of a local drug syndicate.” said Superin- 
tendent Tam Wai-lun. “At 7.30 pm on October 22. we 
saw a crew member of the vessel taking a plastic shop- 
ping bag from the vessel to the shore.” He said the 
Chinese scaman met a Hong Kong man. suspected to be 
a 14K triad member. who took the bag and drove away 
in a car. Customs officers followed the car to To Kwa 
Wan where the suspect was stopped. Four blocks of No. 
4 heroin were found in the car. The 40-year-old Chinese 
sailor was also arrested. while 11 crew members were 
detained for questioning. The ship was taken to the 
Central Government Pier 


Firm Wins Legal Battle With Mainland Partner 


HK2S810010693 Hone Kone SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in Enelish 24 
Oct 93 p 3 


[By Ivan Tong] 


[Text] Hong Kong Phoenix Laser System. partly owned 
by local financial guru Chan Sun-sun, has won a legal 
battle with the Chinese Academy of Science over a key 
pilot proyect aimed at applying China’s military tech- 
nology to civil purposes. China International Economic 
and Trade Arbitration Commission (CIETAC) gave its 
verdict in Being last month. virtually blocking an 
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attempt by the Academy of Science to terminate the joint 
venture contract unilaterally. The verdict represents the 
final judgment from China's highest arbitration body in 
commercial matters. CIETAC decided that each partner 
of the project should continue to implement the con- 
tract. Neither side was awarded costs. 


The lawsuit received attention from the central govern- 
ment and was closely watched by the mainland’s scien- 
tific community. It arose when Fujian Castech Crystals. 
an offshoot of the Academy of Science, accused Hong 
Kong Phoenix of failing to observe the timing of the 
capital injection into the project. It then made an uni- 
lateral announcement that the Castech-Phoenix contract 
had been “automatically terminated and dissolved” 
under Chinese law. However, CIETAC maintained that 
the announcement itself was an act of breach of contract. 
CIETAC also supported the counter-claims by Hong 
Kong Phoenix that the mainland partner should stop all 
breach of contract behaviour and implement its obliga- 
tions. 


Mr Chan said: “The whole case was in fact very simple. 
The dispute originated from the intended removal of the 
joint venture company’s general manager. Fujian 
Castech intended to replace him with a son-in-law of Mr 
Luo Jiaxi, vice-president of Chinese People’s Political 
Consultative Conference, but the board as the highest 
decision-making entity disagreed.” The board saw no 
reasons for the change given the existing general man- 
ager’s experience and proven ability in the job, he said. 
Mr Chan believed that all the allegations by Fuyian 
Castech were without legal backing and aimed at ousting 
the foreign partner. 


Castech Phoenix, set up in January 1992, represented a 
milestone Sino-U.S. joint venture, which tried to 
develop and manufacture state-of-art laser systems for 
medical purposes. Hong Kong Phoenix—owned equally 
by the US-based Phoenix System and Mr Chan—Fuyian 
Castech and Fujian Enterprise each hold an equal stake 
in the project. 


Mr Chan said that the allegations made by Fuyian 
Castech concerning the financial ability and credit- 
worthiness of Hong Kong Phoenix were without evi- 
dence and legal basis. “That Hong Kong Phoenix chose 
to put the dispute to the Chinese arbitrators instead of 
the Geneva court commonly resorted to by other foreign 
investors underlined the company’s confidence in the 
Chinese jurisdiction,” he said. Mr Chan said that the 
project had to be put on track again as soon as possible 
after a year’s delay due to the litigation. “It ts also 
important to see how effective the arbitration could be in 
the future,” he added. 


Meanwhile, in the judgment report, CIETAC said that 
the U.S.$1.5 millon first instalment of the subscribed 
capital contribution had already been made by Hong 
Kong Phoenix. Even though there was some delay in 
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capital contribution, 11 was considered acceptable and 
was in fact agreed by the three joint venture partners, the 
report said. 


The Fujian joint venture has begun marketing laser 
crystals used in high technology surgery. 


Macao 


Chen Ziying Visits Portugal To Discuss Macao 
OW 1610140793 Beying XINHUA Domestic Service in 
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[By reporter Chen Jiaying (7115 1367 3841)] 


[Text] Lisbon. |! Oct (XINHUA)—Portuguese Prime 
Minister Cavaco Silva said here on | 1 October that he ts 
full of confidence concerning the prospects for the devel- 
opment of friendly cooperation between Portugal and 
China. 


He made the above remark while meeting with Chen 
Ziying. deputy director of the State Council's Hong 
Kong and Macao Affairs Office, at the Prime Minister's 
Office. He added that Macao 1s the bridge for enhancing 
Portuguese-Chinese ties and that he is satisfied with the 
current cooperation between the two countries over the 
Macao issue. He also expressed the belicf that both sides 
will continuously solve issues left over by history 
through cooperation and consultations. 


Cavaco said that China’s current situation in the areas of 
economic reform and opening to the outside world 1s 
excellent. He expressed his hope that Portugal and China 
will further develop a friendly and cooperative relation- 
ship in the economic sphere. 


Chen Ziying and his party arrived in Lisbon on 9 
October for a visit to Portugal at the invitation of the 
Portuguese Government. 


Visiting PRC Official on New Satellite Law 


HK2210091893 Hone Kone AFP in Enelish 0841 GMT 
22 Oct 93 


[Text] Macao, Oct 22 (AFP)}—The Chinese vice-minister 
for radio. film and television said here Friday [22 
October] that new Chinese restrictions on the private 
ownership of satellite dishes were “only minor changes” 
to existing laws. LUSA [Agencia Lusa de Informacao] 
news agency said. 


Liu Xihang. arriving here for a three-day visit. said that 
currently “over 10” satellite programs were available in 
China, the Portuguese agency said. “Some of the satellite 
programs are suitable and some are not suitable for the 
normal public.” he said. But he denied that China was 
clamping the flow of information afier Beying’s unsuc- 
cessful bid for the 2000 Olympic Games. China on 
October 8 banned unauthorised mndividuals and busi- 
nesses from using or setting up satellite dishes. 
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